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Moscow signals (GDP up 2%, first calendar year rise since 1990 ll Market surges on boost for recovery 
shift away from ; 


fastirack retorn | HCONOMIC growth outpaces forecast 


Prime Minister Victor Chernomyrdin launched 
his new government with a solemn pledge to 
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: ing, Stuart Higgins, intra-day high of 3496.1. Although nomic growth. The overall 0.5 percent in the fourth quarter, more strongly than manufactur- the annualised rise in the three Net advances declined to S624, 
Re ting th Wi a it fell back, the index still rose increase since the fourth quarter making it 2.1 per cent up on the ing. total service output is now 1 months to December is 9 per from November's ¢siin, while 
News of the oil 14.2 points on the day, ending at is 2.5 per cent, slightly up on same period of 1992. Non-oil GDP —_ per cent above the previous peak cent. net new commitments fell to 
pee cee: tril a record close of 3484.2. This analysts’ expectations. The rise in 1993 was 18 per cent higher in the second quarter of 1990. Sterling lending by banks and = £2.08bn fron: &2.7sbn. 
editor of the Sun since ao a 


its relaunch by Rupert Murdoch, Page 4 PM b k 

Major answers Sinn Féin: British prime ac S 

inlniier John Major told Sinn Féin president e 
erry Adanrs that there could be no renegotiation C R il 

of the Downing Street Declaration on Northern ross a 
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political scandal claimed its first three ministerial es 1 e 

victims, including deputy prime minister Guy 
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_ '™ Arms-to-lraq inquiry: Trade and industry o4e : 
">: secretary Michael Heseltine asked civil servants opposition : 
to draft fh parte replies, ae ote a for-Iraq _ 3 
affair with the primary aim of prote ie - 
. ‘ “government from further embarrassment on the ey ua bate 
. sue, the Scott inquiry heard. Page 6 nai a onetten oe 
Japan'srecord surpluss Japan's trade surplus | The prime minister has decided 
Pose farecord £81.3bn in 1998, 15.5 per cent . | to push ahead with plans for the 
1st higher than forecast and up 13.6 per cent on 1992. building of CrossRail. the f2bn 
: a The néws.will provide the US with further ammuni- | east-west railway link under- 
; ..* ton hits efforts to persuade Japan to open its neath central London. 


LWT attempt to ward off 
hostile Granada bid fails 


By Raymond Snoddy and “would expect it to be possible to of sales arrangements. Granada 
Diane Summers resolve” concerns over the con- and Carlton were contident they 
centration of advertising sales would be able tu cumply with the 
London Weekend Television's without an MMC reference. It conditions and that no referral 
attempt to attract a white knicht now looks unlikely the Granada would be necessary. 
to help lt ward off the unwanted bid will be referred to the Monop- Mr Gerry Robinson. Granada 
takeover bid from Granada bas olies and Mergers Commission. chief executive. said: "In our 
collapsed Sir Christopher Bland, chairman view we will be able to satisty 
US West, the giant GS tele. of LWT (Holdings) declined to the OFT." Carlton suid tt was 
phone company and one of the comment on the US West talks confident that any undertakings: 
largest cable operators in the UK, but said Granada’s takeover bid would be consistent with its pro- 
was interested in a stake of 29.9 would fail at the current price, posed acquisition. 
per cent in the London ITV com- Mr Heseltine decision could _Advertisers, who had feared 
pany - the largest amount possi- also clear the way for the pro. that a concentration of advertis- 
ble without triggering a full bid. posed acquisition by Carlton of ing sales could force up prices 
Talks continued all week with Central. He has asked the Office and lead to “strings” being 
the Takeover Panel in order to of Fair Trading to ensure Carlton attached to deals, were also 








mene? jiajee varrulan: bar atstse. By b for US W d Granada comply with hi hth 
e lajor averruled an attempt by obtain permission for est to and Granada comply with certain happy with the announcement. 
President's son killed: Bassel al-Assad, 33. Mr Michael Portillo, the chief sec- formally approach LWT. The conditions on selling advertising © Once the monopolies and merg- 
eldest son of President Hafez al-Assad and widely retary to the Treasury, to block panel, it is understood, refused to aurtime. These could include the ers situation is elarified - Mr 
" assumed to be the Syrian leader's political heir. the project. Mr Major and a clear the approach on the divestment of interests in adver- Heseltine said assurances must 
died in a car crash. Page 2 group of senior ministers decided grounds that it would have con- _ tising sales houses or a system of be given by January 28 - Gran 
‘y  Caterplilar.shares surge: Shares in to back - and even extend - stituted a concert party. “Chinese walls” between differ. ada is expected to improve tts 
Caterpillar, the US heavy plant and machinery plans to build the CrossRail link, The news of the US West set- ent sales operations owned by offer. The likely changes would 
.o +" —ohaker, continued their upward surge by adding central London's biggest public back came as Mr Michael the same company. be an improvement to the cash 
" 7 Heseltine, trade and industry sec- LWT said shareholders should alternative now standing at 5a8p 


nse _$3to 997 as the company reported another quarter | transport project since the Victo- 


‘strong Ananci . Page 9; Union derecog- | ‘ia Line opened 25 years ago. 
if ene re The project would enable pas- 


retary, yesterday postponed a urgently be given details of costs per share and paying a final divi- 
decision on referral but said he arising from any unscrambling dend to LWT shareholders. 
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nition, Page = . sengers travelling on suburban 
. Westinghouse warning: Michael Jordan, trains into British Rail's Padding- | Hosokawa: may have to agree to the less radical alternative reer 
7 chairman Wesinateies Blectric, repeated ton and Liverpool Street stations 
ee of weak earnings by uble to reach the West End and the 
Sawncinearetee | Soe atecace’s | AOSOKawa reforms TAI PAN FUND 
age the Underground systen.. 


Swedish forestry sell-off: Sweden launched However. ministers say that Mr 


e e e 
Siero eeain wget | ia Sey Sees | fail to win backing; fm Miove to 


the project, which would be 





% Pana cent stake in the state forestry group. jointly funded by the public and 
: private sectors, The exchequer’s | By William Dawkins in Tokyo by the end of the present session, * y 
Township murders: Gunmen killed three share of the cost would be about January 29. He plans to convene, 
‘Mn and two woruen ina packed minibus in the fibn. Japan was plunged into political early next week, a joint commit- ; 
black township of Vosloorus, near Johannesburg. It is understood that Mr Por- uncertainty pecans when gov. as of the upper and lower Bouse 
. ‘ “i tant tillo argued at a meeting on | ernment plans to reform the elec- of parliament to negotiate a deal. 
s Video neste pe haart ae enereree Thursday that the project should | toral system and curb corruption = “I think there is room for com- 
“gratuitous violence fro Liberal Den ‘ be deferred because of cost. He | failed to win a majority in the promise,” he said. 
intensified at Westminster. Liberal Democra! also backed suggestions that | upper house of parliament. But the chances of meeting the 


David Alton said he would like the reform - backed ee hy i 
by ties - inc! i Criminal | Commuter congestion in London The setback, after an unexpect- end of the month deadline are 
100 MPs of all ies ~ included in the might be relieved more cheaply | edly large number of defections stim. meaning that Mr Hosokawa 





Lg ee © Justice Bill now before the Commons. by developing existing Under- | from the ruling gralition, means will come. eee presgure to 
- . Inga Odinga dies: Jaramogi Oginga Odinga, | ground stations. Mr Morihiro Hosokawa, the resigns d his reforms fall. 
: eee old onn of Kenyan politics, died aged But the meeting. which was | prime minister, may now have The vate is likely to provoke 


82. Obituary. Page 2 : attended by Mr John MacGregor, | little option but to agree to the another realignment of political 
the transport secretary and Mr | less radical alternative to his four groups and delay economic mea- 
John Gummer, the environment | bills proposed by the opposition sures urgently needed to pull 
secretary, overruled this view ) Liberal Democratic party. Japan out of recession. Until yes- 
and decided to allow the Cross- Mr Tsutumo Hata, the foreign terday, the government was plan- 
Rail construction plans to be | minister and leader of the coali. ning to announce the measures 
examined at a committee stage of | tion's second-largest party, said: early next week. 
the House of Commons on Tues- | “We're going to have to accept Business leaders voiced dis- 
day. the opposition’s plan. We can't may, in spite of Mr Hosokawa's 
It was also agreed to allow con- | let this run and run.” promise to publish the pump- 
tractors to link the line to six Failure to enact political priming measures “as quickly as 
London stations, one more than | reform would heighten public dis- possible.“ 
at first envisaged. The additional | trust of the political process and The upper house vote was to 
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Three Belgian ministers quit 
amid bribery allegations 


By Andrew HBi 
in Lidge, Belgium 


Belgium's biggest political 
scandal yesterday claimed its 
first three ministerial victims, 
including the country’s deputy 
prime minister, who resigned 
his post under mounting politi- 
cal and media pressure. 

Mr Guy Coéme, who also 
held the communications port- 
folio, announced his resigna- 
tion minutes before attending 
a parliamentary committee to 
reject allegations of forgery 
and illegal acts connected with 
the award of a government 
helicopter contract in 1988. 

His announcement was 
quickly followed by the resig- 
nations of two other leading 
French-speaking socialists, Mr 
Guy Spitaels, head of the 
regional government of Wal- 
lonia, and Mr Guy Mathot, 
Walloon interior minister. 

Mrs Véronique Ancla, a 
Liege magistrate, wants to 





interview the trio about alle 
gations that bribes were prom- 
ised to their party in return for 
awarding the BFrabn (7150m) 
helicopter contract to Agusta, 
the Italian aircraft maker. 

All three have denied any 
wrongdoing, but the affair had 
begun to undermine confi- 
dence in the government and 
take its toll on the Belgian cur- 
rency and bonds. Analysts said 
yesterday that Mr Coéme's res- 
ignation was positive for the 
government in the short term. 
However, the national coalition 
of French- and Dutch-speaking 
Socialists and Christian Demo- 
crats will come under renewed 
Bressure if the francophone 
Socialist party is weakened by 
further 


allegations, 

In his resignation statement, 
Mr Co8me said he was “dis- 
gusted” by the way in which 
he had been “hounded” by the 
opposition and by the media, 
which had “fed on rumours, 
lies and slanders" and pre- 


vented him carrying out his 
ministerial duties. “I'm clear- 
headed enough not to want the 
government to suffer from 
this,” he said, adding that his 
conscience was clear and his 
innocence would be proved. 

Both Mr Spitaels and Mr 
Batnot reaffirmed their inno- 

yesterday, and said they 
regretted that the affair had 
become politically charged. 
The opposition Flemish Liber- 
als in particular have been 
calling for resignations. 

A special parliamentary com- 
mittee last week lifted the 
immunity of Mr Spitaels, party 
leader until early 1992, and Mr 
Mathot, Mrs Ancia is likely to 
interview them next month. A 


the time the contract was 
awarded. It has to decide 
whether to send him before 
Belgium's supreme court to 
explain his role in the affair. It 


Was not clear yesterday how 


his resignation as a minister 
would affect the procedure. 

Belgium's government faces 
two tests of electoral support 
this year at the European elec- 
tions in June and in municipal 
elections in October. 

Mrs Ancia's investigation 
centres on the Socialist strong- 
hold of Liage in Wallonia, 
which stood ta benefit most 
from the Agusta contract. 
Agusta itself has always 
denied involvement in illegal 
financial dealings. 

Speaking yesterday before 
the resignations were 
announced, Mr Michel Daer- 
den, president of the Liége 
regional Socialist party, con- 
ceded that only a clear out- 
come to Mrs Ancia's inquiries 
would end the suspicions of 
the public about party finane- 
ing. But he added that he was 
afraid such clarity would not 
be achieved before the local 
elections. . 







| tives and extreme 


Guy Coéme: “disgusted” but protested his innocence 


Ka | Bundesbank chief |Fears of violence 


Brazilian 








grow as 
prescribes more |quake victims wait for aid 


scandal . 
By Louise Kehoe sands stood fn Hne outside but Mr Chi- 
in uir belt-ti htenin in San Francisco emergency centres that opened som and his friends think 
q y : on Thursday afternoon to dis- there may be a better solution. 
Fears of violence were rising in tribute financial aid. Most “This is going to bring out 
concludes By Christopher Parkes lier this week in a similar set- | Los Angeles yesterday amid received only an application - store 
in Frankfurt tlement for paper workers, | desperate efforts to find shelter form and an appointment to owners will regret it,” he said. 
Analysts said anything more | for the thousands of people return days or even weeks Although there has been 
By Angus Foster In Sao Paulo | Painful changes in German for public servants, many of { who have camped in parks and later. remarkably little crime and 
whom are guaranteed jobs for | open spaces since last Mon- Another problem facing vic- only isolated reports of looting 


The committee investigating a 
corruption racket in Brazil's 
congress yesterday looked set 
to recommended the expulsion 
of at least 13 congressmen, 
including two of the country’s 
most senior politicians. 

The committee's report was 
also expected to highlight the 
role played in the scandal by 

construction com) 


Ths is if te pre 
is likely to add to pres- 
sure for a new inquiry into 
finks between politicians and 
the companies, which are 
among Brazil's most 

In an exhausting session 
which was set to last until late 
last night, and which was 
tinged hy security fears in case 
any accused politicians reacted 
violently to the report's find- 
ings, the committee heard the 
final conclusions of three 
months of hearings. 

The corruption scandal 
involved politicians taking 
“fees” in return for approving 
construction projects within 
the government's annual bud- 
get. The committee also traced 
other irregularities, including 
iWlegal campaign funding, from 
politicians’ hank accounts. 

The committee's findings 
will now be passed to the judi- 
clary for further investigation 
and possible legal action. The 
Proposed expulsion of the 
congressmen will be put to the 
vote in Congress, probably 
next month. 

The latest scandal has been 
seen as a continuation of a 
political clean-up started by 
the ousting of former President 
Fernando Collor. Although it 
has won wide public gerne, 
Support for the inquiry has 
wavered in recent days amid 
accusations that some guilty 
politicians used their influence 
to avoid investigation, a claim 
dismissed by members of the 
committee yesterday. 


India lifts 
investment ban 


{ndia is to let foreign compa- 
nies invest in property develop- 
ment, relaxing a long-standing 
ban, writes Stefan Wagsty! 
from New Deibi. 

The measure, the latest step 
in economic liberalisation, is 
aimed at attracting foreign 
capital into the construction 
industry. The cabinet decided 
on Thursday to allow foreign 
companies to invest in projects 
including building homes and 
offices, developing infrastruc- 
ture, the production of build- 
ing materlals and housing 
finance. 


ANC announces 
candidates 


The African National Congress 
yesterday published its list of 
candidates for South Africa’s 
first elections, topped predicta- 
bly by Mr Nelson Mandela, 
writes Patti Waldmetr from 
Johannesburg. 

Mr Cyril Ramaphosa, ANG 
chief constitutional negotiator, 
took second place on the list, 
strengthening his claim to be 
deputy president to Mr Mand- 
ela if the ANC wins the elec- 
tions as expected. Mr Thabo 
Mbeki, who has up to now 
been tipped to fill this position, 
came third on the list. 

The ultra-radical Winnie 
Mandela, Mr Mandela’s 
estranged wife, was demoted to 
position number 31 on the 200- 
name list after an extended 
Meeting of the ANC’s national 
executive committee. : 





pay and public spending poli- 
cies must continue for some 
years if economic growth is to 
be sustained, Mr Hans Tiet- 


day. 

“Cyclical recovery alone is 
not sufficient. The necessary 
corrections must be achieved 
in the medium term no matter 
how much they hurt,” he said 
in a speech in Hamburg. 

Speaking as wage negotia- 
tions started in Stuttgart on 
behalf of 3.6m public sector 
employees, he stressed it was 
not the task of monetary policy 

mistakes and 


tors and politicians 
start, but they would have to 
do more, he said. 
The STV public sector union 
yesterday formally tabled a 
claim for a 4 per cent award, 
offering to accept less in return 
for limits on job losses. 
The employers, represented 
by federal and regional 
ters, have for months warned 
that they want a “zero” settle- 
ment in the light of the spend- 
ing restraint demanded by the 
Bundesbank. Indications from 
other settlements suggested 
that the result would depend 
on the negotiators’ definition 
of “zero”. Any award of less 
than 3 per cent — the expected 
inflation rate this year ~ would 
result in a real loss of earn- 


mgs. 
A recent deal in the chemi- 


cals industry, worth a nominal 
1.5 per cent, was mirrored ear- 


OBITUARY 





minis. 


life by their civil servant sta- 
tus, was unlikely. 

While industrial union 
claims so far have focused as 
Usual on percentage increases, 
employers have concentrated 
on trying to change working 
practices. The chemical 
union's acceptance of working 
times adjustable according to 
demand, and of below-basic 
pay for new hirings, has raised 
hopes of similar flexibility in 
other sectors. 

At banking sector talks, 
which entered the second 
round yesterday, employers 
demanded more le_ work- 
ing times and freedom for indi- 
viduals to elect to work 


part-time. 
Engineering employers want 
to adapt the incoming standard 
36-hour week to allow employ- 
ees to work between 30 and 40 
hours according to market con- 
ditions, Although the powerful 
IG Metall engineering union 
this week threatened national 
warning strikes if employers 
continued to avoid discussing 
its claim for up to 6 per cent, 
industrial leaders were 
unmoved. 


‘They appeared determined to 
exploit fears of unemployment 
caused by the lingering reces- 
sion to press through change, 
despite signs that the low point 
has been passed. As Mr Tiet- 
meyer noted , export 
demand in October and 
November last year was 7.5 per 
cent higher than a year earlier. 


day's early-morning earth: 
quake. 


“There has been incredible 
destruction of residential prop- 
erty,” said Senator Diane Fein- 
stein, who as mayor of San 
Francisco oversaw relief efforts 
for the 1989 earthquake there. 
“The destruction here is far 
more significant and 
long-range,” she said. 

Frustrations were rising as 
quake-weary victims com- 
plained about the lack of 
immediate assistance. Thou- 


tims is the exorbitant prices 
that some stores are charging 
for basic necessities. “I had to 
Ray $5 (£3.90] for a can of soup 
and $9 for a bag of charcoal,” 
complained Mr Larry Chisom, 
a young man with 2 wife, baby 
and mother to aupport. Still 
without electricity and gas, he 
is cooking on a barbecue. 

Others say that they have 
had to pay up to $10 for a.gal- 
lon of water. 

The city has established a 


telephone hot-line for ,con- 
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‘ By Ri bert Mauthner in London 


‘Russia’s new parliament, in 


Russian MPs « 


want end to 
Serb sanctions | 


to. finding peace in the former 
and Llonel Barber In Brussels, Yugoslavia, over a longer 
cannot be criticised for the sit- 
uation that exists 





which communists, conserva- 
nationalists 


outnumber moderates, yester- 
day ‘called for the lifting of 
sanctions against Serbia and 
opposed threatened Nato air 
strikes against the Bosnian 


sae center tty b: 
a motion by 
280 votes to two, warning that 
the use of force by the western 
powers would not only fail to 
end the war, but could raise 
the conflict to “a higher 
level of ferocity and confronta- 
tion”. 

Meanwhile, France and the 
United Nations mediator, Mr 
Thorvald Stoltenberg, yester- 
day. followed the British gov- 
ernment in sta defend- 


- ministers wanted i i sy 





presentative 
deadlocked Bosnian peace 
talks, after the European broke out two 
Parliament demanded his 
removal. : 


The French Foreign Mini 
said France, which has the 
largest contingent of peace- 


period than Lord Owen. He : 


country. 

Mr Malcolm Rifkind,: the 
British defence secretary, Ina 
radio interview tn London, said 
there was no question of Brit- 
ish troops being pulled out of 


Bosnia during the winter 
months. Nor was there any 
Ukelihood of Britain 
pulling out its forces unilater- 


is whether the UN as a whole 
should continue to be in Bos- 
f nia” 

Lanra Silber adds from Bel- 
Croatia yesterday 


ration of telephone links with 
Serbia, cut off during the six- 
month war in 1991, following 
the agreement to normalise 
relations in this week's Geneva 








wake of Banéo ‘Latino collapse 


By Joseph Mann in Caracas 


The Venezuelan government 
has moved to ease concerns 
that last week's failure of 
Banco Latino, the country’s 
second-largest bank, could 
spark a widespread financial 


The administration yester- 
day began introducing less 
Stringent rules covering 
reserve requirements in the 
banking system, and offered 
broad financial assistance to 
banks suffering from tempo- 
rary liquidity problems. 

Some Venezuelan banks 
have had to cope with abnor- 


mally large withdrawals since 
Banco Latino was taken over 


institutions have 
suspended their operations. 
Latino’s subsidiary bank in 
Florida declared bankruptcy 


in recent days, provoking ner- 
vous withdrawals at several 
financial institutions. 

Eartier this week the govern- 
ment announced that Banco 
Latina would re-open on Janu- 
ary 28 to begin paying off 


Odinga, fighter for Kenyan 
independence and democracy 


Kenya has lost one of its few 
remaining national leaders 
with the death of Jaramogi 
Oginga Odinga, 82, the coun- 
Bye veteran opposition leader, 

after suffering a heart attack 
at his home outside Nairobi on 


Thursday, his family 
announced 
Late in iife, Kenya's cam- 


paign for multi- party democ- 


had fought for the end of colo- 
njal rule three decades before, 
In between, Odinga’s inde- 


His exclusion from power, 
however, did not dent his pop- 
war following. 

He could have been Kenya's 
first president. While Jomo 
Kenyatta, the country’s foun- 
ding father, was still in colo- 
nial jails, Odinga spurned 
covert offers from the British 
to greom him for power. 

Kenyatta rewarded his loy- 
alty with the vice-presidency 
after independence in 1963. But 
disenchantment with the way 
Kenyatta began to amass illicit 
wealth and policy differences 
led Odinga to resign from the 
government in 1966. 

Branded a communist for his 
close ties to China and his 
opposition to a pro-western far- 
eign policy, he disagreed with 
Kenyatta's decision to pur- 
chase land from white settlers 
for the African population, 
instead of expropriating it. 

fie left the ruling Kenya 
African National Union (Kanu) 


poe 


party to found the Kenya Peo- 
ple’s vo Firat ce 
proscribed. He spent 
1960s in prison and thereafter 
endured long spells under 
house arrest. 

Kanu made several attempts 
to lure him back to the fold, 





but Odinga's strong speeches 
denouncing corraption and the 
abuse of public office rendered 


arap Mot's 


campaign for multi-party. 


democracy, gave Odinga a sec- 


ond lease of life. He was among 
the reformist politicians who 
founded the Forum for the Res- 
toration. of ord), 
the focal point for jah pro de- 


mocracy campaign that 

nated in the ea teation ae of 

opposition parties in 1991. 
Ford, however, was unable to 

sustain its unity. The move- 

ment became riven with tribal 

and personal rivalries. Two 


splintered, and President Moi 


. Was reelected over a divided 


opposition in December 1992. 
Kenya had a fomultuona 
first year of 


‘corruption scandals nikiag 


the government and Odinga, 
leader of the opposition in par- 


His reputation, however, suf: 
fered a fatal-blow last year 
when he admitted to receiving 
political funds from a local 
banking group that was shut 
down.for fraud and embezzle- 
ment. Several leading members 
of his party, Ford-Kenya, 
resigned in protest. 

Perhaps sensing that his and 
was drawing hear, Odinga 
became a conciliatory figure in 
his final months of life. 

He praised President Moi and 
spoke of the need to maintain 
national unity In the face of 


* mounting ethnic violence. He 


never explained his sudden 
change of heart. 


"Leslie Crawford 


depositors with small accounts. 
But it was far from clear if the 
bank would resume any other 
activities over the short term. 


that Mr Julio Santodomingo, 
formerly an executive with 
Banco de Venezuela, would 
head a four-member govern- 
ment-appointed board to run 
Banco Latino. A. group of presi- 
dents from eight big banks 
would also work with the gov- 
ernment to implement the 
bank's rescue Programme, 

The president also revealed 
that he had accepted the resig- 


US$20.5bn (£18.8bn) project, 
caught up in the row over 
Governor Chris Patten's 
efforts to bring greater democ- 
racy to Hong Kong before the 
1997 handover. ‘i 


stage of construction and 
agreed to a government 
eda 


for day-to-day 
Sir Bamish said the govern- 


ment still sought China’s. 


approval — vital if the airport 


The government earlier 
= a belt to, construction . 
in the hope of reaching agree- 
ment with China. - 


pected problems yesterday. 





_ | Syrian 

_ (president’s 
son dies in 
car crash 


By Mark Nicholson In Beirut 


Bassel al-Assad, the eldest son 

of President Hafez al-Assad 

and widely assumed to be the 

oan leader's political heir, 
died yesterday 


nations of two key officials, the 
Superintendent of Banks, Mr 
Roger Urbina (who was 
take over Banco 


The statement announced 
the death “with deep grief and 
sadness” of the a3-year-old, the 
oldest of Mr Assad's four sons, 
in a “tragic accident”. 

Bassel, who ‘was being 
groomed for a leading political 
role in Syria, graduated from 


e @ 
Damascus University with an 
Alominiom | ess Sees a 
t alk. Spoke several languages and 
was an accom! orse- 
. S run a ‘i winning a gold medal at 
oot Ment 
ito held in Lattakia, northern 
Syria. Y also served as an 
icer, as a 
trouble sere cod mace te 
rank of major. 
By Kenneth Gooding, Mining However, despite his increas- 
Correspondent, in Brussels ing appearances at the presi- 
dential palace from the mid- 
Talks aimed at an | 1960s, he is not thought to have 


unprecedented international | held any central political 
agreement to cut global alu- 


output ran into wnex- 


event of his succession to the 
presidency, real power would 
have resided elsewhere among 
senior military officers. 

His death is certain to raise 
the awkward question of Mr 
Agsad's succession, however, 
with the 63-year-old president 
far from perfect health. 


Delegates from the main 
producing countries ended 
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By Wiliam Dawkins in Tokyo 


Yesterday's Japanese political 
fiasco further delays govern- 
ment plans for an urgently 
needed Y13,000bn -(£78bn) 
spending ae tax reduction 

, Which was expected 
ae week, 

Securities houses are accord. 
ingly bracing themselves for a 
fall in share prices when the 
Tokyo market, closed by the 
time the vote came through, 
opens on Monday. It was 
unclear last night when the 
government would be able to 


table the package, and whether 
parliament would find time to 
legislate on the draft proposals. 

“It just means more delay 
and wncertainty,” said Mr 
Geoffrey Barker, chief econo- 
ma at Baring Securities in 


Mr Morihiro Hosokawa, the 
prime minister, will meanwhile 
be bracing himself for an awk- 
ward ing tomorrow with 
Mr Lloyd Bentsen, the US 
Treasury secretary, who has 
decided to add Japan to a 
round-the-world tour, to urge 
Tokyo to make progress in 


stimulating the economty.. The 
vote also casts a shadow over 
next week's two-day meeting 
between US and Japanese offi- 
Cials in Washington on how to 
reduce Tokyo's stubbornly 
high trade surplus. 

Japan's political confusion 
will encourage a stronger yen, 
because continued weakness of 
domestic demand will contrib- 
ute to a wide trade surplus, 
said Tokyo economists. That 
will provide an extra drag on 
Japan's export-oriented econ- 
omy. The delay of the eco- 
nomic package will encourage 


bonds to strengthen, since it 
Puts pressure on the Bank of 
Japan to trim official interest 
rates in the absence of other 
meastres to stimulate the 
economy, economists said. 

In London yesterday the dol- 
lar fell sharply against the yen 
in response to the vote, falling 
from a London close of 
Y111.510 on Thursday to under 
Y116 before recovering to close 
at Y111210. Analysts said the 
late recovery was probably the 
result of traders selling off 
profitable yen positions. 

By late yesterday in London, 


a Boost to Japan’s economy delayed & 


the Japanese government bond 
future on Liffe was up a 
¥epoint from Thursday's close 
at 115.98. The markets had 
until vesterday ona 
package said by government 
officials to be potentially worth 
more than Y13,000bn. That 
would be the fourth economic 
stimulus since August 1992, 
worth just over Y30,000bn so 
far. The Y13,200bn plan was 
expected to include tax cuts 
worth Y6,000bn-Y7,000bn, plus 
Y5,000bn of public works 
spending and government land 
purchases. 


The comedians have the last laugh 


Shimomura: ‘It’s unbelievable’ 


By Emiko Terazono In Tokyo 


“It's unbelievable," sighed Mr 
Yutaka Shimomura, an upper 
house MP, overcome with 
relief after the unexpected 
defeat of Japanese Prime Min- 
ister Moribiro Hosokawa's 
ae reform bill yester- 


Mr Shimomura, a comedian 
by profession, is dead serious 
when it to politics. Clad 
in a formal brown Kimono, he 
sternly cast his green ballot 
against the bill yesterday with 
a dignified manner. 


Tt may be the first time in 
Japan's postwar history that 
smail, obscure parties such as 
his Niin Club, a loose coalition 
of three comedians and two 
independent MPs, have been 
pushed into the limelight. 

The coalition and opposition 
parties, desperate for votes. 
have tried to woo upper house 
members from the entertain: 
ment and athletic patch - 
those traditionally snubbed 
because their popularity is 
based on their jokes or their 
wrestling techniques rather 
than their policies. 


Mr Shimomura claims that 
his party ts the “conscience of 
the upper house”. “We've got 
to show people that the upper 
house is not just a shadow of 
the lower house,” he says. 

The Niin Club has opposed 
the political reform bills 
because the small constituen- 
cies created by them would put 
smaller parties at a disadvan- 
tage. The larger parties make 
the same claims. 

Mr Hosokawa managed to 
win votes from the Sports 
Peace party, formed by Mr 
Antonio Inoki, a square-chin- 


ned professional wrestler, and 
Mr Takenori Emoto, a former 
baseball star. However, the 
Niin Club firmly resisted the 
faxes and telephone calls from 
coalition parties, announcing 
last week that they would 
oppose the bill 

But although Mr Shimomura 
is delighted by the bill's defeat, 
he now faces the prospect of 
having to accept the compro- 
mise bills from the Liberal 
Democratic party, the leading 
opposition. “The LDP’s version 
of political reform is worse," he 
says. 


Yohei Kono, opposi ion LDP president, in upbeat mood at a party convention yesterday 


US and 








Upper House reform vote astonishes ruling parties 


Coalition in disarray after unexpectedly widespread revolt by dissident Socialists 


By Michiyo Nakamoto in Tokyo 


The atmosphere in the 


‘ normally sedate corridors of 


Sri 
pri 
son ds 
car 


okt 


-cent people for up to seven 
hearings 


the diet was one of 
astonishment and disarray. 

Representatives of Japan's 
coalition government were vis- 
ibly shaken by yesterday's vote 
against political reform. 

“We did not even dream that 
such a thing could happen,” 
said Mr Kozo Watanabe, of the 
Japan New party. 

Of the dissident Socialists 
who scuppered the legistation, 
he said: “It may be that the 
awareness of their responsibil- 
ity as the governing party was 


not strong enough.” 

Socialist leaders quickly 
gathered behind closed doors 
to assess the situation. 

Tn the opposition camp lead- 
ers relished the victory. Mr 
Kazuo Shii, head of the Japan 
Communist party's secretariat, 
pronounced the outcome as “a 
reflection of the people’s will”. 

In a combative mood though 
as solemn as ever, Mr Yohei 
Kono, the LDP leader, empha- 
sised the seriousness of 
Minister Morihiro Hosckawa’s 
responsibili 


ty. 
“He failed in his first prom- 
ise to enact the reform bills by 
the end of the year and he is 


about to fail in his second 
Promise to do so by the end of 
the emergency diet session.” 
Mr Hosokawa managed to 
maintain his aristocratic com- 
posure as he emphasised the 
government's continued com- 
Toitment to reform. 
The confusion which followed 
the upper house vote had bro- 
ken an uneasy tension which 
had hung heavily over the 
Assembly Hall during the hour 
leading up to the final result. 
Last-minute attempts by 
both sides to tip the balance 
had continued as representa- 
tives of the coalition and oppo- 
sition parties had come to the 


podium to present their cases 
for and against the reforms. 

Senior members of the LDP 
and Socialist parties alike had 
left the Assembly Hall from 
time to time with prospective 
rebels on each side to make a 
final plea to those expected to 
hold the casting vote. 

Tt was not until the very last 
minute, when the votes had 
been counted and re-counted, 
that the uncertainty 
was cleared by the surpris- 
ingly large number of Socialist 
rebels who had voted against 
the reforms, a historic change 
te public had been waiting 
for. 


Record annual trade surplus 


leaves economists disappointed 


By Paul Abrahams In Tokyo 
Japan's trade surplus rose to a 
record $120.4bu (£81.3bn) in 
1993, 15.5 per cent higher than 
forecast ‘and up 13.6 per cent 
on 1992." 

"The 1993 figure exceetied the 
previous record of $106.63bn, 
achieved the year before. 

The finance ministry statis- 
tics will provide the US with 
further ammunition in its 
efforts to press Japan into 
stimulating the economy and 
opening Japanese - markets to 
‘inprn. 


Japanese exports to the US 
soe! December, exceeded 
American imports by $5.4bn, a 

rise of 17.3 per cent. The sur- 
Plus, described by economists 
as surprising and disappoint- 
ing, was, up from §$112bn to 


Toyota said yesterday it would increase its US car production 
by about 25 per cent this year to 300,000 units. The move 
comes as Japanese motor groups struggle against a depressed 
domestic market, but demand in the US market appears 
to be recovering, Paul Abrahams reports. 

The company is the second Japanese group to announce 
a substantial increase in US production. Earlier this week, 
Honda said it intended to raise its output 18.4 per cent to 


a record 597,000 this year. 


Toyota's planned US production increase is in sharp contrast 
to its domestic production last year, badly hit by the recession. 
Output of cars, tracks, and buses fell 9.4 per cent to 3.56. 


$12.9bn. Japanese exports in 
the month were $32.7bn, while 
imports were $19.8bn. 

Mr James Vestal, BZW's 
chief economist in Japan, said 
currency movements had dis- 
torted the figures. In yen 
terms, exports had declined 
and imports increased. 

Meanwhile, the gravity of 


Japan's recession was under- 
lined by figures on money sup- 
ply, up only 1.5 per cent in 
December compared with the 
Same month last year. The 
data, published by the Bank of 
Japan, were in line with expec- 
tations. 

A broader measure of liquid- 
ity, which includes postal 


savings, government bonds 
and investment trusts, 
increased 2.9 per cent in 
December compared with 12 
months previously. 

“This shows the economy is 
still bumping along the bot- 
tom. Public bank lending has 
increased 12 per cent, but this 
represents only a fifth of all 
lending. Private bank lending 
to individuals and small busi- 
nesses is up only 0.5 per cent,” 
said Mr Geoffrey Barker, econ- 
omist at Baring Securities in 
Tokyo, “The question is 
whether private banking is 
subdued because of lack of 
demand, or because of a credit 
squeeze by the banks. I believe 
it's mainly the demand side. 
Once private bank lending 
Bicks up, we'll know the econ- 
omy is heading for recovery.” 


On the streets, many citizens 
expressed frustration with 
both the government and the 
opposition for their failure to 
enact the reform bills. 

“What have they been doing 
for the past 60 days using tax- 
payers’ money?” asked one 
middle-aged man who was 
angered by the news. 

“There are so many impor- 
tant things that need to be 
done, particularly economic 
reform,” he said. 

“The LDP should also 
co-operate and ensure that the 
reforms pass so that the gov- 
ernment can move on to other 
things.” 





JAPAN'S POLITICAL REFORM 
Upper House Vote 


No of seats 


Pro-Reform goverment parties 
Social Democratic 


For Against Abstain 
Ta 53 7 3 
a4 24 
23 23 
7 7 
127 107 7 3 
4 3 1 
5 3 2 
136 13 20 3 
99 5 94 
W 1 
5 5 
115 5 110 
251 118 130 3 


Russian submarine sale 
to N Korea to be probed 


Japan's Ministry of 
International Trade and Indus- 
try yesterday launched an 
investigation into allegations 
that a small Tokyo-based com- 
pany had arranged the sale of 
12 Russian attack submarines 
to North Korea, write Pan! 
Abrahams in Tokyo and John 
Burton in Seoul. 

The ministry said the Japa- 
nese embassy in Moscow had 
asked the Russian government 
for an explanation of the sale. 
It has also approached a 
Tokyo-based group, understood 
to be Toen Trading Company, 
about the transaction. 

The Russian authorities had 
explained the submarines were 
obsolete, having been built in 
the 1960s, and were being sold 
as scrap, said the ministry. 

Russia said the contract for 
the 12 diesel-powered Foxtrot- 


class submarines required that 
Russian officials supervise dis- 
tmantling of the vessels, which 
are being delivered without 
weapons or important core 
components. 

Only one submarine had so 
far been towed from the Rus- 
sian Pacific Fleet's base in 
Vladivostok to North Korea, 
according to the Russians. 

There would be no legal 
problems for Toen if it had sold 
the submarines as scrap, but if 
not, the group could be prose- 
cuted under the foreign 
exchange and foreign trade 
Taw, Mitt said . 

South Korea expressed con- 
cern this week that Russia had 
broken a 1992 pledge not to 
supply military equipment to 
North Korea after Japanese 
newspapers reported that 
Pyongyang had purchased the 


decommissioned Russian sub- 
marines through 2 small Japa- 
nese trading house. 

Some analysts believe North 


to keep in service its fleet of 25 
ageing Whiskey- and Romeo- 
class submarines, which are 
approaching the end of their 
operational life. 

But South Korea was told by 
the US military that there was 
only a slim chance that North 
Korea could recover parts for 
use in its other submarines. 
South Korea is worried that 
operational deployment of the 
submarines would negate its 
efforts to establish parity with 
the North's submarine fleet. 

South Korea's first subma- 
rine, a_ modern German-de- 
signed Type 209-class vessel, 
entered service last year. 





Burmese generals still jittery after all these years 
reports Victor Mallet 


With all opposition crushed, the junta is in no mood to ease up, 


0 sentence four men to 
‘death in a summary 
trial, to jail 1,000 inno- 


years after court Tast- 
ing as little as a minute, and to 
sack the police chief of the cap- 
ital along with several junior 
officers might seem an exager- 
tated: response to the death of 
a single student in a brawl 
In Burma - where these 
actions were taken this month 
by the military junta, accord- 
ing to the official media and 
diplomats in Rangoon ~ such 
-harshness and disregard for 


“thé due process of law barely 


raised a few eyebrows. 

‘The generals who have ruled 
Burma. for three decades are 
believed to have acted. with 
particular speed and severity 
to appease the dead man’s fel- 


-low-students because a similar 


incident involving the stabbing 
of a student at a tea-shop 
sparked aie pro-democracy 
uprising of 1983. 

Five years after crushing 
that uprising by killing thou- 
sands of Burmese civilians, the 
junta, now known as the State 
Law and Order Restoration 
Council (Slorc), looks more 


have reluctantly agreed to 

negotiate ceasefires with the 

government after years of 
warfare. 


guerrilla . 

Foreign businessmen, espe- 
cially from Singapore and 
Thailand, are providing Bur- 
ma's generals with much- 
needed foreign currency by 
investing in hotels and other 
projects. Border trade with 


China is helping the Burmese 
economy to grow by as much 
as 6 per cent a year, Japan and 
the European Union are con- 
sidering the resumption of 
humanitarian aid hitherto 
suspended in protest at the 
Yegime’s human rights abuses. 

Organised domestic opposi- 
tion to the Slorc has been 
crushed. Some of the 700 dele- 
gates to the national conven- 
tion, a gathering appointed to 
rabber-stamp a new constitu- 
tion entrenching the power of 
the armed forces, almost whim- 
Per with fear when spoken to 
by foreign journalists. 

it is easy to understand why. 
Mr Aung Khin Sint was jailed 
for 20 years last year because 
he had the temerity to remind 
his fellow-delegates that they 
had a duty to the Burttese peo- 
ple, a cryptic message taken to 


mean that they should stand 
up for their democratic beliefs 
at the convention. 

Buddhist monks, another 
group regarded as potentially 
dangerous by the Slore, have 
Buddhist monks, 
regarded as 
potentially 
dangerous, have 
been imprisoned 


or bought off 








either been imprisoned or 
bought off with gifts of televi- 
sions and endowments for 
their monasteries. 

No-one expected the Slore 
suddenly to hand over power 


to civilians and take a back 
seat, but foreign diplomats are 
surprised that the increase of 
the junta’s economic and politi- 
cal power over the past two 
years has not given the gener- 
als a greater sense of security 
or encouraged them to prepare 
a more liberal constitution. 
The outline of the new con- 
stitution now being drafted not 
only gives the military a role 
in the executive, the legislative 
and the judiciary, and in all 
levels of government from the 
national to the local. but also 
gives the armed forces com- 
plete autonomy in all military 
matters (including the defence 
budget) and the right to 
declare an emergency and take 
power whenever they please. 
“Really, they are in such a 
strong position that they can 
give away a lot more than they 


have,” said one diplomat. 

Members of the Slorc, in an 
attempt to whip up popular 
support and justify the contin- 
ued house arrest of Ms Aung 
San Suu Kyi, the pro-democ- 
racy leader, trumpet the 
army's nationalist credentials 
and repeatedly condemn sup- 
posed “neo-colonialist" and 
“imperialist” plots. 

Government officials criti- 
cise Ms Suu Kyi for having 
married a foreigner (a Briton) 
and the draft constitution bars 
those with foreign spouses 
from becoming president. 

The junta’s latest political 
ereation, a successor to failed 
pro-military political parties of 
the past, is the Union Solidar- 
ity and Development Associa- 
tion (Usda), a mass movement 
with civilian leaders whose 
activities - usually ending 


with “rousing cheers” and 
“tumultuous chanting of slo- 
gans” — have been reported in 
the state media every day since 
its foundation last September. 

Most of those attending Usda 
rallies are civil servants or 
schoolchildren given the day 
off work; before one such rally 
in Rangoon recently, pupils 
were told they would fail their 
exams if they did not go. 

Burma and Usda are often 
compared with Indonesia and 
its ruling party Golkar. Bur- 
ma's generals have acknowl- 
edged they aspire to the influ- 
ential if relatively discreet role 
of the army in Indonesia. 

The main difference ~ which 
may explain why the Burmese 
junta remains so insecure - is 
that the army tn Burma is 
much more unpopular than its 
Indonesian counterpart, 


Reuter 


China to 
extend 


economic 
links 


By Tony Walker in Beijing 


China aud the US have agreed 
to extend economic co-opera- 
tion following a visit to Bei- 
jing by Mr Lloyd Bentsen, the 
US Treasury secretary, 

Mr Bentsen and China's 
finance minister, Mr Liu Zhon- 
gli, reinstated annual sessions 
of the Joint Economic Commit- 
tee to assist closer contact. 
Yesterday's was the first ses- 
sion of the JEC since before 
the 1989 Tiananmen massacre. 

But Mr Bentsen also 
repeated his warning that Bei- 
jing could not take continued 
improvement in Sino-US rela- 
tions for granted. He told 
senior Chinese officials that 
further economic co-operation 
depended on progress on 
human rights. 

“There's been progress [on 
human rights] but more has to 
be done,” he said. 

Mr Bentsen was referring to 
conditions outlined last year 
by President Bill Clinton for 
renewal this year of China's 
Most Favoured Nation trading 
status, which facilitates access 
to the vast OS market through 
lower tariffs. 

Mr Clinton has called for 
“overall, significant progress,” 
including improved conditions 
in Chinese prisons, the release 
of political prisoners, an end 
to the practice of exporting 
prison-made items and more 
sensitive treatment of Tibet. 

Among issues agreed at yes- 
terday’s JEC meeting between 
Mr Bentsen and Mr Liu were: 
@ The establishment of three 
joint working groups to meet 
twice yearly to examine mone- 
tary and banking issues, 
exchange system reform and 
investment and economic 


co-operation. 
@ A visit to China this year 
by Mr Alan G » Chair. 


man of the US Federal 
Reserve, to advise on mone- 
tary reform and other issues. 

@ A Chinese ondertaking to 
improve access to the Chinese 
market for foreign “financial 
institutions”. Banks will be 
allowed “on an experimental 
basis” to engage in local cur- 
rency-denominated business. 

The two sides also pledged 
to join in efforts to strengthen 
regional economic co-opera- 
tion “aimed at promoting sus- 
tained growth”. China has 
agreed to attend a meeting of 
finance ministers from the 
member countries of the Asia 
Pacific Economic Co-operation 
forum. 

Mr Benisen's arrival in Bei- 
jing followed a review of pol- 
icy which concluded it was in 
the US interest to “re-engage” 
the Chinese leadership, espe- 
cially on economic issnes. 
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Council raids |Concrete producers face contempt proceedings. 


builders’ 


offices in 
fraud probe 


By John Authers 


The Labour-controlled London 
Borough of Lambeth has taken 
the unprecedented legal step of 
raiding the offices of one of its 
own sub-contractors. confisca- 
ting documents and freezing 
funds as part of an attempted 
crackdown on alleged fraud. 

Mr Paul Claydon, the district 
auditor who last year attacked 
the south London borough in a 
report. claiming that £20.2m 
had been spent unlawfully, has 
backed Lambeth’s “unique” 
action, signalling that local 
authorities will be encouraged 
to take a tougher stance on 
fraud. 

In a management letter to 
council members. he says: “I 
regard the council's success in 
obtaining High Court orders as 
a sound, appropriate and imag- 
inative approach to the recov- 
ery of large sums which may 
have been overpaid.” 

Last October council officials 
obtained injunctions from the 
High Court against Botes 
Building, 2 London-based 
Maintenance company hich 
carried out work on council 
houses in six of Lambeth's 20 
administrative areas. Solicitors 
for the council, accompanied 
by independent solicitors. 
raided Boies's offices and 
removed and copied thousands 
of documents. 

Lambeth claims that it wes 
over-charged by a total of $4m 
by Botes Building. and its man- 
aging director, Mr Ian Botes. 
There are three other defen- 
dants: a former Lambeth 
employee: a consultant sur- 
veyor previously retained br 
Lambeth; and a former director 
of Botes who left the company 
last year. 

Mr Botes and the company 
were ordered by the High 
Court to pay £100,000 into an 


account. This was raised to 
£250,000 by the Appeal Court 
after an appeal by Lambeth. 

Lambeth's claim concerns 
four contracts, three on indi- 
vidual properties, including a 
building in Guildford Road, 
Stockwell, and one claim of 
£3.5m covering the council's 
maintenance contract, which 
includes thousands of individ- 
ual transactions. 

Mr Justice Judge said there 
was “powerful evidence to sup- 
port the allegation that the 
Guildford Road contract was 
marked by dishonesty and 
fraud on Lambeth which 
involved employees of both 
Lambeth and Botes". He said 
that “by not earlier than early 
1993 Mr Botes personally was 
atware of very serious anxieties 
to which this contract was giv- 
ing rise”. He added: “In spite of 
that knowledge he neither 
acted personally to ensure that 
the issue was ventilated with 
Lambeth, nor did he instruct 
his staff to do so." 

However. Lord Justice 
Evans, speaking in the Appeal 
Court. said Lambeth's claim 
for a £4m limit was “clearly 
excessive, an the material now 
before us", and added that 
Lambeth’s records were not 
yet up-to-date. 

The court was told that Mr 
Botes had done a “quick 
check” in October and arrived 
at an overvaluation figure - 
the difference between the 
value of work Botes did and 
the amount Lambeth paid 
them - of £1m for the mainte- 
nance contract. Lord Justice 
Evans said Lambeth “should 
be free to renew their applica- 
tion when clear evidence, sim- 
ply stated. becomes available 
to them to justify a certain or 
approximate sum as the value 
of their claim in respect of the 
maintenance contract”. 
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By Andrew Taylor, 
Construction Correspondent 


Contempt of court proceedings 
have been issued against some 
of Britain's biggest producers 
of ready-mixed concrete and 
eight company directors 
alleged to have operated price- 
fixing and market-sharing 
agreements. 

If found guilty companies 
could face unlimited fines and 
directors could be fined or 


THE 
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imprisoned for up to two years. 
according to the Office of Fair 
Trading. which brought the 
charges. 

It is the second time in three 
years that some producers 
have faced contempt proceed- 
ings involving subsidiaries. 

In the latest action, nine 
companies are alleged to have 
broken court orders and under- 
takings not to operate price- 
fixing and market-sharing 
agreements in north-west 
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Englaneé. East Anglia. east 
Midlands. London and the 
home ccunties. 

They are: Hartigan Ready- 
mix of Newport Pagnell: Mix- 
concrete. London: Pioneer Cen- 
crete {UK}. London: Tarmac 
Roadstone Holdings, Wolver- 
hampton: Willmert Ready Mix 
Concrete. London and four 
jaries of RMC. the 
biggest concrete com- 
pany ~ Ready Mixed Concrete 
(Eastern Counties), Ready 





Mixed Conerete (London), 
Ready Mixed Concrete (North 
West), Ready Mixed Concrete 
(Transite) of St. Albans. 

Sir Bryan Carsberg. director- 
general of fair trading, alleges 
that the companies had 
breached court orders and 
undertakings given to the 
Restrictive Practices Court in 
the 1970s. 

Sir Bryan said: “We have 
now amassed a substantial 
amount of evidence to suggest 
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flagrant and widespread 
breaches of competition law. 
The evidence also suggests 
that previous court orders ban- 
ning cullusion have been 
ignored: the participants must 
Row answer to the court.” 

RMC said yesterday that 
since 1973 it had issued express 
instructions to a aa to par- 
ticipate in any market arrange 
ment. It said it would defend 
the legal proceedings brought 
against its four staff. 


Upfront: Kelvin MacKenzie masterminded many classic Sun frontpage headlines. including attacks on Labour leader Nell Kinnock and EC president Jacques Delors 


Sky’s the limit for soaraway Kelvin 


By Raymond Snoddy 


Mr Kelvin MacKenzie, the man 
who took the credit and the 
blame for headlines such as 
Gotcha! and Freddie Starr Ate 
My Hamster is turning his 
back on tabloid newspapers 
after 13 vears as editor of The 
Sun. 

The archetypal tabloid edi- 
tor, who rarely appears on tele- 
vision if he can possibly help 


it. is leaving what used to be 
called Fleet Street to be man- 
aging director of British Sky 
Broadcasting. 

Mr Gus Fischer. News Inter- 
national chief executive, said 
that as one of the most suc: 
cessful editors Mr MacKenzie 
deserved such a career move. 
and added: “He is very smart. 
He can also be senous, very 
serious.” 

At BSkyB - in which Pear- 


Regulator signals tough 
approach to gas shake-up 


By Robert Corzine 


Ofgas. the gas industry 
regulator, said yesterday that 
“draconian” mechanisms will 
be put in place to ensure the 
complete separation of British 
Gas's transportation and stor- 
age unit from its trading arm. 
Tn her first major speech 
since the government last 
month rejected a Monopolies 
and Mergers Commission 
recommendation that British 
Gas be broken up, Ms Clare 
Spottiswoode, Ofgas director- 
general, told a conference that 
said she intended to “police the 
separation very stringently”. 
People in the independent 
gas market needed to have 
complete confidence that “com- 
mercially sensitive information 
given to [British ‘Gas's] trans- 
portation and storage division 
is safe”, she said. Severe penal- 
ties would be imposed on Brit- 
ish Gas if any breaches of 


the “Chinese walls” occured. 

Ms Spottiswoode said the 
previously strained relation- 
ship between Ofgas and British 
Gas had improved markedly in 
recent months. 

At the conference, At the 
conference Mr Cedric Brown, 
British Gas chief executive, 
assured sceptical independent 
gas marketers that British 
Gas's trading arm would “pay 
on the same basis as any other 
pipeline customer”. 

But Mr Kris Maroe. chief 
executive of Alliance Gas, a 
joint venture between British 
Petroleum and the Norwegian 
companies Statoil and Norsk 
Hydro. called for “concrete” 
rather than Chinese wails. 

Ms Spottiswoode unveiled an 
ambitious timetable to meet 
the government's target for the 
partial lifting of British Gas's 
monopoly over the mainly resi- 
dential sector of 18m consum- 
ers in 1996. Full abolition will 


coincide with the opening of 
the domestic electricity market 


in 1998. 
She confirmed that worries : 


about the ability of British 
Gas's information technology 
and residential metering sys- 


tem to cope with a sudden shift } 


of consumers to independent 
Suppliers was the reason for 
phasing in competition. 

Ofgas will work closely with 
British Gas in tackling the 
issue, which is among many 
questions which will be raised 
in a consultation document to 
be published next month. 

The consultation period will 
end in May, when the DTI will 
start preparing the legislation 
to open up the residential mar- 
ket. The gas bill would need to 
be ready for introduction in 
November and become law 
next summer if the timetable is 
to be met. But the government 
has not given a commitment to 
introducing it this year. 


Leak shows government 
fears on traffic pollution 


By David Lascelles 


Fumes and noise from the 
ever-increasing volume of traf- 
fic on British roads pose one of 
the biggest threats to the envi- 
Tonment, according to a leaked 
section of a government strat- 
egy document due to be pub- 
lished next week. 

Friends of the Earth, the 
environmental pressure group. 
yesterday released the excerpt 
from UK Strategy for Sustain- 
able Development whick Mr 
John Gunumer, environment 
secretary. is due to issue on 
Tuesday. 

The document - part of 
Britain's commibnents to the 


1992 Earth Summit in Rio de 
Janeiro - will set out govern- 
ment plans to put the UK on to 
a more environmental footing 
in the long term. It aims to 
curb pollution and waste, and 
to enable the UK to meet its 
international treaty obligations 
to clean up the atmosphere. 
There will also be plans to pre- 
serve animal and plant life and 
forests. 

The leak, which contains 
some proposed final amend- 
ments, shows that while the 
government is worried by the 
growth of traffic, it also wants 
to avoid painting the threat in 
too controversial terms. 

in an accompanying letter. 


Mr John MacGregor, transport 
secretary, asks Mr Guoimer to 
delete a comment that “some 
road construction proposals 
threaten protected nature sites 
and other sensitive areas”. He 
is also unhappy with the state- 
ment that traffic growth in 
some parts of the country 
“would produce unacceptable 
economic and environmental 
consequences”. 

The draft says the govern- 
ment will have to produce mea- 
sures to influence traffic 
growth. 

Friends of the Earth said the 
document showed the govern- 
ment was far from agreed on a 
sustainable transport policy. 
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-Tin mine 
confident 


ias DTI 
‘cuts funds 


| By David Lascelles 
| Resources Editor 
i 


Cornwall's last tin mining 
company, Carnon Consoli- 
dated. said yesterday that it 
hoped to continue operating, 
in spite of reports that the 
government is to end vital 
financial support. 

According to a leaked letter 
from Mr Tim Sainsbury, indus- 
try minister at the Department 
of Trade and Industry, the 
government has decided not to 
extend any further loans to 
the company beyond the 
£23.4m advanced already. 

The letter says that the DTI 
has decided that the project is 
“jn jeopardy” and that Carnon 
has been unable to adjust its 
costs to the low price of tin. 
Carnon's directors told the 
DTI in November that they 
needed £200.000 before the end 
of January to keep going. 

However, the company said 
yesterday that the tin price 
had strengthened and it was 
confident it could operate prof- 
itably. The DTI declined to 
comment on the leaked letter. 

Carnon, based near Truro, 
employs 250 people, and 
another 250 jobs depend on its 
supplying companies. Accord- 
ing to the Sainsbury letter, the 
DTT is concerned about the 
unemployment and possible 
environmental harm. One of 
Carnon’s earlier abandoned 
mines. Wheal Jane, leaked two 
years ago, polluting the Fal- 
mouth Estuary. 

Mr Matthew Taylor, local 
Liberal Democrat MP, said the 
government should learn from 
Wheal Jane where they saved 
a small swm of money by let- 
ting the mine close, only to 
spend a large sum on unem- 
ployment pay and environ- 
mental clean-up. 





great thing about Kelvin is he 
is a highly creative, very ener- 
getic man with a great deal of 
fiair and imagination.” 

Mr Stuart Higgins, aged 37, 
the deputy editor of The Sun 
and acting editor of the News 
of the World, will become only 
the third editor of the paper 
since its relaunch by Mr 
Rupert Murdoch in 1969. 

Mr MacKenzie was saying lit- 
Ue last night about his new 


job. He did issue an uncharac- 
teristically bland official quote 
about having had the best Job 
in British journalism for the 
past 13 years and was now on 
his way to one of the most 
exciting challenges in televi- 
sion. ‘ 

Other than that he could not 
be distracted from editing last 
night's paper. : 

BSkyB may never be the 
same again, 





Cash-with-order 
adverts reprieved 


By Diane Summers, 
Marketing Correspondent 


A European Union plan that 
would have prevented advertis- 
ers from demanding cash with 
customers’ orders has been 
scrapped. 

The EU's draft “distance sell- 
ing” directive has been 
amended, after strong lobbying 
by UK advertising croups, and 
now omits all reference to the 
proposed cash-with-order ban. 
Under the previous draft. con- 
suniers ordering goods by post 
would have been entitled to 
wait for the goods to arrive 
before forwarding their cash. 

The Direct Marketing Assoct- 
ation said it was “surprised 
and pleased” that the Greek 
presidency of the EU had 
decided to amend the draft. 
The association said the cash 
ban would have been a “fraud- 
sters’ charter" and some adver- 
tisers’ existence would have 
been threatened by the 
increased burden of bad debt. 

The redrafted directive cuts 


out other controversial propos- 
als. including restrictions on 
the way travel agents coilect 
payment, and a clause which 
would have outlawed unsoli- 
cited selling by telephone. 

The selling of financial prod- 
ucts is also now excluded from. 
the draft directive as it is cov- 
ered by other legislation. 

The remaining provisions of 
the draft directive are broadly 
in line with current industry 
agreements and legal restric- 
tions on direct marketing in 
the UK, said the DMA. How- 
ever, there were still a few 
clauses relating to credit card 
payments, books and maga- 
zines which were unaccept- 
able, said Mr Colin Fricker, 
DMA legal director. 

The European Parliament is 
due to consider the draft direc- 
tive later this year. Concerns 
remain that the parliament 
could reverse the latest amend- 
ments. Mr Fricker said “vigi- 
lance and pressure” must be 
sustained to prevent reversion 
to the earlier wording. 





Caterpillar wins 
derecognition vote 


By Robert Taylor, 
Labour Correspondent 


White-collar staff at Caterpillar 
(UK) have agreed by a large 
majority to end collective bar- 
gaining and accept the dere 
cognition of their unions in 
return for a package of induce- 
ments including lump sum 
payments of £500. 

The vote was 103 in support 
of the offer with 45 against. 
Last week supervisors and 
senior technicians at the com- 
pany'’s digging-machinery 
plant outside Leicester 


voted for union derecognition. 

. company - the world’s 
biggest manufacturer of con- 
struction equipment - said 
staff had “expressed their pref- 
erence for working directly 
with the management”. The 
unions involved were the MSF 
technical union and the Apex 
white-collar section of the 
GMB general union. 

The company added that this 
Was “part of an on-going strat- 
egy to expand employee 
involvement”. {t refused to say 
whether it would extend its 
offer to manual workers. 





Revised banking code to spell out principles 


By Alison Smith 


The governing principles of the code 
of banking practice are likely to be 
spelt out in a new section of the code 
when the second edition is published 


shortly. 


The expected revision would move 
the clauses setting out broad commit- 
ments about how banks should 
behave from the introduction to the . 


main body of the code. 


One of the arguments put forward: 


by organisations such as the National 
Association of Citizens’ 
Bureaux for a statutory code of bank- 
ing practice has been that banks have 
been ignoring the spirit of the volun- 
tary code, and the change appears to 
be intended to meet that point. 

At present, the principles say that 
banks should act fairly and reason- 
ably towards their customers, should 
try to give customers a good under- 
Standing of how their accounts oper- 
ate and how the banking system 


Advice 


works, and should maintain confi- 
dence in the security and integrity of 
banking and card payment systems, 

The new version is also expected to 
Teflect concerns expressed by the Con- 
sumers’ Assoviation and others that 
bank staff serving customers did not 
know enough about the code. and that 
bank branches did not carry enough 
information about it. 

Changes to the code have been 
drafted by a joint working party of 
three trade associations representing 


ciation. 


banks and building societies - the 
British Bankers Association, the 
Association of Payment Clearing Ser- 
vices and the Building Societies Asso- 


The working party received recom- 
mendations from an independent 
review committee headed by Sir 
George Biunden. a former deputy gov- 
ernor of the Bank of England. The 
new edition is expected to be pub- 
lished by the associations next month. 

Other revisions are expected to 


require banks to introduce pre- 
notification of charges on personal 
customers’ accounts; and to tighten 
the wording that requires banks to 
obtain the consent of customers 
before giving their personal account 
details to other companies within the 
group. 

Most of the new edition will tal 
effect from this March, but there will 
be a time-lag for the introduction of 
pre-notification to allow for changes 
te computer systems. 
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were fined a total OF £56,000 for 
disobeying court orders prota 
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former pr ‘aperty entrepreneur, 
pant in, the fraud i 


Commerce International;: his 
barrister, Mr Anthony Seriv- 
ener QC, tol Bailey 
yesterday, John Mason writes, 
‘mm an statement. to . 
the jury, Mr Scrivener ‘sald 
there was no dispute that BCCI. - 
had been run by a “gang of 
crooks”. However, Mr Virani 


| had been “duped” by a senior 


BCCI figure into signing docu. 
ments which the prosecution: 


Although Mr Virani had 
been fooled by BCCI, he was in 
good company, Mr Scrivener 
went on. The Bank of 


and other wealthy Middle East- 
ern figures had also been 
duped, he said. : 

The trial continues next 
Wednesday. 


Fresh review for 
Rosyth naval base 


The Ministry of Defence has 
told employees at the Rosyth 
naval base in Fife that it is 
once again reviewing its 
future. The base adjoins the 
Rosyth naval dockyard, whose 


The base, which employs 
1,800 civilians and involves 
4,000 naval personnel on land 
.and at sea, was reprieved from 
closure in July 1991. 

The review follows a state. 
ment in December by Mr Mal 
colm Rifkind, defence secre- 
tary, who said he was setting 
up a study to look at ways of 
reducing the forces’ spending 
on back-up services to meet 
heavy cuts in the defence bud- 
get from 1996, : 

On current plans the civilian 
workforce will drop from its 
Present 1,800 to 1,300 by April 
next year, the MoD said. 


Classic FM wins 
Dutch licence 


Classic FM. the commercial 
classical music station, has 
won one of two new FM music 
frequencies in the Netherlands. 
Sir Peter Michzel, Classic PM 
chairman, said yesterday that 
winning the licence was a step 
in the direction of its longer: 
term strategy “to build: a 
funapeant network for the sta- 
ion”. a 
Radio advertising has been 
growing in the Netherlands 
and is expected to reach an 
estimated £74.5m in 1995, 


Genetic science 
controls eased 


The government yesterday 
announced the first relaxation 
of controls over the release of 
Beneticaily engineered organ: 
isms in response to complaints 
that present regulations. sre: 
too time-consuming and 
bureaucratic. 

The Department of the Envi.” 
Tonment is introducing a “fast- 
track approvals process for 
field trials of plants whose 
wenes have been modified. It 
will apply to “low-risk 
releases" of several crops. 

So far the department has 
Approved 15 releases of genetl- 


eally modified organisms . = 


under the present regulitions. 
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By Alison Smith 


Fierce competition for personal 
‘customers’ savings contributed 


building society funds in 
December.” * 

Figures released yesterday 
by the Building Societies Asso- 
ciation aiso highlighted the 
pressure that societies are 
under in the mortgage market. 
Net advances in 1993 totalled 
£9.4bn, compared with £13.5bn 
im 1992 -. indicating a loss of 
market share to the banks, 
whose fixed-rate mortgages 
have proved popular. 

Mr ‘Adrian Coles, director- 
general of the association, said 
that with interest rates expec- 
ted to remain at or below their 
present levels in the coming 
year, the intense competition 


tinue. 

‘The figures showed an out- 
flow for the second month run- 
ning, following the £400m net 


‘protected 
ministers 
over Iraq’ 


Mr Michael Heseltine, the 
trade and industry secretary, 
asked civil servants to draft 
parliamentary replies over the 
arms-for-Iraq affair with the 
aim of protecting the govern- 
ment from further embarrass- 
ment on the issue, the Scott 
inquiry heard yesterday. 

Mr Nicolas Bevan, a former 
Ministry of Defence and Cabi- 
net Olfice official, suid Mr 
Heseltine had suggested to 
Whitehall officials and fellow 
tmiuisters in November 1992 
that there should be only a 
simplified statement on the 


| ‘government's involvement. 





voll rut 
ed th mM 





: He said the minister's inter- 
vention was to ensure that the 
government would he’ seen to 
be consistent in fielding ques- 
tioris about its’ guidelines on 
anus sale’. “Mr Heseltine felt 
that the ground beneath his 
feet wag shifting and he wasn’t 
sure it could be solidified,” Mr 
Bevan said...“ 

th November 1992, vabinet 
officials including Mr Bevan 
advised Mr John Major, the 
prime minister, that ministers 
had considered a change in 
government ‘guidelines restrict- 
ing arms sales to Iraq, but had 
decided against it. Ministers 
told officials to interpret the 
guidelines more ‘flexibly, but 
there was, Mr Bevan advised, 
ho change in substance. 

Mr Bevah's advice was chal- 
lenged by Mr Michael Coolican, 
“a Senior DTI official. His view 
was that it was “quite clear” 
that the way. the guidelines 
bad been ‘operated was differ- 
‘ent to information previously 
given to parliament. 

According to an internal DTT 

- Mitmorandum made available 
to the Scott, inquiry, Mr 
Heseltine believed that civil 
Servants’ drafts of parliamen- 
tory answers concerning the 

* guidelines “run the risk of stor- 
ing-up trouble for ministers 
when Lord Justice Scott deliv- 
ers his report and of rekindling 
interest in the issue”. 

The: inquiry was adjourned 
until Tuesday, when evidence 


m . Will be given by Mr Douglas 


Hard, the foreign secretary. 


to a net outflow of £121m of © 


tor savings looked set to con- . 


outilow in November, It is only 
the second recorded outflow in 
December. The first one was 
just over two years ago, as cus- 
tomers were slow to build up 
their accounts after the British 
Telecommunications flotation. 

Over 1993, societies recorded 
a net inflow of £2.2bn - a sig- 
nificant advance on the 1992 
Ogure of £295m but well below 
the levels of recent years. 

Societies are expected to step 
up their efforts to keep custom- 
ers’ savings through products 
such as unit trusts over the 
coming months, even where 
this could mean a shift from 
their own deposit accounts. 

During the year there was an 
increase in retail funds of 
£10.7bn because of interest 
credited to savers which was 
left in their accounts. 

Mr Coles emphasised that 
societies would warmly wel- 
come the government's deci- 
sion to review the 40 per cent 
limit on the proportion of 
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"\ Building societies 
hit by £121m net 
outflow of funds 


funds which societies can raise 
from the wholesale markets. 

The announcement of a 
review of societies legislation, 
which will include an examina- 
tion of the wholesale funding 
limit, came on Thursday - as 
the govermunent gave details of 
its pensiopers guaranteed 
income bond. Societies 
some outflow of funds from 
savers eligible for the new 
product, which went on sale 
yesterday. 

Net advances in December 
Were £624m compared with 
£880m in November, while net 
new commitments fell to 
£2.1bn in December from 
£2.8bn the previous month. 

Mr Coles said that the down- 
turn last month reflected a 
“normal seasonal dip in activ- 
ity around the turn of the 
year”. In 1992, however, there 
was much less difference 
between the November and 
December figures, although 
both were lower. 





_Whitehall |Lending boosts 


money supply 


By Emma Tucker, 
Economics Statt 


A post-Budget pick-up in 
private seclor lending bousted 
the broad measure of the 
money supply in December, 
and coufirmed that the trend 
in burrowing is firmly 


upwards. 

Bank of England figures 
showed that sterling lending 
by banks and building sovieties 
to the private sector - M4 lend- 
ing - was a seasonally 
adjusted £4.1bn last month 
compared with £0.55bn in Nov- 
ember. This luvk the year-on- 
year growth rate of M4 lending 
~ a good indicator of consumer 
and company confidence - to 
3.6 per cent from 3 per cent in 
the year lo November. 

The broad money supply 
measure, M4, rose 2 seasonally 
adjusted 0.7 per cent last 
month compared with the pre- 
vious month, a much stronger 
rise than expected. it was up 
5.5 per cent iu the year to 
December, the highest growth 
rate since August 1992. It com- 
pared with 4.9 per cent in 


November. Analysts said the 
acceleration in the M4 growth 
rate almost certainly repre- 
sented a bounce-back from the 
very depressed November lend- 
Ing figure, but nonetheless 
Teflected a yradual upwards 
trend. Most of the growth was 
concentrated in the company 
sector with personal sector bor- 
rowing still relatively 
depressed. 

Figures yesterday from the 
British Bankers’ Association 
showed that lending by the 
UK's main banking groups in 
December was lower than in 
November, but above the aver- 
age of the previous six months. 

Lending by the nine banking 
groups - which covers only a 
proportion of the overall M4 
bank and building society sec- 
tor - rose a_ seasonally 
adjusted ‘£1.42bn in December 
compared with November's 
rise of £2.13bn. 

Lord Inchyra, BBA director- 
general, said that in spite of 
the slowduwn lust month, the 
longer-tenn trend in lending 
showed a definite advance 
from its low point a year ago. 


Consumers more 
optimistic in poll 


By Peter Norman, 
Economics Editor 


British consumers are more 
optimistic about the UK eco- 
nomic outlovk although on bal- 
ance they still expect unem- 
ployment to rise in 1994, 
according to Gallup, the mar- 
ket research group. 

In its monthly survey for the 
European Commission, Gallup 
found that consumers were 
less worried about their 
own financial position in 
spite of the tax increases 
announced in the November 
Budget. 

Although a majority still 
expect their own financial situ- 
ation to deteriorate over the 
next 12 months, the answers 
on household finance were the 
most positive for four months. 
The number of pessimists out- 
weighed optimists by 12 per. 
centage points compared with 


18 points in December. Gallup 
polled 2,035 adults between 
January 6 and 18. 

As is often the case in Janu- 
ary, when the sales are in full 
swing, there was a sharp 
increase to 44 per cent 
in the number of cousumers 
declaring that the present was 
a good time to make a large 
purchase. 

Ou balance, the number of 
people favouring a large pur- 
chase exceeded those saying 
that it was the wrong time to 
buy by 19 percentage points - 
15 points higher than in 
December and the highest level 
since August 1938. 

The survey found people 
equally divided over whether 
the economy would strengthen 
this year. The resulting zero 
balance was 9 points up on 
that of December and the most 
positive since September last 
year. 


NEWS: UK 


Financial x 


advisers 


warn 
over PIA 


The National Federation of 
Independent Financial Advis- 
ers yesterday warned that it 
might support calls for statu- 
tory regulation of financial ser- 
vices, Alison Smith writes. 

Mr Bill Raynes, chairman, 
said the federation did not 
want statutory regulation but 
was not prepared to accept the 
version of self-rezulation pro- 
posed for the persunal invest- 
ment authority (PLA). 

The latest controversy was 
sparked by the PIA's decision 
that only nine of its 19-strung 
board should be working in the 
industry. This prompted the 
resignation from the board of 
Mr Jim Stretton, deputy man- 
aging director of Standard Life, 
who argued thut this could not 
amount to self-regulation. 

Mr Garry Heath, federation 
chief executive, said: “Too 
many product providers have 
locked the door of their closet 
and despite Jim Stretton’s 
principled stand have not come 
out and been counted.” 

He added, however, that the 
federation had dropped plans 
to apply for judicial review 
into the PLA buard structure. 


Sharp increase in 
written-off tax 


The rise in business insolven- 
cies between 1989 and 1992 led 
to a sharp increase in the 
amount of tax that was wrilten 
off by the Inland Revenue. Inu 
Commons written answer, Mr 
Stephen Dorrell, financial sec- 
retary to the Treasury, said 
£1.69bn in tax was written off 
in 1992 - nearly three times 
the amount written uff in 1990. 

The Inland Revenue attri- 
buted the increase tu bankrupt- 
cies and to changes in the way 
that insolvency was admiais- 
tered in those years. 


Two bank staff 
dismissed 

Two Londun stalf of UBS, the 
Swiss bank, have been dis- 
missed and two others have 
resigned following breaches of 
internal procedure, the bank 
said yesterday, 

Market sources said they 
believed the resignations aud 
dismissals related to an over- 
statement of profits on one of 
the bunk's proprietary trading 
positions. There is nut believed 
to have been any collusion 
between the individuals. 

The bank said no losses were 
incurred by it or clients and 
the mule breaches were nut a 
criminal matter. 


Holiday price war 
set to end today 


The holiday price war is due to 
end today when Lunn Poly, the 
largest travel retail chain, ends 
its offer of 11 per cent dis- 
counts on summer bookings. 

Going Places, the second 
largest chain, ended its 11 per 
cent discounts last Saturday. 
Thomas Cook, the third biggest 
chain, bad been promising cus- 
tomers that it would match 
Lunn Poly’s prices. 


Scottish councils 
cancel talks ban 


The Convention of Scottish 
Local Authorities voted yester- 
day to end its ban on talking to 
the government over local gov- 
erment reform. It will keep 
dialogue to a minimum and 
concentrate on helping opposi- 
tion MPs oppose the Scottish 
local government reform bill 
which had its Commons sec- 
ond reading this week. 





Dow: ning Street dinner date: clockwise from top left, Lord Rothschild (right), Sir Michael Bishop, 


David Verey, Derek Hunt, Sir Richard Greenbury 


Labour describes dinners 
at Number 10 as corrupt 


By Kevin Brown 
and Peter Marsh 


Labour last night accused Mr 
John Major of misusing Dewn- 
ing Street to raise money for 
the Conservative party after 
the prime minister hosted the 
fuurth in a series of private 
dinners for leading business- 
men. 

Mr Nivel Griffiths, a Labour 
trade and industry spokesinan, 
called the dinners “an old- 
fashioned, corrupt shakedown 
where desperate and tainted 
politicians wine and dine busi- 
nessmen and induce them to 
inake large cuntributivns, offen 
in secret.” 

A senior government official 
said the prime minister bud 
“made very clear that he dues 


not use Number 10 for fund- 
raising pl 

However, Conservative Cen- 
tral Office confirmed that the 
dinner was “a private event” 
paid for by the party. 

. Officials refused to release 
the guest list for the dinner, 
which is part of a confidential 
series intended to help reduce 
the party's £15bn overdraft. It 
is known that about 20 senior 
executives were invited from 
the banking. manufacturing 
aul service industries. 

Sir Michael Bishop. chair- 
man of the British Midland air- 
line group, said the prime min- 
ister gave a “bravura 
performance” as he discussed 
the “upbeat” business outlook. 
Other guests included Lord 
Rothschild, chairman of St 


GP drugs budgets 
to rise by 12% 


By Daniel Green 


The goverument hus increased 
its allocations for general prac: 
titioner prescribing by 12.3 per 
cent for 1994-95, compared with 
the current year. in spite of 
ministerial clainis last year 
that the National Health Ser- 
vive drugs bill was iready tou 
high. 

The health department said 
the rise meant it expected GPs 
in England to spend £3.cbn on 
drugs. GPs prescribe about 80 
per cent of drugs by value, 
with the rest from hospitals. 

Dr Brian Mawhinney, health 
minister, said the increase was 


partly the result of “the con- 
tinuing rise in the number of 
elderly patients and medical 
and pharmaceutical advances". 

New drugs such as Glaxo's 
Imigran, the first mass-market 
nigraine treahnent, launched 
Jast year, may have played u 
role in the higher bill. 

But the Association of Brit- 
ish Pharmaceutical Industries 
responded to the DoH state- 
ment by arguing that prices of 
drugs had actually fallen in 
real terms. It said: “Drug 
prices were subject to a 2.5 per 
cent decrease in 1993 and have 
been effectively frozen for the 
next three years.” 





‘Rebellious Lords give Major cause for concern 


In the upper house four of the government's bills are facing serious trouble, writes Kevin Brown 


The past, wrute L.P. Hartley, is 
another place; they do things 
. differently there. Indeed they 
do, as niinisters are finding to 


*. thelr cost im the House of 
+ Lonus, 





Like Baroness Thatcher 
. before hivs, Mr John Major is 


4f discovering that the perma- 


“nent Conservative majority in 
the Lords does not guarantee 
Support for Conservative legis- 
Jation. 


The government is facing 
Seriqus trouble on four bills in 


. thé upper house - an almust 





+: implements 


. Unprecedented scale of opposi- 
tion in a chamber dominated 
by’ Conservative, hereditary 

. Petts... 

“. "The latest outbreak came on 

_* Toesday, when the police and 

. Magistrates courts bill, which 

: reforms 

" amtouuced at October's Con- 

~ Setvative party conference, 

Was savaged sitios: its second. 

Yeading debai 

A week carlier, the education 







-, “bl, which refomms teacher 


Labour claimed yesterday that 12 
Conservative MPs will refuse to support 
the government’s plans to impose value 
added tax on domestte fuel in a vote of 


the finance bill next week. 


Such a rebellion would be enough to 
ensure victory for a Labour amendment 
reversing the phased imposition of VAT 
announced by Mr Norman Lamont, the 


training and reduces the inde- 
pendence of student unions, 
was given an almost equally 
rough reception. 

There is also unrest — stoked 
on Wednesday by Lord Taylor 
of Gosforth, the Lord Chief 
Justice - about some uspects 
of the criminal justice bill, 
which amends the so-called 
right to silence for defendants 
in criminal trials. 

And sceptical whispers are 
circulating ch the Lords’ red 
Teather benches about sweep 
ing new ministerial powers 
contained in the deregulation 
bill, published on Wednesday. 

Modern governments are not 


made and broken in the Lords. 
But ‘ministers are nervously 
aware that trouble in the upper 
house can spread rapidly to the 
Commons if not smartly 
checked. 

For the moment, Downing 
Street is trying hard to appear 
unruffled. But concern is grow- 
ing, as Lord Wakeham, leader 
of the Lords, told the cabinet 
oh Thursday. 

The government is most con- 
cerned about the quality of the 
emerging opposition, which 
ranges from prominent Conser- 
vative academics such as Lords 
Beloff and Skidelsky on the 
education bill to the indepen- 


then chancellor, in last year's March Bud- 
get. Mr Gordon Brown, shadow chancel- 
lor, said the list was compiled from Con- 
servatives who opposed the measure 
during the passage of the 1993 Finance 
Bill or before the November Budget of Mr 
Kenneth Clarke, the chancellor. 

However, the list takes no account of 
the compensation package included in Mr 


dent Lord Knights, a former 
chief constable, and Lord Carr, 
a former Conservative home 
secretary, on the police bill. 

The most damaging criticism 
has come from Lard Whitelaw, 
Lady Thatcher's deputy prime 
minister, widely regarded as 
the former prime minister's 
most influential udviser until 
his retirement in 1988. 

Lord Whitelaw did not mince 
his words. He told the Lords: 
“When J find I am anxious and 
concerned, surely it must be 
my duty to speak out finuly, 
and that is what I am doing." 

As one sentur minister put it. 
when a Conservative govern- 


Clarke's Budget, which is believed to have 
satisfied many potential rebels. The list 
was ridiculed by senior Conservatives. Mr 
Michael! Heseitine, trade and industry sec- 
Tetary, said Mr Brows had “nothing bet- 
ter to do all day than think up headlines”. 
Mr Brown said pressure on Tories would 
be increased by revised Inland Revenue 
tax codings being despatched this week. 


ment finds that men like Lord 
Whitelaw think it their duty to 
speak out, something is going 
vety wrong. 

Lord Richard, Labour's 
Jeader in the Lords, puts (he 
government's prublems down 
tua mixture of arrogance and 
bud management. The Conser- 
vative rebellion, he says, 
requires little assistance from 
Lubour. 

Others see the eruption of 
unrest as a respouse to the 
government's wauing author- 
ity. “This is a classic sign of u 
weak gavermunent,” says a pes- 
simistie minister. 

Peers are well aware of the 


rumbling divisions among Con- 
servative MPs, which have left 
some maverick backbenchers 
willing to oppose the govern- 
ment on almost any issue. 

With Mr Major's narrow 
Commons majority of 17, it is 
hard to threaten to reverse 
Lords defeats in the Commons 
when just nine rebel Conserva- 
tive MPs can hold the govern- 
ment to ransom. 

Huwever, the Lords is ham- 
strung by the Salisbury rules, 
named after the Victorian Con- 
servative prime minister, 
under which peers do not 
uppose the principle of legisla- 
tiun for which the government 
has a manifesto mandate. 

But feelings are running 
high, as Lord Whitelaw’s Inter- 
vention showed, For the 
moment, the cabinet has 
decided to wait and see what 
luppens. But peers say it is 
likely to take more than a few 
winor concessions to get the 
government off the hook on 
which it has impaled itself 
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James's Place Capital, the 
financial group; Sir Richard 
Greenbury, chairman of Marks 
and Spencer; and Mr Derek 
Hunt, chairman of furniture 
retailer MFI. 

Guests contacted by the FT 
said there was no discussion of 
fundraising during the even- 
ing. “It was a private meeting. 
No one mentioned money,” 
said Mr David Verey, chairman 
of Lazard Brothers, the invest- 
Tent 

Senior officials have con- 
firmed that there is never any 
direct discussion of contribu- 
tions. The dinners are billed as 
an opportunity for guests to 
put their views directly to the 
prime nuinister. Guests would 
be contacted later by party 
treasurers. 





Adams 
cool on 
move to 
save talks 


By David Owen and Ivor Owen 


Hopes uf an early end tu the 
IRA‘s 25-year campaizn uf viv- 
lence in Ulster sutfered a fresh 
blow last night as Sinn Fein 
responded coolly to new efforts 
by London and Dublin tu 
breathe new life into their 
peace initiative. 

Mr Gerry Adams, the Sinn 
Féin president, said the only 
positive aspect sbuut «an 
attempt by Sir Patrick Mayhew 
to reassure nittionalists about 
Jast month's Downing Street 
declaration was the Northern 
freland secretary's recoynitiun 
that clarification could be 
appropriate in future. 

Mr Adams described the 
declaration as “ 
of ambiguity”. He said it 
was “absurd to me” that the 
UK government “dues nat 
supply the request for clarifies: 
tion that has been put to them 
in quite reasonable terms by 
Ine”, 

He insisted, however, that 
the politica wing of the LRA 
was not “searching for a no". 
Sinn Féin was “not guing tu 
allow the British covernment 
to squander this oppurtunity 
for peace". 

His remarks vame as London 
delivered a firm rebuilt lo Sian 
Fein’s demand tor direct di 
logue on the declaration, u: 
a letter to Mr Adiims to 
it of seeking to “reopen issurcs 
for renegotiation” in a letter 
sent to Mr John Major earier 
this mouth. 

Publishing both this uriginal 
letter and a terse respunse 
siymed by a senior gas ernment 
official, Downing Street told 
Mr Adams there was “no ques- 
tion" of the joint declaration 
being renegotiated, “That texe, 
and only that text, is what is at 
issue,” it said. 

The Sinn Fein president 
reacted angrily, accusing the 
prime niinister of “a patently 
obvious attempt to frustrate 2 
genuine effort to end the stand- 
off". 

Referring to Mr Adams's let- 
ter in a Commons debate yes- 
terday, Sir Patrick said it did 
not “give particulars” of what 
Sinn Féin wanted clarified. 

Talk of clarification was "but 
a smokescreen to distract 
attention” from whether “all 
those now engaged in vio- 
lence” would renounce it. 

Drawing heavily on an ear- 
lier speech seeking to reassure 
both nationalists and unionists 
about the joint declaration, Sir 
Patrick said the aspiration of a 
united Ireland by peaceful 
means was “fully legitimate". 

He hinted stronyly that 
Britain's broadcasting ban on 
Sinn Féin would be lifted ouly 
it republicin leaders 
renounced terrorism. 


A masterpiece 






IS Himalayan Fund 


1A company incorporated in the Netherlands with fi 
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NOTICE OF 
EXTRAORDINARY GENERAL MEETING 


Nulive is hereby eiven dat an Extraordinary General Meeting ot 


IS Himalayan Fund NV wil be held at lt aur 


(Dutch tine) on 


I4th February. 14 at Banque de Suez Nederland. Nicuweryds 
Voorburgwal Th2, Amsterdam for the following purpows: 
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CLOSING DOWN SALE 
(END OF LEASE) 
HAND MADE ORIENTAL 
CARPETS & RUGS 
80% OFF 
GENUINE REDUCTIONS 


HUGE STOCK OF PERSIAN (TURKISH SILK) 
KASHMIR & THIBAL AUGS & CARPETS 


ALL STOCK MUST BE CLEARED 
REASONABLE OFFER WILL NOT BE REFUSED 


OPEN SUNDAY 11.00am to 5.00pm 
WEEKDAYS 9.30am to 6.00pm 
(LATE NIGHT THURSDAY TILL 7.00pm) 
BELGRAVE CARPET GALLERY LTD 
3 OLD BOND STREET 
LONDON W1 (Piccadilly end) 


Tel; 071-499 6149 
Fax:- 071-408 2496 
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US fund managers, when 
compared with their British coun- 
terparts, have tended in the past 
to be thoroughly parochial. Not 
any more. Over the past 12 
months, analysts have constantly 
detected American footprints 
behind successive twists and 
turns in the global equity and 
bond markets. Yet there is a para- 
dox here, in that the US ran an 
estimated deficit on the current 
account of its balance of payments 
last year of more than $100bn. 
That implies that it had to import 
$100bn from abroad to finance the 
deficit. How is it that a country 
importing capital on this scale 
could be responsible for capital 
outflows that drove the rest of the 
world’s markets to record levels? 
Part of the answer is that the 
global market in capital now oper- 
ates on a gigantic scale. Japan 
remains the biggest global saver, 
with a current account surplus in 
1993 that probably topped $140bn. 
But the smaller European coun- 
tries contribute significantly to 
the pot. Switzerland and Benelux 
alone run current surpluses not 
far short of $30bn. And then there 
are surpluses aplenty in the south- 
east Asian dragon economies, 








Europe on a bigger scale; Euro- 
pean capital goes to the US; and 
since the global balance of pay- 
ments has to balance, everything 
works out in the end except in the 
official statistics, which fail to 
capture all the movements. It fol- 


ment of their budget deficits, 


take advantage of higher returns 
in the developing world, will reas- 
sert itself, But whatever bappens 
to the surpluses and deficits, the 
portfolio flow will pursue an inde- 








MAN IN THE NEWS: Viktor Chernomyrdin 





Unpredictable 
ebbs and flows 











pendent logic. because fund man- 
agers, especially in the US, may 
continue to increase the overseas 
proportion of their funds. 

It is precisely this structural 
change in the TS investment port- 
folio that has been moving the 
markets. The money that has 
poured out of the US banking sys- 
tem and into bond and equity 
funds has spilled over into foreign 
markets, More important, US life 
assurance companies and pension 
funds have been persuaded of the 
virtues of diversification and are 
raising the foreign content of their 
portfolios In order to reduce risk. 
S.G. Warburg Securities estimates 
that if these institutions were to 
raise their target for foreign assets 
to 10 per cent of the portfolio, it 
would generate another $300bn of 
net purchases of overseas assets, 
or $60bn a year over five years. 
That would probably be more than 
enough to offset a sudden with- 
drawal of mutual fund money in 
response to any increase in US 
short-term interest rates. 



































Move markets 


Japanese Investors are the only 
other group with an ability to 















missing out on the rest of the 
world's boom when the domestic 
market was sluggish. 

If the Japanese economy starts 
to recover, the external account 
will shrink. But Japanese portfolio 
movements will probably continue 



















wiser domestic investors sell just 









manufacturing by creating bub- 
bles in finance. Maybe their sud- 
den dash for foreign markets late 
last year should be taken a5 a 
warning signal. 











Source: : Department of Employment, Gallup, CSO, Treasury 


Peter Norman says the UK e 


ver the past few days, 
the British economy 
has flaunted an 
increasingly familiar 
mix of the good, the 
bad and the crazy. | 

Evidence of a strengthening 
recovery where price pressures are 
not an immediate problem is 
impressive: unemployment drop- 
ping below 20 per cent in December; 
a welcome quickening of manufac- 
turing output growth in November, 
headline inflation below 2 per cent 
last year; and yesterday's news that 
the economy grew by a real, season- 
ally adjusted 25 per cent in the 
final quarter of last year, compared 
with the same period of 1992. 

On the other hand, a slight 
decline in retail sales between 
November and December and 2 
warning from the British Chambers 
of Commerce that growth might be 
hitting a “glass ceiling” prompted 
some to forecast an early worsening 
of economic conditions. 

Financial markets have this 
month reacted crazily in response 
to conflicting signals. Ten days ago, 


next. He has sought to dampen 
interest rate speculation by stress- 
ing the need for a sustainable recov- 
ery with growth that is “really 
going to happen for some years 


Government ministers say they 


ment this week produced a Pen- 
sioners Guaranteed Income Bond, 
offering a fixed rate of 7 per cent 
paid monthly for five years. 

Mr Hutchings is not impressed. 
Because he is less than 65 years 


_ 8 Duanow of Reusehers expecing | 
Wm Omer, TEs ose OSTA 


aT sz by 


ahead”. But the chancellor is the 
man ultimately responsible for the 
radical changes of mood. The tax 
increases announced in November's 
Budget, on top of those to take 
effect from his predecessor Mir Nor- 
man Lamont's March Budget, have 
made all conventionai forecasts and 
projections subject to grave wncer- 
tainty. 

Nobody knows how the British 











and Civil Service Commitzee. 
Officials in both the Treasury and 
Bank of England azgunised consider: 
ably about the merits of a further 
interest rate cut before the chancel- 






those who like the security of a 


of lower rates, says he is impressed 
by the terms of the bond. 

The elderly middle classes. a bed- 
rock Conservative constituency, 
have not all been hit. Most have 
corporate pensions, which have 





Roll over, 
reformers 


he acclaimed victor of Rus- 
sia’s elections was the 
ultra-nationalist Vladimir 


Zhirinovsky; the less obvi- for a successor. Mr Chernomyrdin suggest he has metamorphosed into 6 

ous one was Mr Viktor Stepanovich emerged as a favourite, leaping over a radical. He gives no indication of . 
Chernom: S More obvious candidates. His repu- the extent to which he has imbibed 
With the finesse of an astute poli- tation for decisiveness, for hard the need to retain - or to put in 
tician, he had declared himself work and for belonging to no partic- place - the totems of the radicals: 
above politics throughout much of ular faction propelled him into a in particular a tight credit policy 
the campaign - holidaying, then seat for which, patently, he was and rapid privatisation. The best 
taking medical treatment. The unprepared. bet is that he will continue to 
result, which gave no political force His first appearance was sham- regard inflation as the first enemy 


a dominant position in parliament, 
was a perfect outcome for him. He 
continued to hold the prime minis- 
terial post because he stood not for 
any one of the many different poli- 
cies trumpeted by the various par- 
ties but for a little of each of them. 
Unhappy and stumbling when 
first named prime minister in 
December 1992, and saddled with 
radical economists whom he found 
at best uncongenial. he is now his 
own man with his own cabinet. ff 
he makes - or can claim - a success 
over the next year (which many 
think impossible), he will be in a 
position to challenge for the presi- 
dency. He has shown not a seintilla 
of ambition for the post: he is not 


Yegor Gaidar (then acting prime 
minister) to resign became irresist- 
ible, President Yeltsin cast about 


bolic. He called for a revival of 
heavy industry and appeared to 
approve a decree re-imposing state 
controls on some prices. He then 
renounced both. Then, a month 
after his appointment, he made a 
speech at an international confer- 
ence which was a model of reform- 
ist rhetoric. The radicals, even 
shorn of Mr Gaidar (then presiden- 
tial economic adviser), still 
appeared to have their hands on the 
economic levers - the more so since 
Mr Boris Fyodoroy was brought 
back from the World Bank to be a 
deputy premier in charge of 
finance. 


Throughout 1993, when politics 
were dominated by the enervating 





port, coming after a not-too-inde- 
cent pause, was a reassurance. He 
bad become an independent player. 

As the reformers sought to build 
on the president's success in ban- 
ishing his foes, Mr Chernomyrdin 
faded a little into the background, 
Yet he managed still to protect Mr 
Viktor Gerashchenko, the central 


methods and demanding a commit- 
ment to reform, his way. Mr Cher- 
nomyrdin ventured neither apology 
nor commitment, but did offer him 
a downgraded job as finance minis- 
ter. After a few days of stand-off, Mr 
Fyodorov resigned. 

What Mr Chernomyrdin will do 
with his victory will decide the 
future of the Russian economy. Few 
seriously accuse him of being a 
reactionary, but fewer still would 


and will try to tame it. But he will 
be a periodic victim to the demands 
of the industrial lobby and may be 
unable to tread what Mr Alexander 
Shokhin, the new economy minis- 
ter, called “the thin corridor 
between hyperinflation and indus- 
trial collapse”. 

That corridor grows thinner by 
the day. The fall of the rouble, tem- 
porarily stemmed by central bank 
intervention, showed a market fear- 
ful of the loss of those who had 
striven to limit credit flows; a mar- 
ket with little faith in either Mr 
Chernomyrdin or Mr Gerashchenko 
to continue the struggle. 

Decisions such as that to merge 
the economic systems of Belarus 


lor met Mr Eddie George, the Bank 
governor, for the first of their 
monthly discussions of monetary 
conditions this year. But by the 
time the two met on January 12, the 
reports of strong consumer demand 
over Christmas coupled with figures 
pointing to accelerating monetary 
growth and falling dole queues had 
persuaded both the Treasury and 
the Bank to put further monetary 


reminder that the tax increases can- 
not be viewed in isolation from the 
sharp fall in interest rates from 0 
per cent just before the UK's exit 
from the European exchange rate 


building society has dropped a hell 


moving some fonds into equities, 
bat his wife, concerned about the 
Safety of their capital, persnaded 
him to limit his share purchases. 
Falling interest rates are not the 
only problem for the retired. The 








conomy is 
emitting hard-to-decipher signals 


A clear case of | 
confusion 


mechanism in September 1992 to 5.5 
per cent last November. 

Much will depend upon how sav- 
ers react to lower rates: and as the 
accompanying article makes clear, 
they are a diverse graup. The Trea- 
sury is banking on « further decline 
in the savings ratio from 10.6 per 
cent in the last year’s third quarter, 
as low inflation, recovery in the 
housing market, falling unemploy- 
ment and a reduced burden of 


yet know how to read him. 

Is he itching to cut interest rates 
as might heft a son of the indus- se. , 
trial Midlands? Or is be, like many it remains. unclear where that 
others in the Tory party, so scarred is - oe 


fuel will cost him a further £180 a 


will have to cut back on “Inxuries” 

such as restaurant meals. Mr Bur- ¢ that they continue to build ap 

goyne feels the same way: “We may egg. 

have to cut back on luxuries such 

as package holidays and wine.” 
The government will also be 





the contractlonary 


before the polls. 
chancellor, like Mr 


market trends on the basis of bal been dloated more by perceptions he ’ 
ef an the basis of - been dictated more by percep! veryone is talking about Wh d t 
ance of payments capital account about economies, currencies and how wonderful it is that V ent set af savers - those in. work. © 
Movements is becoming increas- yield differentials than the bal- interest rates are coming en Sa ers on pro Sp er As the tax increases kick iu, it 
ingly difficult. ance of payments, or arm-twisting down. But what about peo- : hopes consumers will absorb the 
by government bureaucrats. [t| ple who took early retirement and old, he will not be eligible to buy steadily increased year by year, off- tax increases introduced in the two impact on their incomes by reduc- 
d would not be surprising if the out- | invested their lump sum ina build- the bond. As he points out: “A lot setting the effect of falling interest 1993 Budgets will start to affect. ing thelr savings. There is some 
Independent logic flow of portfolio capital increases | ing society?” Mr Peter Hutchings. of people have been retiring early rates. Others have diversified into their incomes in April, particularly sign of this already ~ the savings 
The present pattern of interna- in the current year. 62, an ex-BTR executive. speaks for over the last few years” and will bonds and equities, and have seen the imposition of VAT on fuel. ratio fell from 11.7 per cent to 10.6 
tional payments is likely to There is, of course, an alterna- | many retired people. Over the past not be able to benefit. their capital rise sharply in value § Mr Colin Firth, a retired accoum- yer cent between the second and 
change substantially over the rest tive. contrarian, approach to} two years, he has seen the gross Nevertheless, it is likely that the as rates have declined. tant from Lancashire, has had sec- third quarters of 1998 - but it hes a 
of the decade as the US and most cross-border investment which | return from his building society bond, which offers over 1 percent- However, caution has prevented ond thoughts about holidays after long way to go until it reaches the 
other large industrialised coun- argues that the foreign investor is | account fall from more than 11 to age point more than similar buijd- some from reaping the fall benefit. the effect on his income of interest 5.4 per cent recorded in 1968. 
tries reduce the structural ele- usually the greater fool to whom { ess than 5 per cent. ing socicty products, will attract “Our investment income from the rate cuts. He calculates VAT on Interest rates on many instant 


which are a form of public sector before the peak of the market. Cer- | receive more complaints when they government-backed investment. Mr of a lot over the past few years,” year - far more than the compensa~ consumers may decide it is 
dis-saving. The more normal his- tainly that could be argued of the | cut interest rates than when they Herbert Maddocks, 77, 2 former says Mr David Burgoyne, 66, a tion package announced by chap- no longer worth saving. But the 
torical pattern, whereby rich Japanese, who sometimes appear | increase them. It was partly to pla- chemical engineer from Chester retired civil servant from Lincoln- cellor Kenneth Clarke in Novem effects are hard to predict some 
countries export their savings to to compensate for their genius in | cate retired savers that the govern- whose income has fallen as a result shire. He has mitigated this by ber. As a result, Mr Firth says he people may still be so concerned 
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markets. on your competitors, on European 
legislation... has become more urgent. 
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the kind of politician who would. battle between parliament and - bank chairman, from bei 1, ia (i i 2 ing e is 

Mr Chernomyrdin was one of the ident, Mr Chernomyrdin tacked cau. and always to keep a tiling of syria naa 1 aeoemat Aen ree ioe eee Serer uae « Chaleahanee oe PerRpcetive un buxiness in 
most successful Soviet enterprise tiously. An unguarded comment credits to the industrial enterprises. spend $500m on a parliament build- influence European business. FT PROFILE = Eurepe and the world, calt us now, or 
managers, rising to the top of the before the April referendum to mea- —_‘ While the election result trauma: ing, are signs of a new confident draws on this authority and on hundreds of — simply complete and , 
state gas monopoly in 1985, later sure support for the president ~ to tised the radicals, he, by contrast, carelessness with the monetary sys- piste and return the coupon te .., 
Tevamped into a state concern the effect that Mr Anatoly Chubais’ calmly began a round of talks with tem. It is not hard to construct a FT PRUFILE, P.) Dox 12, Financial Timea Information Sereiers, 


called Gasprom. He contrlled what 
was, after oil, the country's second- 
largest export earner, on whose gas 
flow large parts of central and east- 


em Europe, especially Germany, he adopted the tactic of conspicuous economic shock therapy, and began wage and planning controls to Name Ne, of employees [ Junuer 50 

depended. In May 1992, he was loyalty. to bargain for 2 new cabinet. which his instincts would probably dob Te Q , C000 190 Toes vn 

appointed deputy prime minister The suppression of parliament Mr Chernomyrdin must have guide him. There is a chance that & "already wie online Ove [N56 ) 
Nature of business 


responsible for energy, when Presi- 
dent Boris Yeltsin decided to dilute 
his radical cabinet with a few old- 
style industrialists. 

When, in December of that year, 
the pressure on the reformist Mr 


privatisation campaign was akin 
Stalin's collectivisation of the peas- 
ants - was not repeated. After Mr 
Yeltsin's victory in the referendum, 


demonstrated how his power had 
increased. When Mr Yeltsin 
announced that he was banning the 
assembly, it suddenly became a 
matter of interest what his prime 
minister would say. His solid sup- 


the leaders of all the parties repre- 
sented in the new parliament. He 
also gave an interview to Trud, the 
centrist daily, promising an end to 


been pleased at Mr Gaidar’s surren- 
der, Mr Fyodorov was a tougher 
nut, refusing to leave. This week 
the latter sent a stinging letter to 
Mr Yeltsin, saying the cabinet was 
sliding back towards communist 


vision of a man pulled further and 
further into stopgap, anti-inflation- 
ary measures - a man forced, as he 
Would see it, to retmpose the price, 


Mr Chernomyrdin will surprise us, 
but it is as narrow as the corridor 
down which he must now waik. 


John Lloyd 


Sunbury, Middlesea, TW 7UD, 
Great Britain Tel: 0937 74444. 
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‘Another possibility is tbat the 


it 

















increases, if these have betome © ~ 
apparent, while enhancing the-feel- 
good factor among homeowners just . 


B 


whom he has established a good 
working relationship. is genuinely 
serious about the need to got fofis. — 
tion in the UK firmly under control, 
and believes that there is some way 
to go before this bas been 


There are plenty ‘of signs that 





where the Confucian virtue of move markets that bears compari- news that Mr Kenneth Clarke, the public will react to April's cocktail easing on hold. ere 2 tf 
thrift has a way of generating son with the Americans. Here chancellor, had ruled out an early of a 1 percentage point jump in household debt strengthen con- inflation in the UK is tamed rather 
high capital exports. If, as seems again, there has ceased to be any cut in bank base rates from 5.5 per employees’ national insurance con- peaking on BBC Radio sumer confidence. The latest Gallup than defeated. The government's ¥ 
likely, the outflow of portfolio cap- obvious correlation in the 1990s | cent triggered a 41.8-point drop in tributions, reduced mortgage inter- Four’s Today programme, survey, published yesterday and stated goal is to bring the underly. alg 
ital from the US last vear between portfolio flows and the | the FT-SE Index. On Wednesday, est relief, the lower tax allowance Mr Clarke admitted on carried out between January 6 and ing rate of inflation, as measured by’ . 
amounted to $130bn-$140bn, there state of the capital account. | that decision apparently forgotten, for married couples and the intro- Thursday that the 18, indicates a sharp increase in the retail prices index less mortgage. - yeh Se 
will have been equal and opposite Despite a current account surplus } share prices soared as December's duction of value-added tax on increased taxation would optimism about the UK's economic interest’ payments, into the lower : 
flows in the form both of portfolio that has gone from $36bn in 1990 mildly disappointing retail sales domestic fuel and power. “check” the recovery. But he said outlook and less pessimism over part of the 1-4 per cent target range ee 
capital, direct inward investment, to more than $140bn in 1993, Japa- | and a lower-than-expected jump in The tax increases planned for the ‘the uptum was strong enough “to household finances. . by the end of this pariiament, To = 
short-term finance and so forth nese purchases of foreign bonds | inflation last month revived hopes financial year starcing im April take it m its stride" and “not to be ‘The volatile reactions of fmancial achieve this, policy will have to : 
from the rest of the world. and equities were negligible com- | of easier money. amount to £5.4bn, equivalent to 1.2 stopped". He also said that more markets to the past month's eco- keep bearing down on inflation, a 

Whereas in the 1980s much of pared with the level of outflow in Mr Clarke has done his best to per cent of gross domestic product. spending power would be going into nomic statistics show that Mr Although this’ week's news on * 
the US deficit was bilaterally 1989. But then in the last quarter calm the mood swings. The recov- Add those planned for 1996-97, and the economy “just about now” as a Clarke’s goals remain impondera- prices was better than expected, x 
financed by Japanese investors, of 1993 their foreign purchases ery, he has said, is steady and the cumulative effect will be 2.5 per result of mortgage interest rate cuts ble, He is a ubiquitous politician, has to fall - 
the flows are now more diversi- suddenly rose to more than $30bn, strengthening. He has condemned cent of GDP. according to this for the Sm borrowers whose rates but his explanations of policy can below the 25 per cent mid-point of 
fied. Japanese capital pours into as they realised that they were as “absolutely silly" the hailing of week's report on the Budget from are changed annually. sound like saloon bar verities, and the range. i . 

good figures one day and bad the the House of Commons Treasury The chancellor's claim was a_ it is clear that the markets do not for rafe cuts 
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Antony Thorncroft on the latest 
twist in the saga of the British 
Library construction project 


Epic tale with 
long shelf-life 


irst it was the shelv- 
ing, which scattered 






Tokyo-style 


William Dawkins says the defeat of reform proposals may trealing an teciog, "LDP to 
herald a return to traditional Japanese coalition politics 


With Mr Hosukawa still keen to 
push ahead with reform, and neither 
eral election likely in the next few 
months. But political observers ae 


side keen on an election, the govern- 

a 7 in no position vo refuse the 

x "s terms, ¢ coalition is ready 

believe fads ral resemble the LDP - . to accept all revisions of the package 

a coalition of factions — if not be earlier proposed by the LOP to pre- 
controlled hy it. it is also Hkely to 
include Mr Hosokawa. His straight- 
talking style and authoritative air as 


i retreat from the experiment 
a. that Japan embarked on last 
‘sumnitier, oe elected a gov- 
spiment dedicated to shaking up the 

Felitical system. 
. Morihiro Hosokawa, leader of 
tye, Seven-party coalition which five 
jonths ago ended 38 years of govern. 
t by the Liberal Democratic party, 

u afternoon 















vent further confusion,” said Mr 
Yuichi Ichikawa, a close ally of Mr 
Ozawa and secretary-general of the 






new minister at the Heritage 
Department, Peter Brooke, 





-  F 5 until yesterday 








i old eamed him a 60 per cent rating in j ntdo 
as ; oe politics. recent polls - a valuable electoral : Countdown 
As _ “ ‘Mhe surprise defeat at the final par- asset at a time when the image of his to reform 
De. lamentary hurdle of his plans to profession is otherwise battered. 1993 
- om evechaul the political system, menus Mr Hosokawa is not the only one to ey ; : nate : 
F , the ‘changes will be watered down and have lost a big gamble. Yesterday was 4. "Jun 1& Liberal Democratic party goverment of prime minister Kiichi Miyazawa 
ie . the balance of power will shift away a setback for Mr Ichiro Ozawa, the , {es to survive no confidence vote, Miyazawa dissolves the lower house 
‘ ¥ “74:7. from the coalition and back towards “shadow shogun” of the coalition, of partament and calle a genoral election . 





. the LDP. 
Mr Hosokawa's survival 






depends on his ability to strike a deal 






with his LDP enemies:- who 
happen to be former 





























colleagues — on the : new power base. I-44 18: LDP loses general election 
plans to curb political _ Hosokawa 8 Japan’s political — MB-Jut29: Seven parties agree to establish a coalition government, under Morihiro 
funding and scrap survival now experiment has thus -  . Hosokawa, heed of New Japan party ® : 
Japan’s unique and ds : moved back more or 
scandal-prone system depen: on his less to where it Mb jug 6: Hosokawa is selected as prime minister and forms cabinet three days 
ability to strike a started, just at the - later 
7 , .. : moment when it was * Aug 27: Coalition agrees 
"fils biggest coalition Geal with his LDP poised to achieve an hak Pees ore 
kK ner, ithe Social - enemies results. Japanese tele- WR Sep-17: Extraordinary 90-day session of parfament opens to dacide on reform 
‘Democratic party, vision viewers could (Nov 16; Hosokawa and Yohei Kono, LDP president, meet but fall to reach 
tal architect of be forgiven for dishe-  * “ compromisa. Lower house special committee on political peneea 
yesterday's setback, can no longer be lieving their ears yesterday evening . draft bills * om 
relied upon and is unlikely to tolerate when the NHK public network inter- I-Nov 18: Low 
a deal with its arch-enemies in the rupted the final minutes of the new Lower house passeg cre bike 
year national sumo tournament to IDec 15: Hosokawa obtains 45-day extension of parllamentary session, to 
broadcast a press conference by a : January 28 
stern-faced Mr Hosokawa. 1994 
Everyone knew the upper house _ Mi-Jan 20: Upper nousa committee for political reform passes dratt bills 
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mold Newman consid- 
ers himself fortunate. 
a “No tears have been 
nee shed in my family,” 
“he says, His hillside home in 
Sherman Oaks, a suburban 
_ community in the San Fern- 
¥ ando Valley, north of Los 
Angeles, is still standing. His 
wife and eight-year-old daugh- 
ter are alive. j 
.. Like tans of thousands of res- 
~atents.-of ‘Los ‘Angeles, how- 
* ever, the-Newmans’ 


‘pre-dawn earthquake. 
Thursday, they joined about 
500 others: outside the Van 
Nuys-:Recreation Center to 
wait for. the opening of an 
emergency aid-centre set up by 
thé Federal Emergency Man- 
agement Agency (Fema). 
The-Newmans need help. 
Their home is still standing, 








Newman's business - 


low-interest loan. He is encour- 


aged by reports that the Clin- 
ton administration will “cut 





Gays to people in need. 

“T have to pay staff salaries, 
for clean-up crews, and 
new stock. I am out of 
| business unless I can get help 
“here. “And perhaps they can 
help me to make the house liv- 


i 


sleeping in their car. 


} quake, the Newmans have 
= Inside the makeshift emer- 














grave,” he said, in what must seemed 
to many like an ironic understate- 


Now that the socialists have proved 
-* +a real Hability, the parliamentary 
1. ‘majority of Mr Hosokawa’s centre- 
; | Tight coalition is threatened and he 
needs to find new allies. It is unclear 
. What kind of grouping will succeed 
“:. Mr Hosokawa’s alliance to face a gen- 








now 


also 


130 votes against 118. 





whose departure from the LDP last 
summer helped precipitate its down- 
fall. He has been working ever since 
to destroy his old party as part of his 
strategy to build a 


vote would be close, but few had pre- 
dicted that Mr Hosokawa’s plans 
would fare so badly, given that the 
Jower house — the more powerful of 
the two chambers — gave its blessing 
two months ago. Even the LDP was 
surprised by the size of the margin ~ 


“This was completely unexpected. 
The coalition thought it could do 
everything by sheer weight of num 
bers and by force. That is not the 
usual procedure. That is why it had a 
revolt,” said Mr Kaoru Yosano, an 
LDP member of parliament. 

Mr Hosokawa has vowed to battle 
on, to try to negotiate some kind of 
reform with the LDP in the few days 
left before the parliamentary session. 


scion of a famous Samurai family, has 


too many times,” 
does not want to 


closes on January 29. If he fails to pull 
off a deal by then, his government 
wi fall, along with its reform 


plans, 

The LDP will drive a hard bargain. 
“There is strong opposition in the 
party to even discussing a compro- 
mise. We have been shamed publicly 


the same time, the LDP leadership 


already weak public popularity by 
Killing reform entirely. “I strongly 
feel we must do something to regain 
people's trust,” said Mr Yohei Kono, 


dun 22: Teutomu Hata, naw foreign minister, and Ichiro Ozawa, former LDP 
“Secretary-general, and 42 other LOP members, leava the LOP ; 


“WB Jun 22!" “tapen Renewal party, lead by Hata, ia established, with 44 former LDP 
members, 


B+ Jan 21: Upper house rejects bills 


said Mr Yosano. At 
damage the party's 


Louise Kehoe on relief co-ordination in LA 


Picking themselves up, 


dusting themselves off 


‘gency centre, one of 11 that 
has’ peed opened -in Los 


Angeles this week. 

James Lee Witt, head of 
Fema, which is spearheading 
the relief co-ordination effort, 
is determined to avoid the con- 
fusion and delays for which 
the agency has been widely 
criticised In the past. Months 
after the Loma Prieta earth- 
quake that hit the San Fran- 
cisco area in 1989, victims were 
still waiting for aid. 

Already, he has announced 
plans to advance emergency 
funds to victims of about 
$400m. Next week, he prom- 
ises, the administration will 
seek congressional approval 
for a “supplementary appropri- 
ation” likely to be billions of 
dollars. First, however, he 
must have “a realistic assess- 
ment of losses”. 

Making that assessment is 
not easy. Insurance industry 
experts suggest that total prop- 
erty losses may top $7bu. Calif- 
ornia Governor Pete Wilson 
has suggested a “ballpark” fig- 
ure of §15bn to $30bn. 

Mr Witt’s priority is to pro- 
vide emergency help for about 
20,000 people sleeping in city 
parks and cars. Working with 
the Red Cross, Fema is setting 





ap temporary shelters in 
schools, churches and any suit- 
able building still standing. 

Water supply systems come 
next. Two large aqueducts that 
bring water into the San Fern- 
ando Valley have ruptured. 
Mains have cracked and pipes 
are broken in thousands of 
places. It may be weeks before 
full service is restored and 
months before the water sup- 
ply system is repaired. 

“After we solve the distribu- 
tion of water, housing is going 
to be the most pressing human 
problem,” Mr Witt predicts. 
Thousands of Los Angeles resi- 
dents have found temporary 
accommodation in the homes 
of relatives and friends, and so 
the full extent of the problem 
is unclear. 


chools, hospitals and 

other public buildings 

also need attention. 

About 100 schools are 
badly damaged; public Libraries 
are teetering and government 
offices wrecked. “We have got 
to get the children back to 
school,” says Senator Barbara 
Boxer, “so that they can begin 
to see some normalcy in their 
lives." Three hospitals have 
shut. 

Highways and bridges have 
collapsed. Already, work has 
begun on demolishing sections 
of the Santa Monica and 
Golden State freeways. But it 
will take a year to rebuild 
them, state officials say. Few 
beHeve such optimistic projec- 


Hons: repairs to highways have 
yet to be completed four and a 
half years after the Loma 


are obvious, the long-term 
effects of the earthquake on 
southern California’s economy 
are more difficult to assess. 
Already suffering from the 
cuts to its vital defence indus- 
try after the end of the cold 
war, the 1992 riots and last 
summer’s fires, Los Angeles 
has had more than its share of 
recent misfortume. 

Tourism, an $8.25bn industry 
in the Los Angeles area, is 
expected to take the hardest 
hit as visitors go elsewhere. 
However, attractions such as 
Disneyland and Universal Stu- 
dios were back in operation 24 
hours after the earthquake and 
only 450 of the 91,000 hotel 
rooms in the region are unin- 
habitable, say tourism officials. 

Co-ordination among govern- 
ment agencies - whether it be 
advising would-be visitors or 
handing out emergency aid - 
will be crucial in the months 
ahead. So far, it is going well, 
officials say. “'ve never seen 
better co-operation between 
different levels of govern- 
ment,” says Governor Wilson. 

Yet Dick Andrews, director 
of the State Office of Emer- 
gency Services, says there will 
be many difficulties. “There 
are tangible actions that are 
taken in the first hours and 
days after a disaster. People 
can see their government in 





the LDP president. 

Mr Hosokawa said yesterday his 
next step would be to set up a joint 
panel of the upper and lower houses, 
with 10 members from each chamber, 
to hammer out a compromise. Under 
article 59 of the constitution, the 
panel needs a two-thirds majority for 
an accord and then to pass the revised 
plans to both chambers for approval 
by simple majority. Mr Hosokawa’s 
chances of doing all this by the end- 
of-the-month deadline are slim. If he 
fails, he would face the choice of dis- 
banding the cabinet, possibly with a under a different political system. 


Morihiro Hosokaw 


Clean Government party, an influen- 
tial group in 
ition. 
Negotiations will centre on the 
coatition’s plan to reduce the size of 
the lower house from the present 511 
seats to 500, of which 274 would be 
elected from single-seat districts and 
226 by proportional representation. 
The aim is to reduce the temptation 
for politicians to shower voters with 
cash and favours - such as unneces- 
sary motorways and bridges — to win 


the ruling coal- 


votes, and to increase the scope for 
competing on the quality of policy 


ideas. Under the plan donations to 
individual politicians would be ban- 


ned {although donations to political 


parties would be permitted); the plan 
also proposes a Y30.9bn a year public 
subsidy for parties. 

Officially, the LDP leadership sup- 
ports the general principle of scrap- 
ping multi-seat constituencies, though 
some of its older members privately 
fear that they will lose seats, some of 


which are dependent on generations 
of careful local patronage. 


The main changes sought by the 
LDP will be to increase the number of 


single-seat constituencies, to divide 


the proposed single national propor- 
tional representation district into sev- 


eral regional constituencies, and to 
allow political donations to individual 
politicians. Crucially, these changes 


would improve the LDP‘s chances of 
winning the next election, because 
they suit a large party with efficient 
and 
tions. 
Mr Hosokawa's future is uncertain 
and dependent on his success in the 
frenetic bargaining in the weeks to 
come. However if, as seems likely, the 
LDP manages to impose its will on 
the reform plans, Japan looks set to 
revert to something like its tradi- 
tional form of government - a broad 
coalition of centre-right groups - but 


rich local  organisa- 





AP 
Target for emergency help: 20,000 are sleeping in parks or cars 


action. Then the problems 
become more intractable. 
There is a tremendous opportu- 
nity for all of us to begin to 
find fault with the efforts of 
others.” 

Frustration and fear form a 
volatile mix. Many people leav- 
ing the emergency centre in 
Van Nuys on Thursday are 
angry, “All we got is an appli- 
cation form and an appoint- 
Tent to come back next week. 
What good is that?" complains 
one man. “They Just don’t 
understand. How am ! going to 
feed the baby?” cries a young 
mother, 

For Larry Newman, how- 
ever, the visit is worthwhile. 
He will fill in the loan applica- 
tion and hope for the best. In 
the meantime, talking about 


his experiences seems to help. 
“It took us almost 20 seconds 
to get out of the bedroom. We 
were bouncing off the walls. 
We had broken toes and bloody 
feet - from the broken glass.” 

In the early-morning light, 
he and his family became 
aware of the devastation. The 


three-storey house on top of 


the hill had collapsed to one 
storey. Their neighbours, 
miraculously, were unscathed. 

Others were not so lucky. 
Two other homes had slipped 
down the hill Firemen were 
attempting to extricate a 
trapped woman. “I asked if I 
could help and they said fine, 
so long as I didn’t let her know 
that her husband and child 
were dead. We are so grateful 
to be alive,” says Mr Newman. 











: books and documents 

into open space; then 
the wiring, which short clr- 
cuited. Now it is the sprin- 
kilers, which seem susceptible 
to rust. The construction of 
the new British Library, one of 
the UK's biggest postwar 
building projects at an esti- 
mated cost of £450m, scems to 
be becoming a metaphor for a 
nation in decline. 

‘The saga of the library is a 
story of bureaucratic bumbl- 
ing. The architect, Colin St 
John (Sandy) Wilson, made his 
first tentative sketches for a 
modernist Behemoth, softened 
by red brick, in 1962. The 
go-ahead for a project, costed 
at £116m, came from Shirley 
{mow Baroness] Williams in 
1978. Margaret [now Baroness] 
Thatcher, influenced by the 
fact that her old Oxford chem- 
istry professor Fred Dainton 
was a leading advocate, finally 
gave her approval 10 years 
later - although she caved in 
to Treasury pressure and 
agreed a scheme which halved 
the size of the library, and 
added only 74 extra seats to 
make a total of 1,176. 

As the projected costs have 
increased so have the delays, 
and now Dr 
Brian Lang, 
chief executive 
of the library 
since 1991, is 
reluctant to 
commit himself 
to a definite 
opening date. 
However, if the 
problems over 
the wiring can 
be resolved, he 
is still hopeful 
of taking pos- 
session early 
next year and 
welcoming the 
public in 1996. 

Dr Lang is 
like a bride- 
groom waiting at the altar. 
His office is a prefab on the St 
Pancras site and he is inextri- 
cably invoived with the build- 
ing, but ke accepts no respon- 
sibility for it. The Department 
of National Heritage pays the 
bills - an estimated £52.5m in 
1994-95 - and resolves dis- 
putes among builders. Dr 
Lang’s problems start if the 
British Library Is found want- 
ing when its users move in. 

Until the new setback over 
the sprinklers, which could 
take six months to put right at 
an extra cost of £250,000, Dr 
Lang was feeling mildly opti- 
mistic. Indeed there were 
plans to promote to the media 
a new, on-target, building, and 
to take down the protective 
barrier on the Euston Road, 
allowing the public to see the 
attractive Italian piazza which 
leads to the library. 

The confusion during the 
early stages of construction 
over the management of the 
site had been much simplified 
when the formerly govern- 
ment-owned Property Services 
Agency was privatised in 1992, 
and bought by constraction 
group Tarmac. The PSA had 
interfered constantly with its 
appointed site manager, Laing, 
while only co-operating fit- 
fully with the then Office of 
Arts and Libraries, the minis- 
try responsible for the scheme. 
In the same year the OAL dis- 
appeared into the weightier 
Department of National Heri- 
tage. A project director was 
appointed and Dr Lang says 
“things are now much better”. 

At the same time the gov- 
ermmment seems to have decided 
that so much hed been 
invested in the library that it 
might as well finish it. The 








was more of a books man than 
his predecessor. 

This has caused some 
anguish io the wider arts 
world which believes that the 
funding of orchestras, theatres 
and dance groups has been 
sacrificed for the mountain of 
bricks on the Euston Road. Mr 
Brooke found an extra £16.5m 
from his department's budget 
for building costs in. 1991-05, 
and the anaual grant-in-aid for 
day-to-day runniny: of the Brit- 
ish Library has risen from 
£72.1m to £80.1m. But another 
of hus responsibilities, the Arts 
Council, payniaster tu the per- 
forming arts, suffered its first 
ever cut in funding, of £3.2m. 

To justify the rise in the 
British Library grant, Dr Lang 
cites the additional costs that 
is likely as it prepares to move 
oat of its old home in the Brit- 
ish Museum, and 18 other 
buildings in London. He can- 
not yet tackle the task of 
transporting 12m books into 
St Pancras. But he has pushed 
through the completion of the 
British Library's northern 
base at Bostan Spa, near York, 
which will house 6in books; 
procecded with automating 
the cataloguing system; and is 
attempting to 
dispose of the 
surplus build. 
ings in London. 
At the St Pan- 
cras site, he 
contents him- 
self with devis- 
ing turniture 
y layouts. 

Boston Spa 
enables = Dr 
4 Lang to keep 
the Treasury 
sweet, By sell- 
ing information 
to business and 
academia, the 
library has 
increased its 
revenues, and 
during 1992-93, in spite of the 
recession, receipts reached 
£27m - up 3 per cent on the 
previous 12 months. 

So while the short-term dif: 
ficulties over sprinklers and 
wiring bark back to the bad 
old days of the development, 
the political climate has 
improved slightly in the 
library’s favour. It has also 
been helped by the transfor- 
mation of the St Pancras area. 
When the site was selected it 
was a wasteland. But the adja- 
cent St Pancras Hotel, a Grade 
One listed Victorian building, 
is being refurbished us offices 
and will act as 2 sympatheti- 
cally towered partner to the 
library. 

Dr Lang is hoping that 
money from the planned UR 
national lottery will pay for a 
visitor centre, a home for the 
National Sound Archive, and a 
bindery - enabling the British 
Library to attract an estimated 
Lm visitors a year. 

But the history of the 
library is a tale of hopes con- 
founded. When it eventually 
opens, the complaints may 
start as scholars, unhappy 
about being decanted from 
Panizzi's beautifully domed 
room in the British Museum, 
fight over the 150 terminals 
which will give access to 
behind-the-scenes staff who 
will supply books and docu- 
ments through 2 mechanical 
delivery system. More obscure 
books will still be kept in Bus- 
ton Spa, where the cost of stor- 
ing a book is 50p a year com- 
pared with £1.50p at St 
Pancras. But the distance 
means at least a two-hour 
delivery time to London. The 
brary will remain a cultural 
football for decades to come. 





No respect for language 


LETTERS TO THE EDITOR 











The market must decide 





From Ms Raterina 


ay Sir, There is no doubt that 
the Elgin marbles “housed in a 
museum (British)-which ts uni- 
versal in its scope. ..”, “consti- 
tute. one of the greatest and 
best-loved of its treasures” 
oe & Handsaws, January 


Pergonally, | am glad to 
admire them wherever they 
are. But I'm not quite con- 
vinced about the method of 
Payment the article proposes, 
“if" the Greeks were to buy 
them back. This is because, a3 
it appears from your. text, the 
British do not seem to know if 
the Greek marbles were res- 
cued by Lord Elgin (according 
to the the British Museum's 
statement), or purchased, as Dr 





Susan Walker, assistant keeper 
of Greek and Roman antiqui- 
fies at the British Museum, is 
quoted as ‘i 

I propose that we 
should let the price of the mar- 
bles be fixed according to 
whether the marbles were res- 
cued, purchased, or stolen by 
Lord Elgin, as history admits. 
. Let's get real, this should be 
the only criterion for both par- 
ties involved (olives, feta 
cheese and the three islands 
demanded in your article shall 
be gratis to the British 
because, thank God, we have 
Plenty of each). 

I'm afraid this is how the 





A workload that is overload 


From Mr Colin Grant-Witson. 
Sir, May I add a footnote to 
Peter Bonfield's Personal View 
CIT were a government minis- 
ter...", January 19). Someone 
Teally ought to point out to the 
Prime minister that very few 
Successfal chief executives in 
business operate with more 





than 10 direct reports. | believe 
the prime minister currently 
has around three times that 
number. 

Colin-Grant-Wlison, 

menoging director, 

Lease Plan UK, 

Thames Side, 

Windsor, Berks SL4 1TY 


Number One Southwark Bridge, London SE1 9HL 
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Focus on student legislation 


From Mr N McWhirter and Mr 
G Riddick MP. 

Sir, Your report, “Education 
bill stalled by angry Tory 
peers” (January 17), overlooks 
the main deficiency of the gov- 
ernment’s proposed legislation 
on student unions - that it 
concentrates more on the ques- 
tion of funding than on the 
question of voluntary member- 
ship which Hes at the heart of 
the issue. Students are cur- 
rently forced to belong to col- 
lege unions which engage in 
partisan and politically conten- 
tious activities. . 

Only a small proportion of 
Political abuses by student 
unions involves significant 
financial expenditure. For 
example, in the run-up to the 
1992 general election, both the 
National Union of Students 
and individual student unions 
caren designed to holp defeat 

a ip dafeal 
Conservative candidates in 70 
marginal constituencies. As 


the then NUS president, Step- 
hen Twigg, stated: “Let's work 
together, united on this cam- 
paign. The government is our 
enemy." (The London Student, 
February 27 1992). 

In the recent past, more than 
200 Conservative MPs and an 
overwhelming majority of the 
public, as shown in opinion 
polls, have backed the proposi- 
tion that individual students 
should have the right to belong 
or not to belong to a student 
union. It is this widespread 
opinion which initially 
prompted reform - and which 
needs to be reflected in the bill. 
Only when individual students 
have the right to “vote with 
their feet” by walking away 
from politically partisan col- 
lege unions will most of the 
abuses be ended. 

This need not mean that col- 
lege authorities must take over 
the provision of student facili- 
ties. The education bill would 
be improved if it provided for 


the establishment of a facilities 
association which would offer 
only those services which a 
college would supply if it were 
responsible for student facili- 
ties. The bill should also pro- 
vide for separate student 
unions, not in receipt of public 
money and staffed by different 
personnel, and with member- 
ship being voluntary. 

It has wrongly been claimed 
by opponents of the bill that 
political abuse is a thing of the 
past. Yet, in recent years, there 
has been a catalogue of union 
discrimination against Conser- 
vative student associations in 
such universities as Lancaster 
and Bradford. 

The focus of the bill should 
be upon student democracy 
and the voluntary principle, 
rather than funding. 

Norris McWhirter, 

Graham Riddick, 

The Freedom Association, 

35 Westminster Bridge Road, 
London SE1 7JB 


Great waste 


From Mr William Wallace. 

Sk, You report (“Transport 
executives win aid for rail 
sell-off costs”, January 15/16) 
that the Department of Trans- 
port is to make available 
grants to passenger transport 
executives which will “con- 
tinue indefinitely... to offset 
the extra costs caused by rail- 
way privatisation". 

Can someone remind me 
why railway privatisation was 
thought to be such a guod 
idea? I can only remember two 
reasons: first, that it was 
impossible to make any more 
public money available for rall- 
way Subsidies; second, that pri- 
vatisation would reduce costs 
through efficiency gains. If nei- 
ther argument now applies, a 
great deal of public money is 
being spent on reorganisation 
to no public benefit. 

William Wallace, 

49 St James's Drive, 
Wandsworth Common, 
London SW17 TRN 


From Mrs Julia Spencer. 

Sir, [ hasten to respond to Ms 
Syivia Webb's letter (January 
17) about Americanisms in 
books by British authors. 

As the (British) author of a 
forthcoming book for a (Brit- 
ish) professional body, I was 
distressed to receive a catalog 
(sic) from my publishers, 
describing the book I have 
allegedly “authored”. When I 
took issue with this usage, my 
complaint was dismissed on 
the grounds that the US is the 


largest single market for 
English-language tcextbuoks. 
(The fact that “written” would 
have been equally acceptable 
on both sides of the Atlantic 
was disregarded.) 

Ironically. the textbook is on 
international marketing - a 
basic tenet of which is respect 
for the language and culture of 
one’s market, 

Julia Spencer, 
44 The Grove, 
Palmers Green, 
London N13 5LG 





A victory endangered by defeat 


From Mr Nigel de Gruchy. 

Sir, It is ironic that the NUT 
teaching union should accuse 
other unions of “breaking the 
unity” over the teacher boycott 
(“Pressure on Patten eases as 
two unions lift boycott", Janu- 
ary 15). All the other five 
teacher unions agree 2 famous 
victory has been secured for 
the teaching profession. Huge 
changes have been secured to 
the national curriculum testing 
and assessment system to slim 
down the workloads. 

If any “confusion” is created 
it will be in the minds of par- 


ents and the public unable to 

comprehend why one union 

cannot acknowledge the enor- 

mous progress that has been 

made and respond accordingly. 
Recent history has some sad. 

if spectacular, examples of 

defeat being enatched from the 

jaws of victory by unending 

industrial action in pursuit of 

the total capitulation of the 

other side. 

Nigel de Gruchy, 

genéral secretary, 

NASUWT, 

5 King Street, 

Cavent Garden, Lanier WC2 











Midland Independent 
plans March flotation 


By Raymond Snoddy 


Midland Independent News- 
papers, publisher of the Bir- 
mingham Post and Mail and 
the Coventry Evening Tele- 
graph, bas decided on a March 
Stock Exchange flotation. 

The MIN board is believed to 
have taken the decision yester- 
day and an announcement is 
expected next week. 

The decision to go ahead 
with the Mlotation makes it 
very likely that Sir Norman 
Fowler, chairman of the news- 
Paper group, will give up the 
chairmanship of the Conserva- 
tive party later this year to 
concentrate on his business 
career. 

A chairman of a publicly 
quoted company is unable to 
be a Cabinet member. Sir Nor- 
man has committed himself to 
MIN for the forseeable future 
and he is therefore expected to 
give up the party chairman- 
ship after the local and Euro- 
pean elections. 

It is unclear exactly how 





. a 
Sir Norman Fowler: 
resign as Tory party chairman 


much of the company, taken 
over from Mr Ralph Ingersoll 
by a management buy-out 
team led by Mr Chris Oakley in 
1991, is going ta be sold but it 
is likely to be between 30 per 
cent and 40 per cent. 

Since the purchase, for 
£125m, the company has been 
expanding throughout the Mid- 
lands. 





The flotation should make 
paper millionaires of the man- 
agement team of six whe 
organised the buy-out. 

The group publishes a total 
of $1 newspapers and a number 
of weekly specialist titles and 
regional magazines. In the six 
months to June it made operat- 
ing profits of £7.8m on turn- 
over of £37.7m. 

Turnover for the full year 
Will probably top £70m. 

MIN has been considering 
going to the market for some 
time but was holding off 
because of uncertainties over 
the government's attitude to 
VAT on newspapers. 

Setting aside interest 
charges flowing from the origi- 
nal purchase, MIN has nearly 
trebled operating profit in the 
period since Mr Ingersoll sold 
the business. 

The group's four main paid- 
for titles are the Birmingham 
Post, the Sunday Mercury, the 
Birmingham Evening Mail and 
the Coventry Evening Tele- 
graph. 





EGM agrees new financial 
flexibilty for Kalamazoo 


By Paul Cheeseright, 
Midlands Correspondent 


Kalamazoo Trust, the 
traditional majority holder of 
the equity in Kalamazoo, the 
computer services and printing 
systems company, yesterday 
agreed to the erosion of its con- 
trol at an extraordinary meet- 
ing in Birmingham. 

Directors of the company, 
given new financial flexibility, 
are now likely to make acquisi- 
tions of computer services 
companies in continental 
Europe. One purchase will 
probably be completed shortiy. 

The Trust, once known as 
the Kalamazoo Workers’ Alli- 
ance, has held 515 per cent of 
the company’s equity on behalf 
of the employees since 1971. It 


was set up in 1948 by the Mor- 
land and Impey families and 
endowed with 39 per cent of 
the equity. The original pur- 
pose was for the employees 
eventually to obtain outright 
control. 

The employees’ equity is 
now likely to be diluted over 
the medium term to about 45 
per cent, as a result of deci- 
sions taken at the EGM. 

Directors now have the 
power to issue shares up to the 
equivalent of 5 per cent of the 
share capital. This will enable 
them to use paper as well as 
cash to make acquisitions. The 
present board is anxious to 
take advantage of sluggish 
markets in Europe to broaden 
its continental base. 

The equity change comes 


against the background of a 
shift in emphasis at Kalamazoo 
from printing systems to com- 
puter services. This has pro- 
duced a recovery in profits and 
encouraged the shares to rise 
this year from 26p to a high of 
116p, where they closed 
unchanged yesterday. 

The EGM also agreed to a 
thrift plan allowing present 
and former employees to save 
for the purchase of shares, 
with the company awarding 
one share for every one 
bought. It approved share 
option schemes for senior man- 
agers. 

Company directors have 
been negotiating for a dilution 
of the trust’s equity for at least 
three years, but latterly there 
has been some opposition. 


BAT to cut 700 US tobacco jobs 


By Philip Rawstorne 


Brown & Williamson, BAT Industries’ US 
tobacco subsidiary, is to cut 700 jobs in a drive 
to maintain its competitive position in the US 
domestic market. 

The restructuring - a response to the ciga- 
rette price wars begun last year by Philip Mor- 
ris's decision to lower the price of Marlboro - 
will result in a £45m charge against BAT’s 1993 


BAT said it expected to recoup the investment 
through increased profitability over the next 
two years.. 

The reorganisation, which follows a review by 
McKinsey, the management consultants, will 
streamline sales, marketing and administration. 
The sales force will be reduced by 25 per cent 
and 20 per cent of the Louisville headquarters 
staff will go. 

B&W expects the programme to be completed 
by the end of March. 


profits, 


Zeneca sees recovery in UK and US 


Healthcare markets in 
continental Europe remain 
depressed, while those in the 
UK and US are gradually 
recovering, according to 
Zeneca, the pharmaceuticals 
company, writes Daniel Green. 

In its first quarterly trading 
statement since its demerger 
last summer from ICI, it paints 
a broadly positive picture of its 
own trading in the second half 


of 1998. All three of its busi- 
nesses, pharmaceuticals, agro- 
chemicals and seeds, and speci- 
alities, contributed to an 
improvement over the second 
half of 1992. . 

Sales on the pharmaceuticals 
side improved, in spite of the 
continuing decline of Tenor- 
min, a heart treatment that 
was once easily the company’s 
best selling drug. Tenormin’s 


US patents have run out and it 
is now subject to competition 
from generic alternatives. 

Pharmaceutical profits are 
expected to be slightly higher 
in the second half. Agrochemi- 
cals and seeds continued to be 
depressed by the reform of the 
European Union's agriculture 
policy, although there has been 
growth in southern hemi- 
sphere markets. 


Decision 
soon on 
Independent 
future 


By Raymond Snoddy 


The future of Newspaper 
Publishing, the publisher of 


the {Independent and Indepen- | 


dent on Sunday, may be 
decided next week. 

A board meeting scheduled 
for Thursday is becoming an 
effective deadline for the sub- 


mission of formal bids and ! 


offers. 

There is a growing realisa- 
tion that further delay could 
damage both the credibility 


and future of the newspaper ' 


group which is believed to be 


currently losing about £1.6m a: 


year. 


At the same time, consider- | 


able efforts are being made to 
calm staff fears about the edi- 
torial implications of Mirror 
Group Newspapers taking a 
substantial minority stake in 
the group. 

The plan being negotiated 


by a consortium led by the j 


Paper’s principal founder, Mr 
Andreas Whittam Smith. 





envisages MGN taking a 40 per ! 


The end is nigh for 


cent stake. The continental 
investors, El Pais and La 
Repubblica. would increase 
their stake to 51 per cent with 
the founders holding the 
remaining block. 

The deal would consolidate 
the position of Mr Whittam 
Smith who would remain edi- 
tor-in-chief. To remove fears of 
editorial interference it is 


believed that MGN has agreed , 


that it will not vote on either 
the removal or appointment of 
editors. 


The proposed board struc- : 


ture would also give MGN 


only two directors out of : 


seven. El Pais would have two 


directors as would La Repub- . 


blica. The final directorship 


would go to a founder of the ; 


company. almost certainly Mr 
Whittam Smith. 


If a deal is finally agreed © 
with MGN, a proposal will go ' 
forward to Thursday's board : f 


meeting. Mr Ian Hay Davison. 
Newspaper Publishing chair. 





man, has made it clear he ‘ 


hopes to be able to put an 
alternative offer on the table 
for the future funding of the 
Paper. 

Mr Tony O'Reilly's Indepen- 
dent Newspapers group is 
expected to confirm a bid for 
up to 29.9 per cent of the com- 


pany. 

The Irish group, which has 

only tiny newspaper interests 
in the UK, would probably 
have less problem getting 
early agreement from the 
Monopolies and Mergers Com- 
mission than MGN, which 
already owns three national 
newspapers in the UK. 
@ Mr Vincent Browne, editor 
and a minority shareholder of 
Dublin's Sunday Tribune 
newspaper, in which Indepen- 
dent Newspapers has a 29.9 
per cent stake, has been 
ousted following a board meet- 
ing on Thursday, writes Tim 
Coone. 

No reason was given for his 
dismissal, which is bad public- 
ity for Mr O'Reilly, but the 
paper bas been saffering from 
declining circulation and 
mounting losses. 


COMPANY NEWS: UK —— 
Sales of hampers advance 16% over ‘crucial’ Christmas period... 


‘Park Food’s seasonal loss 


{ By Simon Davies. 
' Park Food Group, which 
{ specialises in the sale of 
| Christmas hampers, yesterday 
announced an increase in 
losses for the six months to 
! September 30. due to the sea- 
sonal nature of its business. 
' However, it revealed positive 
| news or Christmas sales. 
| "Pretax losses were £1.74m, 
1 compared with £3.22m, as a 
' result of higher expenditure on 
! marketing in the run-up to 
' Christmas. 
| Turnover advanced 26 per 
| cent to £11.5m (£9.1m). There 
| Were stronger contributions 
' from tyvo peripheral businesses 
{ which produce airline travel 
| kits and cash vouchers for 
| high street stores. 

Mr Peter Johnson. chairman 
| and a front-runner in the battle 
! for Evertar football club, said 
; that hamper sales, which 
‘ account for 75 per cent of 
| group turnover. increased by 
‘18 per cent over the crucial 
' Christmas period. 

i The company claircs a share 
f almost 40 per cent of the 





£300m UK market for hampers. 

Mr Johnson said firm orders 
were already up by 20 per cent 
so far this year. “I am cunfi- 
dent that profits for the full 
year will show a satisfuctory 
improvement.” 

His optimism was demon- 
strated by a 25 per cent 
increase in the interim divi- 
dend to 2.5p. Directors are also 
recommending a 2-for-1 scrip 
issue. 

In the second half of the 
year, Park Food will gain a 
maiden contribution fram Han- 
dling Solutions, the promotions 
management company 
acquired in mid-December for 
£3.3m. 

Handting Solutions made a 
profit of £1.8m for the yeur to 
Ovtober 1993. With financing 
costs of 4 per cent for the £3.5m 
cash portion of the acquisition, 
the company said it would pro- 
duce a positive contribution for 
the three months to March 
1994. 

The company, which is 
involved in promotional ser- 
vices, direct mail, packaging 
and distribution, should also 


‘Bank of Edinburgh 


: By John Gapper, 
} Banking Editor 


i Bank of Edinburgh. a vehicle 
| set up by three years ago to 
acquire small and medium- 
i sized building societies. is close 
! te beinz wound up at a sub- 
j stantial loss after its failure to 
take over any societies. 

, Bank of Edinburgh has been 
searching fur new owners after 
' us shareholders. ied by Scot- 
to with- 
cullapse of 
@ttempt to take over the 
t ao: England Building 















sesterday that the bank 
id yiven up its banking 
icence. This was used to raise 
smal! umount of deposits, 
mé@ to eam money by lending 
s £39m capital and 
ia to other banks. 
Mr Russell Frith. finance 
: director of the bank. said it 
: had not yet decided to close. 










|LPA Inds 
| declines 
| to £0.07m 


LPA Industries. the industrial 
electrical components com- 

| pany, suffered a fall from 
£477,000 to £66.000 in pre-tax 
profits for the vear to Septem: 
ber 30. 

Mr Michael Rusch. chairman 
of this USM-quoted company, 
said demand for general indus- 
trial products remained 
extremely depressed and all 
group companies experienced 
pened sales and pre-tax prof- 
its. 

The company is seeking to 
sell its Acrokool drinking 
water fountain manufacturing 





Keeping the European dream alive 


John Gapper on the challenges facing Charterhouse following its change of ownership 


Teaser 


hile optimistic by 
nature, Mr Victor 
Blank does not over- 


state the chance of him head- 
ing the first true pan-European 
merchant bank. “That is the 
vision, but I do not suppose it 
will happen in my working life- 
time,” says 51-year-old Mr 
Blank. 

Charterhouse, of which Mr 
Blank is chief executive, is 
now taking the first steps. It is 
in the first weeks under the 90 
per cent ownership of Credit 
Commercial de France and 
Berliner Handels und Frank- 
furter Bank. The remaining 10 
per cent is held by its 
former owner, Royal Bank of 
Scotland. 

Mr Blank’s vision for his 
medium-sized City merchant 
bank is for it to form the 
investment banking arm of its 
French and German parents 
while drawing on its British 
roots. But for the foreseeable 
future, it will remain a UK 
bank operating with the sup- 
port. and partial direction of 
its shareholders. 

Transforming Charterhouse 
will be a tough task. It does 
not have the capital strength 
and breadth of leading UK 
investment banks such as 
Schroders or SG Warburg. It 
has also suffered from a pro- 
longed period of uncertainty 
over its ownership since the 
possibility of a sale emerged 
two years ago. 

Some of Charterhause’s com- 
petitors believe that it no lon- 
ger has the power of the mid- 
1980s when it carved out a 
niche in mergers and acquisi- 
tions. “I think they have rather 
withered on the vine, and the 


uncertainty over who owned 
them has been quite damag- 
ing,” says one rival corporate 
financier. 

Mr Blank’s European vision 
is superficially attractive. It 
draws on some of the same 
logic that persuaded Deutsche 
Bank to acquire Morgan Gren- 
fell in 1989. He hopes to attract 
cross-border advisory work 
from medium-sized companies 
of between £100m and £1bn 
market capitalisation. 

But Charterhouse has a lot 
to prove. Royal Bank lost 
£35.1m in selling the 90.1 per 
cent stake, including the writ- 
ing-off of £23.1m goodwill. Prof 
its for 1993 were only £20.2m - 
the same as two years ago - 
although the figure would have 
been higher but for Royal 
Bank's disposal accounting. 

Mr Blank is undisturbed by 
such unpropitious omens, 
arguing that the bank is finally 
capable of pursuing a clear 
strategy. “We didn’t have the 
size to go it alone, but we have 
set a marker. If any of our peer 
group think they can simply 
operate from these shores, they 
are barmy.” 

He thought of seeking Euro- 
pean partners three years ago, 
when the mergers and acquisi- 
tions boom of the 1980s was 
ebbing. The bank had made a 
name for innovations - includ- 
ing several management buy- 
outs — but needed to find ways 
of developing its corporate 
finance and venture capital 
businesses. 

Commercial banks that 
bought investment banks in 
the 1980s acquired a reputation 
of managing them badly 
because they did not under: 





Victor Blank: his European vision is superficially attractive 


stand the deal-making culture. 
But Mr Blank believed that 
Royal Bank, far from crushing 
Charterhouse by trying to inte- 
grate it-crudely, had not made 
the most of it. 

Charterhouse thought that it 
should take charge of some of 
Royal Bank's corporate rela- 
tionships so that it could add 
its advisory and capital mar- 
kets services to Royal Bank's 
lending; it could not agree the 
idea with its parent, however, 
and so asked for leave to seek 
an alternative strategy. 

This eventually led it to the 
deal with CCF and BHF. The 
French bank already had a sig- 


nificant merchant banking arm 
in its domestic market, but 
was looking to expand into 
London. The German bank 
wanted a way of learning some 
corporate advisory techniques 
alien to its home market. 

Mr Blank thinks that BHF 
benefits by watching Charter- 
house and other City institu- 
tions at work. “Merchant bank- 
ing is a less sophisticated 
activity there. { think it was 
important for them to invest in 
London to acquire the skills 
they are going to need in 
their own market place,” he 


says. 
For CCF, the acquisition is 


more a means of establishing a 
London presence. Mr Jean 
Christian Metz, the CCF direc- 
tor on Charterhouse’s manage- 
ment board, says it could not 
simply establish a subsidiary. 
“You can never grow as fast in 
a country like Britain starting 
from scratch,” he says. 

For the moment, the most 
obvious day-to-day effect of the 
change of ownership is a video 
conferencing link established 
between London, Paris and 
Frankfurt to encourage a flow 
of information. Mr Blank says 
that the links mean that 
“many times a day, people talk 
busixiess to each other”. 

Even joined together, the 
three institutions may find it 
difficult to compete with more 
powerful rivals. These include 
not only Lazard Freres in Paris 
and Deutsche Bank in Frank- 
furt but US investment banks 
such as Goldman Sachs. Mr 
Blank says such powerful com- 
petition stimulates innovation. 

“If you do not have a client 
list like Schroders, then you 
have got to have creative 
ideas,” he says. He believes 
that Charterhouse can carve a 
similar niche advising medi- 
um-sized companies that are 
looking overseas, similar to 
that which it achieved in the 
last decade in domestic buy- 
outs. 


As he admits, there is lim- 
ited evidence after only a few 
weeks under new ownership. 
Charterhouse still has to work 
to show that its vision of pan- 
European merchant bank is 
more practical than other 
European dreams. Mr Blank 
will have plenty for which to 
strive in his working lifetime. 


“We have decided that we 
must either find a new parent, 
or return the maney to the 
existing shareholders.” 

In its last published 
accounts, for 1992, the bank 
had some £5.2m of capital 
Tremaining from the £8m it 
drew from institutional inves: 
tors. The failure of the Heart of 
England bid led to a £1.58m 
write-down of capital. 

After repaying deposits to 
about 60 depositors, the bank 
is expected to be able to repay 
only about half the capital it 
drew. Apart from Scottish Ami- 
cable, other investors include 
life insurince companies and 
venture capital groups. 

The bank gained a licence 
when it took over the banking 
arm of Goode Durrant. the 
financial services company. in 
1992. its original intention 
was to acquire a number of 
societies and merge them into 
a single financial services 
group. 


subsidiary. Mr Rusch said that 
LPA was not equipped to the 
give the company the input 
required. 

“We learned that the refrig- 
eration industry operates very 
differently to our main core 
business and that Acrokool's 
future would be much better 
served with a more suitable 

er.” 

He added that talks were 
being held with a potential 
purchaser. 

Turnover fell 16 per cent to 
£5.22m (£6.2im). 

Earnings per share declined 
from 3.53p to 0.44p and the 
proposed final dividend is cut 
to 0.8p for a total of 2.45p 
(3.52p). 


James Smith buys 
shopping centre 


James Smith Estates is to 
acquire the Westway Shopping 
Centre at Botley, Oxford, from 
Southend Property Holdings 
for £4.83m cash, satisfied by 
bank and other borrowings. 

The centre comprises 21 shop 
units and two supermarkets 
with a total floor area of about 
40,683 sq ft. The property also 
comprises two small office 
suites and 12 residential 
units. 

Current annual income from 
the property is £458,000, repre- 
senting a net initial yield of 
9.25 per cent. 


Compensation for 
Dobson Park chief 


Annual accounts of Dobson 
Park Industries, the industrial 
electronics, mining equipment 
and toys and plastics group, 
show that Mr Oliver Chapple, 
the former chief executive who 
resigned last June, received 
compensation of £200,000. 

Mr Chapple replaced Mr 
Howard Poulson as chief exec- 
utive of Volex last October. 


Malvern UK Index 
Trust value lags 


Malvern UK Index Trust, the 
UK's only investment trust 
with the objective of tracking 
the performance of the FT- 
SE-A All-Share Index, raised 
het asset value from 123.37p to 
150.42p per share in 1993. This 
21.9 per cent increase - exclu- 
ding retained earnings - com- 
pared with a 23.3 per cent rise 
in the Index over the same 
period. 

Net revenue advanced from 
£1.83m to £1.93m and earnings 
per sbare grew from 3.77p to 
3.99p. The recommended final 
dividend is 2.5p, making @ total 
of 4p (8.779). 

Taken together with the 27p 
rise In net asset value, total 


provide synergistic benefits, 

Park Food bas no gearing, 
and benefits from interest on 
substantial cash halances from 
mail-order clients. At the 





Single premium side. 
ahead at Allied Dunbar 


By Alison Smith 


Allied Dunbar, one of the 10 
largest UK life insurance com- 
panies, yesterday announced 
its new business figures for 
1993, showing steady growth in 
single premium business. 


The fiynres reflected the pat-._ 


tern elsewhere in the life 
industry, with single premium 
business gaining. while annual 
premium Ddusiness fell back, a3 
evonumic uncertainties such as 
feur of unemployment have 
made people more refuctant to 
commit themselves to 
long-term policies. . 
Allied Dunbar's oew single 
premiums rose sharply from 
£631m in 1992 to £865m. 
Within that total, however, 
there was a switch of business, 
as single premium investments 


rose by 79 per cent to £548.6m: - 


(£307m), but single premium 
pensions feli slightly from 
£03.5m te £315.8m. 

New annual premiums also 


return to shareholders over the 


holders are again deing asked 
to confirm that Malvern should 
continue for another year. 

The trust is managed 
by Edinburgh Fund Manag- 
ers, 


Shield Group 
falls to £5,000 


Shield Group, the estate 
agency, reported a fall in pre- 
tax profits from £54,000 to 
£5,000 for the six months to 
September 30. Turnover fell 
slightly, to £934,000 against 
£948,000. 

Mr Norman Mazure, chair- 
man, said the “modest” profit 
was a reflection of the cautious 
approach the directors had 
taken to the economic recov- 
ery. The agency results had 
suffered, he said, because lend- 
ing institutions had disposed of 
a number of properties to BES 
funds. 

Since the period end the 
group had diversified with the 
acquisition of Kamco Com- 
puter Systems, a personal com- 
puters company. 

There were losses per share 
of 3.2p (2-7p). 


Wolseley buys 
Powerplan Systems 


Voleeley. ni acquisitive build- 
ing materials group, has pur- 
chased Powerplan ‘Systems a 
Preston-based manufacturer of 
bower modules and cable 


Management systems, for 
£2.08m. 


Some £100,000 of the consid- 
eration is to be retained in a 


cash escrow account, 


St Andrew Trust net 
assets rise 30% 


Strong returns from UK 
smaller companies, coupled 
with Kood performances from 
its continental European aud 
Pacifie Rim portfolios, helped 
aS ae Trust raise net 
Value per share by 30 

cent in 1993. oS 

Tho advance ~ from 249.5p to 
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Peter Johuson: confident of satisfactory profit rise for fall year 
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rises. 






- interim stage net’ interest. _ 
received was £1.06m (£1.37m).. 
Mr Johnson said he would nol: - 
rule ont further acquisitions 
this year, : Peo Tors . 











dropped slightly, from Sth tm“ 
to E1850.” 

New critical illness cover ~ 
‘almost doubled, from £897 in - 
1992 to £1.62bn. The compaty’ 
said the rise-suggested a mar 
ket trend towards buying life 
and critical illness together. 
rather than buying just life ~ 
The hich ts a 
‘The company, w tos : a 

{pr LES 














subsidiary of BAT Industries, 
attributed much of the overall ~~ 
increase’ to its direct sales - 
force,. which numbers some 
4.200 sales agents. . 

National Mutual Life, a:pen --= 
stons specialist which markets 
entirely through Independent 
financial advisers, said yester- 
day that its new dissiness had 
risen to £236.lm, compared 
with £133.9m in 1902. 

There was a particularly 
steep increase in its single pre. - 
tmium new business from «- 
$87.5m to £151.80 Its. regulige 
premium new business alse 
’ rage, from Elem to £27.2m. 
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324.8p - compared with an 
improvement of 23.3 per cent 

. in the FT-SE-A Al-Share 
Index. 


‘The trust, 58 per cent-owned 
by the Ecclesiastical Insurance 





£2.71m, up from £2.58m, for 
earnings of 7.8lp (7.42p) per 
share. 


A recommended final divi- ; 
dend of 5.1p lifts the total to Lane 
7.8p (7.55p). 


Selective Assets : Pee 
beats benchmark , aioe 


Selective Assets Trust, man- 
aged by Ivory & Sime to seek 
long-term capital growth, lifted . 
its net asset value per share by ~-- pues 
31 per cent, from 155.95p to f 
203.76p, over the 1995 

year, 


The FT-SE-A  All-Share 
Index, the trust’s benchmark, 
improved 23.3 per cent over the 
same period. 

Mr Gordon. Neilly, a director 
at I&S, janet the perfor- 
mance t's exposure 5 
to Asian and other emerging oS Sis 
markets, and smaller capitalis-. *. 
ation growth stocks in Nurth ~~ 
American and the UK. ao 

Net revenue improved to ~ ae 
£1,08m (£805,000), equivalent to td 
earnings of 3.72p (2.78p). . ye 

The single distribution for # 
me year goes up from 12p to | - 

ASP. . . ae 


World of Leather 
settlement 


World of Leather, the USM- ~*- 
traded furniture retuiler,-has 
paid £150,000 in an out of court .- 
settlement Ferien ay 

ion company whi tous) 
handled the warehousing and 
distribution of its furni- 
ture. 
The claim by the distributer 
was substantially higher than *” tee 
£150,000. Each party will pay -. ~ = 
o ive Tegal custs, World of 9 - on 

r's costs nre expected td : 

total £250,000, which will be - - 
accounted for as an excep | 4 
{ional item in the full-year °. 
results, 3 ‘ 

World of Leather said that ift 
the three weeks since Decaar - 
ber 28 its turnover bad ~ 
increased hy 20 per cent year 
omyear, : 
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yesterday launched its 
st ever privatisation, say- 
it hoped to raise up to 
bo ($860m) from the sale 
“49 per cent ‘stake in the 
“forestry group, Assi- 


the co 
-is .the fourth largest 


“Swedish pulp and paper group 


one of the top 10 in 


‘Europe. 
Unlike previous privatisation 


* issues, this one will largely be 


. directed at the Swedish public. 


They will be offered 70 per cent 
of the shares, with the balance 
being sold to foreign and 









domestic institutions. Foreign 
institutions will be allowed to 
buy a maximum of &m shares, 
equivalent to 7 per cent of the 
whole company. 

Mr Per Westerberg, Sweden's 
industry minister, said latest 
estimates showed AssiDoman 
was worth between SKrl0bn 
and SKrl4bn. 

The offer price will be fixed 
on March 9 on the basis of bids 
submitted by institutions in 
the preceding days. The public 
offer will take place between 
March 9 and March 21, while 
first dealings on the Stockholm 
stock exchange are planned for 
April & 

In adopting the proposed 
ownership structure and pric- 
ing mechanism, the govern- 


, Swedish forestry sell-off 
aims to raise SKr7bn 


ment hopes to avoid a repeat of 
the criticism which followed 
last year’s sell-off of defence 
group Celsius. Then the public 
share offer was 17 times over- 
subscribed. 

AssiDoman has annual sales 
of SKrigbn and is Sweden's 
largest forest owner and its 
biggest producer of sawn tim- 
ber products. The state will 
retain a 51 ver cent stake in 
the group. 

AssiDoman intends to bid for 
Neb, another Swedish forestry 
group, following its partial pri- 
vatisation. The terms of the 
offer, to be launched between 


government which holds 51 per 
cent of Neb. 





Caterpillar result boosts shares 


By Richard Tomkins 
in New York 


Shares in Caterpillar, the US 
heavy plant and machinery 
maker, continued their upward 
surge yesterday as the com- 


after-tax prods ot slat thie 
time, or $119m after an extraor- 
dinary loss of $29m for the 
early retirement of some high 
interest rate debt. 


"Earnings per share were 


‘ on 


$1.46 before the extraordinary 
item and $1.17 after it, 
compared with a loss per 


share of 2 cents last time. 

Caterpillar’s share price has 
nearly doubled over the last 
year in response to the sharp 
recovery in the company's 
financial performance. 

Its profits are strongly linked 
to the economic cycle because 
its equipment sells best when 
public and private sectors are 
spending on construction and 

ion. 

The biggest single factor 
behind the latest quarter's 
turnround was a 16 per cent 
increase in turnover to $3.2bn, 
with three-quarters of the 
increase coming from higher 
physical sales and the other 
quarter from better prices. 

Nearly all the improvement 


teok place in the US, where 
economic growth stimulated 
demand. Volumes outside the 
US were mare or less flat. 

For the year as a whole, Cat- 
erpillar recorded a 14 per cent 
increase in sales to $11.2bn, 
with higher demand from US 
industry more than offsetting 
moderate declines in Europe, 
Africa, the Middle East and 
Latin America. 

Net profits were $68im exclu- 
ding the fourth-quarter's 
extraordinary loss of $29m. 
Last year the company lost 
$218m, or $2.4bn after a $2.2bn 
charge for accounting changes. 

Higher demand world-wide is 
expected to bring further prof- 
its growth this year. 





Westinghouse sees weak earnings 


By Richard Waters 
In New York 


Mr Michael Jordan, chairman 
of Westinghouse Electric, 
repeated warnings of weak 
earnings in the first quarter of 
this year as the troubled US 
conglomerate reported figares 
for the last quarter of 1992. 

He said: “We believe the 


. first-quarter 1994 earnings will 


be down substantially com- 
pared to the first quarter of 
1993, primarily due 


mm ines pean oes 
income, and a’ 





ee 











one-time accounting change for 
nuclear fuel in 1993.” 

The latest figures were 
weighed down by previously 
announced pre-tax charges of 
$750m, marking an attempt by 
Mr Jordan, who joined the 
group last summer, to 
strengthen the group's operat- 
ing tion. - 


At the operating level, 
Westinghouse made a loss of 
$328m in the final three 
months of the year on sales of 
$2.6bn, compared with a profit 
of $160m on sales of $2.5bn the 
‘year‘before.-- - = > 


The loss per share was $1.38 
($1.11 on continuing 
operations). A year before, the 
company made a profit of 18 
cents per share (a loss of $3.74 
a share after taking into 
account $1.4bn losses on dis- 
continued operations). 

The company gave no break- 
down of its various operating 
units in the latest period, 
though it repeated earlier com- 
ments that both revenues and 
Gperating profits at its 
environmental businesses were 
down “substantially in the 
” quarter.- 


Banesto 
fights for 


Portuguese 
bank stake 


By Peter Wise in Lisbon and 
Tom Burne in Madrid 


Banco Espaitol de Crédito's 
new board has begun a con- 
certed effort to keep its contro- 
versial 50 per cent holding in 
Banco Totta e Acores, the big 
Portuguese bank, following 
warnings from Lisbon that 
half its stake may have been 
accumulated illegally. 

Mr Alfredo Saenz, acting 
President of Banesto, and Mr 
Miguel Martin, deputy gover- 
nor of the Bank of Spain, met 
Mr Eduardo Catroga, the Por- 
tuguese finance minister, yes- 
terday in the hope of defusing 
a growing row in Portugal. 

This is centred on the appar- 
ent infringement by the for- 
mer Banesto management, 
which was dismissed by the 
Bank of Spain on December 
28, of rules governing the 
stakes foreigners may hold in 
Portugal's privatised banks. 

This month Mr Mario Conde, 
Banesto’s former president, 
announced that Banesto holds 
25 per cent of BTA directly 
and a further 25 per cent indi- 
rectly. The size of the share- 
holding contravenes Portu- 
guese legislation limiting 
foreign ownership of BTA to 
25 per cent. 

The talks in Lisbon were 
expected to focus on a “uon- 
aggression pact" under which 
Portuguese authorities would 
not force Banesto to sell the 25 
per cent of BTA it is believed 
to hold illegally. In return, 
Banesto would agree not to 
call in loans totalling an esti- 
mated Es50bn ($286m) it has 
extended to Portuguese share- 
holders of BTA. 

Mr Saenz, who believes Ban- 
esto’s purchase of BTA was 
the soundest of all of the Por- 
tuguese acquisitions by Span- 
ish banks in recent years, has 
been shaken by the possibility 
that Banesto may be forced to 
lose control of Totta. 

Banesto made loans to Por- 
tugnese companies in which 
the Spanish bank has a minor- 
ity stake and the money was 
used to buy shares in BTA 
during tbe bank's privatisa- 
tion. This enabled Banesto to 
increase its indirect holding in 
BTA above the 25 per cent it 


‘| holds directly. 
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Safety first as Volvo gets 
back to nuts and bolts 


The group’s new chairman talks to Hugh Carnegy 


t is hard to imagine a 
§reater contrast to Pehr 
Gyllenhammar than Bert- 
Olof Svanholm_ 
Volvo" 's newly installed 
. elected this week to 
lead Sweden's top manufaec- 
turer following the fiasco of 
the failed merger with Renault, 
is a physically compact engi- 
neer, virtually unknown out- 
side industrial circles who is 
most animated when talking 
about the nuts and bolts of 
making a company function 
efficiently. 

This, clearly, is a very differ- 
ent character from Mr Gyllen- 
hammar, the suave lawyer who 
in 22 years at the top of Volvo 
fave the company enviable 
international cachet and 
became one of the best-known 
iin most-admired men in Swe- 


oar Svanholm, head of the 
Nordic operation of Asea 
Brown Boveri, the Swiss-Swed- 


ish engineering group, consid- 


.ers his words carefully when 


asked what kind of leadership 
he will bring to Volvo. 

“My interest is not so much 
the nationaljglobal aspect of 
business as perhaps Mr Gyllen- 
hammar has shown. I am very 
much a team player, working 
with the people, working with 
management, trying together 
with my colleagues on the 
board to achieve company 
improvements in all areas,” he 


says. 

“We are all aware that the 
car industry is one of the most 
competitive businesses. There- 
fore a lot of attention will have 
to be paid not only to the 
structural measures and the 
alliance with Renault, but to a 


very great extent on cost 
improvements inside the com- 
pany. from the balance sheet 
point of view down to factory 
efficiency.” 

Mr Svanholm quickly uses 
the three letters BMT - mean- 
ing “before my time” - to 
avoid direct comment on the 
dramatic events that led to his 
appointment. 

But there is 2 clear message 
that he intends to do things 
differently and ensure there is 
no repeat of the drama when 
shareholders harbouring 
long-term resentments over Mr 
Gyllenhammar's autocratic 
rule over Volvo finally revolted 
by rejecting his pian to merge 
with Renault. 

First, Mr Svanholm will not 
work full time, or hav 
executive role, at Volvo, as 
Gyllenhammar did. “It is 
important that Volvo now gets 
a division between the manaz:- 
ment and the board,” he say's. 

Second, he sees a closer role 
for shareholders in plotting the 
company's course. 

“If things are going to be 
moved in a thorough way in a 
company it is of course crucial 
that communication is floating 
freely through the system - 
within the company, from the 
company to the board, from 
the board to shareholders.” 

If the choice of Mr Svanbolm 
was initially a surprise. these 
attitudes explain his attraction 
to the cabal of Swedish institu- 
tional shareholders who precip- 
itated the downfall of Mr Gyl- 
lenhammar and who chose him 
as the successor. 

His lack of a public profile or 
any reputation for glory seek- 
ing, combined with a work- 








man-like record in an engineer- 
ing blue-chip as solid as ABB 
make him a safe pair of hands. 
The big question is whether he 
Wilf prove sufficiently well- 
equipped to lead a company 
which faves severe long-term 
industrial challenges and 
which carries the unusual but 
unavoidable burden of the high 
expectations of the wider 
Swedish public. 

What most Swedes want to 
see is Volvo firmly committed 
to an independent future mak- 
ing cars. 

Mr Svanholm has been 
understandably reticent about 
talking publicly about strategy 
until he and the new board, 
together with Mr Séren Gyll, 
the chief executive, and his 
Management team, have 
worked out in detail what the 
direction should be. 

Top of the list is what to do 
about the three-year old alli- 
ance with Renault naw the 
merger plan is scrapped. The 
whole structure of the relation: 
ship, from cross-shareholdings 
to joint purchasing arranye- 
ments, is under review. 


olvo must also decide 

how many of its inter. 

ests outside the core 
truck and car operations ~ 
which min from aero engines, 
through food and drinks to 
pharmaceuticals - it wants or 
can afford to retain. 

At this stage, Mr Svanholn 
gives tittle clue as to what his 
preferred outcome is. 

But there is a clear indica- 
tion of what his regime may 
bring in one important area of 
substance - organisational 
structures within Volvo, 





Bert-Olof Svanholm: sees a 
closer role for sharcholders 


His conversation becomes 
liveliest when talking 
about the projects he has 
presided over ut ABB to 
improve productivity aud cost 
cutting. 

He proudly puints out that 
the so-called T50 project bas in 
three years cut throughput 
times at ABB Sweden by 47 per 
cent. He vivorously defends as 
“very close to my heart" 
efforts made by Mr Gytlen- 
hammiar to introduce more 
worker-friendly production 
tevhniques at Volvo. 

“We are at a stave of para- 
digm change where we are 
leaving the functional thinking 
behind and moving into pro- 
vess-oriented, flow-oriented 
organisation, utilising the 
whole person - not just his 
arms and legs - and thereby 
getting fantastic productivity 
improvement.” 

Sweden, with its history of 
close co-operatiun between 
management and trade unions, 
is well placed to achieve these 
changes, Mr Svanholm says. 
He talks of “taking out the 
wording of blue and white cul- 
lar workers" to achieve a “new 
Swedish model”. “Lf I can con- 
tribute some of those ideas into 
Volvo, I will be happy,” he 
says. 





Degussa trims board at end of restructuring 


By Christopher Parkes 
in Frankfurt 


Degussa, the Frankfurt-based 
metals and chemicals group, is 
to round off its two-year 
restructuring and decentralisa- 
tion programme by thinning 


top management. 

The board is to be reduced 
from eight to six members, and 
the responsibilities of two sec- 
ond-tier executives are to be 
taken over by the main board. 


Mr Henning Bode, 53, and Mr 
Alexander Mentz, 49, will leave 
the board at the end of the 


current financial year in 
September. 
Mr Bode's responsibilities for 


technical matters, including 
quality and engineering, will 
in future be spread around the 
group's operating divisions. 
The responsibility for base 
metals, formerly Mr Mentz's 
job, will be taken on by Mr 
Ginter Wohlenberg, the main 


board member already in 
charge of precious metals. 

Degussa's interests in non- 
precious metals will be consid- 
erably reduced on completion 
of the sale, agreed last year, of 
its Leybold subsidiary to Oerli- 
kon-Buehrle of Switzerland. 

A company spokesman could 
not say whether the departing 
directors would remain with 
the company. 

Other changes include the 
main board assuming control 


over the industry and special- 
ity chemicals division and the 
inorganic chemicals business 
currently headed by Mr Fritz 
Hahn and Mr Heinrich Wolf, 
both 60, and who will retire at 
the end of the financial year. 

The Degussa management, 
which yesterday announced an 
unchanged dividend of DM7 for 
1992-1993, has been widely 
praised for the efficiency and 
speed of its rationalisation 
plans. 























The Financial Times Quarterly Review of Personal Finance will be 
published on Friday, January 28 and Saturday, January 29, 
It will examine the performance of world equity and bond markets, 
consider some applications of offshore investment, and present league 
tables of the top performing unit and investment trusts. 
In addition, an eight page survey section on Financing the Family 
will discuss domestic money matters, including home Insurance, children’s 
savings and paying for a wedding. 
Essential reading, in fact, for anyone who needs to know what's 
cooking in the world of personal finance. 


FT. Because business is never black and wihtte. 
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MARKETS REPORT 


“The dollar yesterday gained 
strength across the board 
against major currencies with 
the market anticipating the 
release next week of favoura- 
ble US economic data, writes 

Gawith. 

The dolar fell earlier on 
fears that Japanese political 
. °° turmoil might jeopardise 
. : - + implementation of an economic 
5 ee stimulus package and prompt 

: f ; US calls for a stronger Yen to 

*, marrow the trade gap between 

, the two countries. London 

dealers reported frantic early 

European. trading, mainly the 

result of position squaring 

among players who were long 
on dollars and short on yen. 

After closing at YI1L510 in 
London on Thursday, the dol- 
lar fell to Y109.75 in early trad- 
ing before recovering robustly 
: as US investors bought the cur- 
- Fency at lower levels when 
they entered the market. It fin- 
ished only slightly lower than 
Thursday at Y11L210. 

Commenting on the dollar's 
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Dollar gains 


strength, Mr Keith Edmonds, 
chief analyst at IBJ Interna. 
tlonal in London said: “The 
focus next week will be on US 
growth prospects and the num- 
bers that are in prospect look 
like they are going to be on the 
strong side.” Another view in 
the market was that with the 
outlook for a fiscal stimulus to 
the Japanese economy having 
been removed by the latest 
political setbacks, a monetary 
boost through a cut in interest 


@ Pound in New York 


den 2 onoLategt—- — Prev. cose ~ 
<0 14350 1.4968 
Teh TAR 1.4836, 
3mth ‘1.4887 1.4885 
iw TaT21 147g 


rates had become more likely. 
The dollar was also sup- 
ported by rumours that an 
important fimancier had 
bought large amounts of dol- 
lars for yen and D-Marks, 
Dealers were looking for- 
ward to tomorrow’s meeting 
between US secretary 


eile 





Change SiVofter Day's Mid One month Three months 
mid-point on day spread high low Raie 


PA 


Bch} 123520 40.0545 452 - 688 18.3800 182448 18.3553 02 
{BF 543584 40.0969 189-999 54.4040 54,1085 54.4414 -7.9 
(OK 10.1470 40.0123 415 - 524 10,1525 10.0885 10.157 —12 
: (FM) 84815 40.0185 726-903 8.4910 8.4384 - oe 
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Be (OM) 26122 +0.0083 112-192 26135 25950 2614 -08 
(Dr S7A5GO 41.622 123-996 375.477 371.124 - os 
(2) 1.0452 40,0044 498-468 1.0480 1.0975 1.0458 -0.7 
= (Q 2545.16 «42.07 208 - G33 2549.00 2535.50 2551.95 -32 
Limamboung {LFr}. 54.3564 +QOS8 169 - G89 S4A04T SKIS 4.4414 -19 
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a Americas 
* Argentina Peso] 14950 0.0045 847-953 1.5030 1.4940 - 
Brag (Cr) 618439 48.159 428 - 549 622.000 608.000 - os 
> 17 Canada (CH 1.9615 -0.0027 807 - 823 1.9745 1.9600 1.9588 1.7 
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. Pactlo/Mike East/Africa 
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URRENCIES AND MONEY 
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Source: FT Graphite 


Mr Lloyd Bentsen and Japa- 
nese prime minister Mr Mori- 
hiro Hosokawa and finance 
minister Mr Hirohisa Fujii for 
further clues as to the way the 
dollar and yen will move, 

@ The market yesterday 
appeared to reconsider the sig- 
nificance of the Bundesbank’s 
Thursday announcement .cut- 
ting the minimum reserve 
requirements of banks. After 
strengthening nearly a pfennig 
on Thursday against the dollar 
to close in London at DM1.7358, 
the German unit yesterday 
@ave up its gains to close at 


One Bank of 
Rote %PA Rate %PA Eng Index 
18,3851 -0.3 - - 13.3 
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‘Yer par 1,000; Danish Kroner, French Franc, Norweyan Kroner and Swedish Kronor per 10: Belgian Franc, Escudo, Lra and Peseta per 100. 
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Est vol Open int 
53559 118,029 
26,031 68,976 
938 = (34,756 
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Seti price Change High Low Ext. vot Open Int. 


- : ‘Mer ee gd 19 saT3 
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IN_JAPANESE YEN FUTURES (MM) Yen 
Open Latest’. «Change 


S pert 
151 -— 


DM1.7474. It also closed weaker 
in London against sterling, fin- 
ishing at DM2.6122 compared 
to Thursday's close of 
DM2.6029. Analysts said that 
although the Bundesbank was 
clearly trying to ease monetary 
conditions without’ cutting 
rates, the market had taken 
the view that rate-cuts would 
not be delayed. Bundesbank 
president Mr Hans Tietmeyer 
said that it was right to hold 
Bundesbank policy steady for 
now, but that it would not hold 
rates at current levels for lon- 






Austria (Boh) 12.2760 +0.075 
Belgium (BF 36.3600 +0.1695 
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New Zealand (NZ$) 1.7651 -0.0034 
Phiippnes 
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It THREE MONTH EURODOLLAR (MM) Sim points cf 100% 

Open Latest. «Change «= High Low Est. vol Open int. 
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@ Sterling struggled to make 
real headway yesterday despite 
an encouraging batch of UK 
economic data. Fourth quarter 
1993 GDP rose 0.7 per cent to 
give a year-on-year rise of 2.5 
per cent, slightly higher than 
forecast. December bank and 
building society lending rose a 
higher than expected £4.1bn 
while the M4 measure of broad 
money grew a provisional 5.5 
per cent in the year to Decem- 
ber. Although the pound closed 
stronger against the D-Mark, it 
weakened against the dollar in 
London to $1.495 from Thurs- 
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French franc 
FFr per DM 
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Dns 
a4 a 
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day's close of $1.4996, Traders 
said its subdued performance 
was a natural correction fol- 
lowing its recent appreciation. 
Dealers said it remains well 
underpinned by solid UK. fun- 
damentals and speculation that 
Germany will relax monetary 
policy in the coming weeks. 

@ The Bank of England 
provided the U.K. money mar- 
ket with late assistance of 
£80m after earlier providing 
£2,256bn liquidity to the sys- 
tem. The revised forecast of 
the liquidity shortage was 
£2.35bn. 


Morgan G'ty 
mex, 
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606-706 81080 6.0035 8.0997 -5.0 6.1444 -39 8.2976 aid 
653 - 663 1.4670 1.4510 1.4671 -1.1 1.4683 -0.8 1.4653 105.1 
947-952 1.5080 14990 7.4921 29 1.4809 22 1.473 a7 
11-116 1.1170 1.0995 11079 3.7 1.1028 3.1 1.0901 - 
000-001 1.0002 0.9999 - - soe - 
680 - 690 413.720 413.670 - - : : : - 
118 + 1.9140 1.3110 1.9199 -O.7 1.3138 -05 1.3165 -0.3 6889 
OSO- 070 31075 3.1045 3.1077 -07 31118 +7 83.126 06 - 
. . - se - oe - = 1083 
225-235 «1.4275 1.4195 1.424 -O.9 14272 -12 1487 -08 BB 
223-233 «(7.7245 7.7220 7.7243 -0.2 7.7268 -02 7.7378 -02 - 
680 - 725 31.3725 31.3625 31,4488 -3.1 91.6598 -3.6 soe - 
17 - 250 111,500 109,770 117.125 0.9 110: 1 109295 18 1386 
420-440 2.7470 2.7300 274 «13 2758 -05 ~ 
640-662 (1.7735 1.7690 1.7664 -0.9 1.7809 ~0.9 = 
500 - 500 27.8500 27.6500 . . . - 
3.7515 3.7430 3.7762 -O.7 - 
af 16142 -0.6 - 
3562 ~4.4 - 
834.65 -3.1 - 
25.83 -1.3 - 


Jan 21 Ecu cen. Rare 


EMS EUROPEAN CURRENCY UNIT RATES 
Change 9% 4/- from = % spread 





rates: againstEcu an day cen, mile v weakest 
Ireland 0.808628 = 0.777068 = -+0.00178 -3.90 7. 
Netherlands = 2.19672. 217527 = -0.00065 0.98 425 
Germany 194964 1.94015 = -0,00212 O48 373 
Belgium 40.2123 40.4509 0.0068 0.59 2.62 
France 6.53383 6.60208 = -+0,00179 os 224 
Denmark 7.43879 7.54569 = -0.00177 1,46 174 
Portugal 192854 9=—198.262 0.148 177 144 
Spain 154.2500 189.232 +0.087 3.23 0.00 
NON ERM MEMBERS. 
Greece 264.513 278315 40.138 5.22 -1.89 - 
laly 1793.19, 1896 41 +1618 5.76 -2.39 - 
UK 0.786749 «0.745016 +0.001567 6.30 9.01 - 
Ecu central rates et by the Commission. Currencies ore m descending ‘strength. 


@ PHILADELPHIA SE £/S OPTIONS £31,250 icenls per pound) 











Strike CALLS: PUTS ———— 

Pree Feb Mar Apr Feb Mor Apr 
1,400 3.50 8.31 330 . 0.06 0.26 
1425, 7.07 7.0t 7.19 ee 0.10 0.58 
1.450 4.65 485 526 0.04 0.49 1.14 
1.500 2.64 4.02 362 038 1.14 1.98 
1.500 1,02 1.68 238 1.90 225 3.12 
1.525 028 Ou Bie 146 2.96 382 4.68 


Pee ATL 
LONDON MONEY RATES 


dan 21 Over 7 days 
night notice 
Interbank Sterting 5lp-40 5-5 





EE AS - Sit 
Discount market deps. Stz- 412 5% - 








ie ae 

One hres ‘Sk One 
month =months — months yoar 
aes “Sh Ses Sh - Se 


UK clearing banh base Jending rate 512 par cent from November 23, 1993 


Upto 

Month 

Certs of To dep. (£100,000) hy 

‘Canta of Tan dep, user 100,000 6 Zlape, 
Ava, toncier rate of deacount 4 BBtGcc. 

Bt. 1900, Agron rte 


rom han 1, 1904 


13 34 69 12 


ay wy ve 


Depots 
ECSO thed rie Stig. Export 
rata bor period lan £8, 1804 to Feb oS, 1994, Schemes H 4 mM 6.655. 
for panod Das 1, 1900 to Deo 31, 1903, Schemes IV BV 5S7Spe- Finance House 


6.65p¢. Ficteronca rate 
House Base Fate 5txpo 


@ THREE MONTH STERLING FUTURRS (LIFFE) £500,000 points of 100% 


Open = Senprice Change 
94.73 94.69 0.06 
491 9488 0.04 
34.94 91 005 


Mar 
Jun 
Sep 
Dec 94930 (94.90 0.04 


Low Est vot Open inl 
4.67 16451 110903, 
O4.87 14577 112783 
94.90 5867 ST647 
94.88 5204 6843 


High 
94,74 
94.83 
34.05 
34.93 


‘Traded on APT. Al Open intores? figs. ara for previous day. 
@ SHORT STERLING OPTIONS (LIFFE) £500,000 points of 100% 


Jun 
0.43 
O24 
0.12 


Strike 
Pace 
‘9450 
9675 
9500 


Mar 
O23 
oor 
0.02 


‘Sep 
0.59 
0.34 
o20 


PUTS 
Jun 
005 
O11 
oz 


Mar 
0.04 
O13 
a.33 


Est vol lotal, Calls 3657 Puts 2526. Provisus day's opan int, Calle 144807 Puts 133013 


i 
BASE LENDING RATES 


@ Mambors of British 
Merchant Banking 
Sacurities Houses 


Association 
" In administration 




















MONEY MARKET FUNDS 























Money Market eed oo 
Trust Funds Soe sre 








Depots rot Er raon | E - 
‘The COM Charities Deposit Account, 

2 Fore Steet Longa EY 15h IBIS 
Depa —_______] a 16 =1 szsloennn 
‘Cent. Bo. of Fin. of Church of 
= From Sueel, Loodon ECoY 5AQ 071-566 1815, 
Cepond_— 5301 2-0hh 





ors-2m 1475 
eo | 4061 3-tan 












‘2 | sa] Oy 
14 335] ou 
Ns] qa a 
Money Market S81 321 S 
am 535 ow 
Asa] 484 or 
Bank Accounts & 
oy 
mt oa mcr 

OS SAMO 
vanes EBON aa: 
ie al dil & : 
S sa “TAOS 
Aan ow 

iS ae | : ae 
io 3i3l ian ie 
Aled Trust Book & 

at oe an-ceaces §=©Welmwort Benson Lid a 

A, 490) 654/ vex 158 Kenta Town Rat London AS S80 OF 1-267 15068 
rc 439) 855] remy HCA M2500) —. 14375 32011 4 45a! foamy 


Kleinwort Beason Private Bank 





Conon EG? g7t~ne 9819 
40 338 | al 
aso 33781 459 





Caledonian Bank Pic 
851 Androm Squme, Ediodueye EH? 2°F | OT 6 B23 
HEAL. 


senceece FSU PSO T= T Ynasty 




















eeablss 











Gl (041-248 7070, A 
2/38] & 
as! a5! ou mt 
eh 
oes paz000 
t= lyon ia 
snmar | sol am Oe 
‘Savings or 
4171 $63/8-mm 
256 | 33: |9-ton 985 
319] 430 }e-tm ~ 
aa l Zale-uen 
38 | saige tet 
Too! 22lo-am Ss 
ta | sales = 
225) 302] eoeny. 
taal 25clc-um 
1061-29 520 


CAL Futures Lid 
162 Queen Victoria Street, 
Landon ECAY SBS 


‘Tel: OF | 339 33N3 
Fax: 071-329 3919 





NO MORE DANCING! 
SATQUOTE™ - Your single service for rea! time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 


e LONDON +71 329 3377 
NEW YORK +212 2696636 FRANKFURT +4969 $4007] 












38 DOVER STREET, LONDON W1X RS. 
‘TEL: 071 629 1133 FAX: 071 495 0022, 





CALLING ALL CURRENCIES - 0839 15-15-15 
naw foe Nest 2 

Metall of the fl range of aancal information services fram Futeres Poger Lid call 
071-895 5400. Catls are charged ot 36p/min cheap rate, bor ovtcllaadcieal 
Futures Pager Lid. 19/21 Great ‘Tower: Street, ECAR SAQ. 


FUTURES PAGER EE 


TAX-FREE Sati aie 
IN FU | 


Tooheun ynarére Code babes your Fitancal Neirmaker ean hei ‘ 
Yuu. call Mictacd Menay ot bm Joniuen un 07 1428' 724) 
tour He Indes Pic, 1 Greecnor Gander London 31% Ul, 










Duff iohaeaeael and Market Myths for 1994 


mia eel Cols Sree Reed 





FOREXIA FAX $ 


£ exces 
'YEAR PUBLIC RECORD OF ACCURATE SHORT TERM FOREIGN 
*DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 


Tel: +44 81 948 8316 paletels of Fax: +44 81 948 8469 
FOREXIA FAX - by using handset on your fax machine dial +44 81 332 7426 


Currency Fax - FREE 2. week trial 

ask Anne. Whilby 
ORR ALY ALB a Prt 
scot PRET KER -L TA 


Tae ret cls} 


CURRENCY MANAGEMENT: 
CORFONATIUN PLC 
Winchester liane 
‘77 Losdon Wall 
Lede ECM SND 
Tet 071329745, 

‘Fax: 071-382 0487 


Pep rlelelse 
EIGN EXCHANGE 


Landon 
Dealing Desk 


DMM LS) aK 


DCO Ur eC ere DC ROT rt nye4 


0962 879764 


UDCA Le Perec is Baa a ie 
Hants S023 9EH Fax 0424 774067 








Details of business done shown below have been taken with consent 
from last Thursday's Stock Exchange Official List and should not be 


Feproduced without permussion. 


Details relate to those securitias not included in the FT Share information 


Services. 


Unless otherwise indicated prices 


are in 


The prices are those at 


pence. 
which the business was done in the 24 hours up ta 5 pm on Thursday and 


settled through the Stock Exchange Talisman 
but in ascending order which denotes the day's highest and lowest 


fa 


they ave not in order of 


For those securities in which no business was recorded in Thursday's 


i 


with the relevant date. 


| List the fatest recorded business in the four previous days is given 


Rule 53642) stocks are net reguiated by the Intemational Stock Exchange 
of the United Kingdom and the Republic of Ireland Lid. 
+ Bargains at special prices, ) Bargains done the previous day. 


Gritish Funds, etc 


Treasury 144% Sik 2000/03 ~ 139% 14026 
Exhemur 101296 Stk 2005 = £131, 1327), 
a 


Corporation and County 
Stocks 


Bmagha Co Sg Sm 188" ai - 


‘Simngham District Gouncd 112255 Red Sth 
2012 - £139 (17dada} 
BastolCrty of 111256 ed Stk 2008 - E19z%2 
fad) 


Dudley Metropolitan Borough Councl7% Ln 
‘Stk 2019 (eg Int CertsyP/P) - E3944 35. 
Giasgow Corp 312% brd Stk - £40 (1ge34) 


SundatancBorough of) 11% Feed Sik 2008 
= £137 (17 Jas) 


UK Public Boards 


Agricultural Mortgage Gorn PLC $1256 Deb 
‘Stk CVSS - £5659 (180007) 


Foreign Stocks, Bonds, etc- 
(coupons payable in London) 


‘Sreece,Kingaom of 6%. 1881(Aasd with 
Acceptance Gen) - £25 (1 
tS 181 809 Fog Bes 


Abbey National Sterling 
‘Subora Gtd Bis 2017 - £138% [14e9s) 
Abbey National Trasury Sarvs FLG @12% 
Gtd Bds 2000 (Br $ Var} - S101 107% 


1 Sad) 
A Servs PLC 74% 


GtgNtst 
E1072 8 (t4ua04) 
Abbey Nahoral Treasury Servs PLC 7.509% 
Gtd Nts 1998(8rSC Vara} - SC105.9 
aaa 
Acer Incorporated 4% Bids 2001(BrS10000) - 
$139 18294) 
dale yons PLC 1083% Bets 
ogda0) - £ = S147 fe (dade) 
ada Finance Ld 104,% Cov Cap 
ds2005%8r CS0008100000) - £1221) 
(iad) 
Boreloys Bank PLC @% Perm int Beanng 
Capital Bde(Bri Var) - £100% 
Barctays Bank PLG 9.875% Undated Subord 
Nts = £1197 7% (144a9¢) 


‘Subord Bes 2018 (Br £ Var) - £1217 
Britsh Amways PLC S}q 
1887(Br2100081 + £109.65 1195494) 


Qritish Gas PLC 759% Bes 2000 (Br © Vor; - 
10739 (1BJas4y 

British Gas PLC 812% Bes 2003 (Br £ Yas} « 
E1118 (eo) 

Braish Gas PLO 87% ds 2003 (Br f Van - 
cura cee 

British Gas PLC 107% Bes 2C0 ter 
£1000,100008 100000) - £1235, (19ya94) 
British Gas PLC 124% Bdo 1995 
(821000810000) - £107 (22Ja54) 
Batigh Land G2 PLC 124248 Bds 2016 

100008100000) - sea thd oe ok 


(17Ja9s) 
Daly 8 = & General Trust PLC 84% Exch 
2005 (Erf100085000} - E1651 6% 

{rales 


{14a94) 
Brctricita de France 1012% Gud Bds 2009 


Econormc Community 1053% Nts 

1995 (BrEC1000, 100008 1000008 - EL105'4 
(17a) 

Far Exstem Textile Ld 4% Bods 
‘2006{ErS10000) - $121 (19Ja04) 

FindandiRepublic off 104% Bda 
‘200810008 10000) - £1245, Sc 
(v9ua34) 

FintandiAepubiic off 104956 Bds 1998 - 
116.8 


isons PLC 8% Bas 2003 (BriVar) - £100.23 
1. 


(143094) 

Forts PLC 93,9 Bids 2003 (Br £ Var) - 
Eas 10 Te 
Graycont PLC 9.5% Bo 

(Brfs00008.1000001 - TiO Ms 3a Ye % 
(193095) 

Guaranteed Export Rearwce Com PUG 10% 
eas 2 ev) = Ha 

q 

Gueriess PLC 10513 Nis 1997 gr E1000 8 
20000) = £14229 (1404) 


it 

Hobfax Balding Society 74% Nix 1998 (Br £ 
Van) - £105%g % @ 3p 117394) a 

Hammerson Property inv & Dev Goon 77! 
Gds 2003 (Br £ Var) - £99 (17Ja94) 

Hanson PLC 912% Crv Subord 2004 (ar 
far} - £1243 

Hanean PLC 109% Bes 1997 (Br Var) - 


daa} 
eerie ea ta ce 8 Pay ies Pts 


natRegubbe a) sobie o) 10196 Eda 2014 
{BrE10000850000 ~ £128.8 Sl (14 a04} 
‘Bark 7% Gid Bas 2000 


Leeds Permanent Bulding Soctety 
ig Fg Is 2008 Wk Vind” E10 


au) 
Lawrs (John! PLG 104% Eds 1896 (Ar 
ETO0008 100000) ~ £113% (18584) 
Lawns Lichn} PLG 101% Bds 2016 
(2r£100008 100000) « £131.075 
Uoyds Sank PLC 953% Subord Bds 2023 (Br 
© Var) - 12014 1375 (18Ja54) 
Uoytds Bank PLC 10%.% Subard Edda 
TSSE(BETOCN) - E11 


London Blectnaty 
ae 21104 
Morgan Guaranty Tst (Go of New York 123% 
a Nts 1984(8r£1000810000) - £100 
(1ads34y 


Municipaity Finance Ld 912% Grd Nts 1897 
{Br EVarj - £10544 (173994) 

National Gnd Co PLC 742% Bds 1998 rf 
Var) « £10453 (17294) 

National Power PLC 6l¢% Bds 2007618 Var} 
= $981 [17 0204) * 

Naticnal Power PLC 102% Ads 2001 (Br 
P100005. 100000) - £120ly 5, (17.855) 


Guiding Soctety, 

Nts 2016 far £ Var - £10644 (BJaos) 
Nahonwide Builcing Somaty 135455 Nts 1994 
{Br£50008 100005 - C100.855 
Nationwide Buiding Somety Zero Con Nts 
1988 (Gr £ Vari - £7512 
New Zealand 95% Bes 

199S(2rE10008 10000) - E102 (14Ja94) 
Nippon Telegraph and Talephons Comala% 
Nis 1997 (Br S Vir} - S10648 a 
Nippon Telegraph and Telephone Corp’ 
Nts 1995 (BrEC1000470000) - EC103.6 
Nonay Saneton oi 746 Nta 1997 (Br 
850008100000) - $1064, 106.95 (16Ja54) 
Osaka Gas Co Ld 8.125% Bds 2009 (Br & 


(2rES000) ~ £90 (17.fa9s) 
Pacific Bectris WireaCable Co Ld 34% Eds 
‘2001(GrS10009} « $1212 
Pearson PLC 10!2% Sas 
ZOOHSrL10008 10006} - 32644 
Finance PLC 104% Gra 
Bas 2000 « 121.0125 (17.4294) 
Peninsular & Oriental Steam Nav Co 445% 
(Ca Gds 2002(8r0 1000810000} - £13912 


(18a) 
PLG 84% Bds 2000 far S 


Redland Capital PLC 74% Cev Bas. 
2002 (GrE19003 10000} - £5192 (14ha94) 
Ratert Fleming Int Finance Ld 94% Per. 
Sword Gil Nta (Er £ Var} - £10282 
Royal Bank of Scotiana PLC 912% Undated 
Subard Gds (Br E Var] - £1 12lg 5g (15.ta9—) 
Royal Bank of Scodand PUG 10.5% Subord 
Acs 2013 [Er € Ver) - £12344 (1 7ua94) 


Rayal Insurance 

(Bas 2003 (2r € Var} - rents 

Sursbury Wl.jCrannal ictancta 
elaeaCrvCupids 200SEr #50008100000)- 
£155 $ £28 046 17 La3y 

‘Scotnsh Anscable Finarca PLC 8.5% 
Undated Subort Grd Bas (HrtVar] - £1004 
19Ja3) 

Sever Trent PLC 1142% Eds 1999 (Gr 
SS0C08 1GOCHM - £1224 

Sixcere Naviganon Comoration 3.75% Bd 
2003 Ter stanoaaToo0ag) = = 811922 120 
120!g N7 dads 

Sau & hephew France NY. 34% Gta Red 


‘Swecen(tinggom off 314% Bds 
1994(B1S5000850000) - $114 (17.Ja94) 

Swedecttingcom af} 114% Bes 1295/Br 
S500) - E10gte (180394) 

Tanmac Fmance (Jersey) Ld 312% Cav Cap 
Ets 2006 feg £1000) - £123 3 412 

Tarmaa, Finance (leraay) Ua 313% Cov Gap 
taut ee 


Tate & Lye int Fin PLG 5%% Gid Bas 2001 
(ee D000) £30" Halaa4) 


TaiedLyle IntFin ie PLC 54% 
TELRFPNGdBcs 2001 TSLPLC = 


S54 
Tesco PLC 344% Bos 2002/Br2vara)(P/Pd- 
ee re a cen tos ehateicg 
£1) ~ £129 14 44 1) 30 
Conta La oie Cov Cap Bs 
‘Thames Water PLC 912% CrvSubordBds 
2O0E(ErE5000850000) - £158 4 


2 
i intemabonal BY 74% Gtd Bets 2003 {Br € 
Var} - £104.6 % (1834) 

Tesga Bleceic Pores Oo ie 1194 i £001 
£7000,30000 & 100000) - £125.8 
Toyota Motor ion 5.625% Bis 1998 

Br sve $101.7 
Vietorta 844% Grd 


‘Treasury Comoration of 
ae ee Eva Tia (alnd 
Steel Enterprise Carp 4% Bds 
yrs 10000) $1.25104 (18.094) 
qT of) 99% Bids 2003 (Br € Var) ~ 
(18J394) 
Uniever PLG 1244 % Nes 
1994{61£1000870000) - £100 (195094) 
Butding Socraty 104% Subord 
Nts 2017 (Br E Var} - £120% 
Development Corp $100m Calared 
Fg Rta Nts 5/2/2003 « $89.8 100 (78294) 
bic af} £500m 7% Bds 26/10/ 
2000 - 5102.3 .55 (17.1994) 
Sees Ld $13m 6% Vartoble Red Sec Nts 
anette 
Svonch Exportizedlt AB SK1500m 7.5% Oabt 
fnstruments 20/8/08 - $K103.6 (18ta24) 


Serco at £600m 732% its W127 
87 - £10544 39 Ta (14294) 


‘SwedeniXIngdom of £950m 751% Bds 28/7/ 
2000 - Soo ears 


Sterling Issues by Overseas 
Borrowers 


Asion Development Bank 10%% Ln Stk 
200RReg) - £1913, (14Uad4) 
— 104% Lo Stk 2010(Rag} - 
Bank of Greece 104% Ln Stk 2010(Br) - 
£121 
Barbados 


(Government off 1312% Ln Stk 
‘2015 (Br £5000) - £12044 13 (140094) 
Derrreeictangcom of) 18% Liv Bik 2008 - 


European Investment Bank 9% Ln Stk 2007 
Peg) - £116la 
Europaan Investrrent Banh 012% La Stk 
2008 - £1274 
lnvesimant Bank 103% Ln Stk 
= R190)y ey 2 iy 225 35.35 
4875 2 55 
eurepenn livectrert Bank 1104 La Sk 
a enaeg £13044 (1 
Fotandfienesi op 114% Li Sit 2000 Reg} 
= R1a742 17saas) 
12.75% Ln Sth 2015 - 
‘R153.6976 HL (174054) 
Inco Let 1544% Uns Ln St 2008 $ Rep Opt - 
21555q Big (17le84) 
Intemational Bank for Rec & Dev 11.5% Ln 
‘Stk 2003 - £19643 (193294) 
Nees ois in Ses Sooag CIES 


dus Zack 114456 Stk 2008(Reg) - £13512 
(1794) 


‘Naw Zedland 113454 Stk 2008(Br £5000} - 
B14dl, (174234) 

Petroiess Mexicanos 141256 Ln Stk 2008 = 
f13a12 

Portus ‘9% Ln Stk 2018/Reg) - 
neues. 


Province de Quebec 1249% Ln Stk 2020 - 
S1Gt ly 55 (144004) 


See rse Ti hse tn eek 2010880 « 


‘Swedenttingdom of) 34% Ln Stk 2014(Rag) 
= £1204 7 (17Ja94) 


SwradenstOngdom of BH Lo Sk 20140 - 
£122 


FT-SE ACTUARIES INDICES 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices and the 
FT-SE Actuaries Industry Baskets are calculated by The Intemational- 
Stock Exchange of tha United Kingdom and Republic of Ireland Limited. 
@ The Intemational Stock Exchange of tha United Kingdom and Republic 
of Ireland Limited 1993. AM rights reserved. 

The FY-Actuaries Al-Share Index is calculated by The Financial Times 
Limited in conjunction with the Institute of Actuaries and the Faculty of 


Actuaries. © The Financial Times Limited 1993. AR rights reserved. 

The FT-S& 100, FT-SE Mid 250 and FT=SE Actuaries 350 indices, the 
FT-SE Actuaries industry Baskets and the FT-Actuaries All-Share index 
are members of the FT-SE ‘Actuaries Share Indices serles which are 
calculated in accordance with a standard set of ground rules established 
by The Financial Times Limited and London Stock Exchange in conjunc- 
don with the Institute of Actuaries and the Facutty of Actuaries. 

“FT-SE" and “Footsie” ar joint trade marks and servica marks of the 
Londen Stock Exchange and The Financial Times Limited. 





Usted Companies{excluding 
Investment Trusts) 
APY PLC 4.55% Cum Pri ey ~ 7011734) 


Aberdeen Trust PLC A Wis to Sub for Ord - 
aol, 141,578 50 
Growtn 


‘Abert Figher Groups PLC ADR (10-1) - ‘S115, 


Alexander & Alexancer Services Inc Shs of 
Gissa C Com Stk $1 - £1335 (12s) 

Alexanders Hickys PLO "A'(RstVjOrd 10p - 
87 8 (19.4094) 

Aston Group PLC 6.25p (vey Cv Cum Rod 


Pag Reg Prt 

$0.0025{Europa Fund) - DAM1.616 (18/394) 

Asied Dunbar Int Fungs Ld Pg Flod Prt 
SU.SEN/Ameican Growth) « 30.8733 


all byors PL ADR (1:1) - 39.9.9 

Alied-Lyons PLC 513% Gum Prt £1 - 6542 7 
(1aJao4y 

AMlog: Lycra PLC Tiae Gum Pit £1 - 89 


a 
abet Lora PLC 6e% Uns Ln Stk = £77 
7, 
Alfed-Lyons PLC 744% Uns Ln Stk 30/95 - 
£99 (19J0921 
Alfied-Lyans Financed Sencas PLOG' > 
GidCrvGubordlds2008 


Regitutnf1000 - 
£122 's 118.Je94) 
Alke+Lyorts Futancial Sernices PLC5 44% Gtd 
Cirv Subard Bds 2008Br £ Var) - £12013 


(17lo93) 
Alvis PLG 5.5% Cv Cum Non-Vig Red Prt 
Et - 80 1 2p (led) 
American Brands Inc Shs af Com Sth 55.125 
AA EEL P BAG 

Andrews Sykes, PLC Ch Prf Stp «53 
Angian Water PLC 5!9% indas-Linked Lath 
POOKIE. 10245) « £1457 

Plantations PLC Warrants to 


10p = 131 [17Ja94) 
Associated Bittisn Foods PLC 7}2% Unc La 


Sp- 078 he 
Automated Security(Hkigs) PLC 5% Cre Cum 
Aornated Seourkygs] PLC 6% Cav C 
um 
Red Prf €1 - 75 § 


Automotive Products PLC 9% Cum Prt £7 - 
TM4ly 6 (143354) 
BAT industries PLC ADR (1:11 - S746 


BET PLC ADR (4:1) - 59.42 44 49 12 12 

BICG PLC 2.85%u(Fmty 52%) 2nd Cum Prt 
‘Sth £1 - 61 

aa rae ooh iaee Cam Gam fied et 


80d Group LG 1244% Uns Ln Stk 2012/17 
= £147% (18la9q) 
BTR, PLG 7.5p0Net) Cow Cum Ried Prt 1Gp - 


BTR PLC ADR (4:1) - $22.42 
BafayiC.H) PLC "B° Ord 10p - 29 (12.1236) 
Bakdwin PLC 7% Gum Pri ©1 - 80 (14296) 
Bank of InelandiGovemor & Co of) Units NOP 
Stk Seo A £1 8 £9 Liqnsdation - €14 2% 
14094) 


{ 
Bank of IrelandiGovemor & Co of) Urcts NCP 
Stk SoA WE1ERES Liquidation «1213.85 


(14034) 

Banner Homes Group PLC Ord 10p - 165. 

Barclays PLC ADA (4:1) - £36.493789 
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_ . New peaks on the Footsie following GDP data 
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: wall ‘Street 


Cyclical issues powered the 
:. bellwether US stock index over 
*: 9,900 for the first time yester- 
day morning, but the broader 
- market sagged under the 
weight of profit-taking and 
higher bond yields, writes 
’ Frank McGurty in New York. 
By lpm, the Dow Jones 
: Industrial Average was 9.85 
ahead at 3,901.81, but the Stan- 
_ dard & Poor's’ 500 was 0.89 
lower at 474.09. The secondary 
indices showed little change, 
_ with the American SE compos- 
. ite sipping 0.87 to 484.44 and 
the Nasdag composite adding 
6.18 to 793.21. 
Volume on the NYSE was 
= heavy, with 201m shares traded 
* by lpm. Analysts warned that 











TVMH extends decline as 


Wanita were lower on 


balance, but seemed unaffected . 


by the news from Japan, zorites 
Our Markets Staff. 

PARIS slipped back, having 
tested 2,260 at one point. The 
CAC~i0 index closed down 13.84 
at 2,243.97, a week's loss of 0.8 
per cent. 

Turnover was FFr5.2bn. 
Investors continued to focus on 
LVMH following Thursday's 
restructuring of its cross share- 
holdings with Guinness of the 
UK. [t weakened FFr50 to 
FFrd,849, some 5 per cent lower 
over the week, The group com- 
mented yesterday that its sale 

of a 34 per cent stake in Moet 
Hennessy to Guinness would 
help long-term profitability. 

dames Capel, sceptical about 
the group's strategy, com- 
mented that a further de-rating 
of the stock could be expected, 
particularly as it had sold one 
of its prized assets at the bot- 
tom of the cycle. 

Among related issues Chris- 
tlan Dior gained FFri0 to 
FFr370 and Bon Marche fell 
FFr15 to FFr720. 

St Gobain was among the 
most active stocks after report- 
ing better than expected 1993 
figures. The shares gained 

‘Fr46 or 7.4 per cent to FFré64, 

ith some switching out of 
Lafarge Coppée seen as the 
building materials group lost 
_ FFr13,30 to FFr459.20. 





ASIA PACIFIC 


Misplaced 





Tokyo: 





Optimism over the political 
reform bill's passage through 
the upper: house pushed up 
share prices during the ses- 
sion, writes Emiko Terazono in 
Tokyo. However, worries over 
the economy emerged follow- 
ing: the bill's defeat after the 
market had closed, and traders 
are bracing’ themselves for a 
mush ofselling next week. This 
was reflected in trading in Lon- 
don where the ISE/Nikkel 
index fell 36.89 to 1,256.58, 
The Nikkei index closed up 
123.51 at 19,307.43, a week's rise 
of 1.8 per cent, after moving 
within a tight range of 
19,065.81 and 19,337.93. The 
Topix index of all first section 
Stocks rose 19.12 to 1,569.91. 
Domestic institutions were 
. On the selling side while for- 
elgn investors continued to 


buy. Volume was 450m shares - 


against 561m. Gainers led los- 
ers by 633 to 424 with 130 
issues unchanged. 

While the rejection of the bill 
by the upper house was not 
ruled out most firvestors had 
Temained hopeful. Towards the 
end of the session. buying led 
by arbitrageurs pushed up the 








The World Index (2169) ... 
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the session could grow volatile 
as the afternoon progressed 
because of the “double witch- 
ing” expiration of options on 
individual issues and some 
stock indices, 

Political uncertainty in 
Japan had little direct impact 
but an unfavourable reaction 
in the bond market brought a 
restrained tone to equities. By 
midday, the yteld of the bench- 
mark 30-year US Treasury 
bond had climbed to 6.285 per 
cent amid concern that the fail- 
ure of a reform package to win 
parliamentary approval would 
cause Japanese investors to 
unload securities. 

On a day when no fresh eco- 
nomic data was scheduled for 
release, the quarterly earnings 
of a few pivotal companies 
were in sharp focus. Most nota- 


bly, Caterpillar gave a big 
boost to the Dow when inves- 
tors reacted enthusiastically ta 


Mexican stocks were higher in 
early trading as foreign inter- 
est in the market was main- 
tained. The IPC index was up 
32.85 or 1.24 per cent at 
2,688.92, 

In Brazil equities rebounded 
from early profit-taking, leav- 
ing the Bovespa index some 
3.3 per cent higher at midday. 

Eletrobras, the power util- 
ity, gained 8.9 per cent helped 
by expectations of growth and 
hopes of early privatisation. 


its performance in the final 
reporting period. The stock 
was marked up $2% to $96%, a 
new 52-week high, after the 
heavy equipment maker 
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Suez dropped FFr3.30 to 

and had no comment 

to make on reports that it 

might be idering the sale 
of its Groupe Victoire unit. 

FRANKFURT's nervous 
depression was exaggerated by 
falling DAX futures prices and 
selling on the DTB options 
expiry deadline. The DAX 
index closed 40.59 lower at 
2,075.61, down 3.1 per cent on 
the week. 

Turnover, inflated by the 
“double-witching” in options 
and a large, associated sell 
order from a foreign invest- 
ment house, rose from DM9bn 
to DM13.7bn. 

The Ibis-indicated DAX 
eased only slightly in the post- 
bourse but Mr Jens Wiecking, 
at Merck Finck in Diisseldorf, 
said that there had been big 
afternoon corrections, indicat: 
ing US selling, three times in 
the last ten days. In addition, 
he said, there was weakness in 
the bond market, with the 


bund future breaking a 
medium term uptrend. 

AMSTERDAM was swayed 
by technical factors on the 
expiry of futures and options, 
and the AEX index closed the 
day up 3.54 at 428.42, a week's 
rise of 1.8 per cent. 

The major issues diverged 
widely with Royal Dutch, for 
example, rising F11.90 to 
F1212.00 and Unilever down 70 
cents at F1 226.20. 

Among the smaller issues, 
Sphinx, the sanitary ware and 
ceramic tile manufacturer, 
added to Thursday's FI 4.00 
gain with a rise of F14.50 to 
F151.50, on news that it was to 
acquire Gustavsberg of Swe- 
den, which operates in the 


losses as domestic and foreign 
investors resumed buying. The 
Comit index finished 4.10 lower 
at 613.61, for a 1.8 per cent rise 
over the week. 

Montedison added L31.40 to 





WORLD STOCK MARKETS 


announced net operating 
income of $1.46 a share. against 
small loss a year earlier. 

Other stocks whose perfor- 
mances are closely tied to mac- 
roeeconomic trends gave a lift 
to the blue-chip barometer, 
Sehieh topped 3.800 just two 

eeks ago. Boeing climbed $a 
ba S45, matching its 52-week 
high, while Bethlehem Steel 
hit a new peak of $23, up S$’. 
United Technologies added $+ 
to $65". 

Large-capitalisation com- 
puter stocks somewhat offset 
the cyclicals’ unflagging 
strength. Computer Associates 
shed §2% to $38*. in a further 
reaction to the company's mod- 
erating growth in the last 
three months of 1993. 

By contrast, technology 
issues on the Nasdaq contin: 


996.50. in volume of 97.4m 
shares: this week's huge vol- 
ume figures have prompted 
speculation that one investor 
might be building a hefty 
stake, although analysts note 
that many institutions are 
rebuilding their holdings, hav- 
ing been short of the stock in 
recent months. 

Insurers began lvwer, con- 
tinuing the trend of recent 
days amid concerns about 
delays in reimbursements from 
the state insurer INA. Generali 
picked up late in the day to 
finish L380 higher at 138.450 
and SAI was L115 higher at 
L17,679. 

ZURICH was easier before 
lower January inflation data 
for the city triggered some 
buying during the afternoon. 
The SMI index finished down 
6.6 at 3,039.3, 1.6 per cent 
higher on the week. 

Qerlikon-Bohrle picked up 
SFr2.50 to SFri40 in response 
to its forecast of higher 1993 
profits after the market closed 
on Thursday. 

STOCKHOLM rallied in late 
trading helped by strong over- 
seas interest, but the Affars- 
varlden general index still lost 
13.5 to 1,546.2, up 2.5 per cent 
on the week, in turnover of 
SKr2,8bn. 

Volvo B slipped another 
S$Kr10 to SKros4. After a firm 
share price rise since Decem- 


optimism lifts Nikkei 1.8% 


index. 

Nippon Telegraph and Tele- 
phone posted its 17 straight 
rise, advancing Y25,000 to 
Y¥880,000. East Japan Railway, 
another benchmark issue for 
market sentiment. gained 
‘Y6,000 to ¥496.000. 

Banks were higher on buy- 


of next month's launch of the 
Nikket 300 futures. which is 
heavily weighted in the sector. 

In Osaka, the OSE average 
rose 71.22 to 21,074.78 in vol- 
ume of 43.7m shares, 


Roundup 


Variations were seen in perfor: 
mance among the region's mar- 
kets yesterday. Bombay was 
closed after a strike in the city 
was called by a right wing 
political group. 

TAIWAN improved some 2.3 
per cent up after a recovery in 
the financial sector encouraged 





* late buying. 


The weighted index added 
185.22 to 5,944.87, for a week's 
gain of 3.5 per cent. Turnover 
eased slightly to T$64.8bn from 
Thursday's T$65.1bn. 

Textile companies were 


121.31 153,75 
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among the day's best perform- 
ers with analysts expecting a 
turnaround in the sector 
helped by the threefold rise in 
polyester fibre prices since last 
November, 

HONG KONG overcame a 
weak start to end sharply 
higher after selective buying 
pushed prices up in thin turn- 
over. The Hang Seng index 
elosed 194.53 or 1.7 per cent 
higher at 11,459.37, after drop- 
ping more than 135 points 
shortly after the opening. 

Turnover shrank to 
HK$7.65bn from a heavy 
HK$11.77bn. on Thursday. 

Futures surged, with Janu- 
ary Hang Seng index contracts 
erasing their steep discount 
with a 490-point jump to 11,500. 

SINGAPORE picked up on 
renewed buying by some insti- 
tutional funds. The Straits 
Times Industrials index rose 
22.45 ur 1 per cent to 2,281.73, 
for a 0.9 per cent fall on the 
week. 

Malaysia's Promet, the most 
active share, ended unchanged 
at $81.85 after a day's high of 


SSLo1. 

SEOUL closed a rower- 
coaster session lower after 
profit-taking in blue chips out- 
weighed selective buying of 





low-priced shares. The compos- 
ite index closed 8.09 lower at 
870.20, comfortably off a day's 
high of 881.60, and 1 per cent 
lower on the week. 

Daiwoo, regarded as under- 
valued, saw the largest trading 
volume. The stock went limit 
up Wons800 to Won16,700 in vol- 
ume of 1.8m shares, 

Profits were taken in compa- 
nies involved in the first and 
second mobile telecom bids 
ahead of Monday's auction of 
Korea Mobile Telecom shares. 
Both Sunkyong Industries and 
Kolon industries went limit- 
down, losing Won1,200 each ta 
Won35,600 and Won36.100 
respectively. 

KUALA LUMPUR rebounded 
on bargain hunting and 
renewed foreign buying. The 
composite index recouped 13.74 
of the 60 points lost in the pre 
vious two days to finish at 
1,063.76, but was still 6.3 per 
cent lower over the week. 

AUSTRALIA ended the week 
lower as some investors took 
profits. The All Ordinaries 
index lost 15.9 at 2,250.3, up 2 
per cent on the week. Turnover 
AS627.6n1. 

ANZ rose 6 cents to AS527 
after reporting satisfactory 
first quarter results. 
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Cyclical stocks push Dow over 3,900 


ued to rebound from losses 
early in the week. Apple, up 
$2% to S80, set the tone after 
several Wall Street analysts 
upgraded the stock. At the 
close of the previous session, 
the company posted a 75 per 
cent plunge in net income due 
to eroding profit margins, but 
the figure exceeded analysts’ 
meagre expectations. 


Canada 


Toronto lost ground at mid-ses- 
sion as weakening gold shares 
prompted investors to take 
profits built up in the recent 
rally. The TSE 300 composite 
index dropped 24.19 to 4,518.19 
in turnover of 11.56m shares, 
Declines outpaced advances by 
360 to 263, with 364 issues hold- 
ing their cround. 








Paris slips back 


her, the carmaker has been 
affected recently by worries 
aver its long term direction 
and, particularly, its relation- 
ship with Renault of France. 
ATHENS recovered after the 
corrections of Wednesday and 
Thursday, the general index 
rising 17.26. or 1.5 per cent 
higher at 1,149.37, up 3.9 per 
cent on 4 volatile week. 
ISTANBUL dropped 3.5 per 
cent amid profit-taking trig- 
gered by a surge in short-term 
interest rates to prop up the 
lira. The composite index fell 
951.4 toa provisional 26,072.92, 
down 9 per vent on the week. 





Written and edited by William 
Cochrane, John Pitt and Michael 
Morgan 


SOUTH AFRICA 

Gold shares tumbled 5.8 per 
cent as the bullion price fell 
after reports of the discovery 
of 1,200 tons of gold belonging 
to the former Philippines pres- 
ident Ferdinand Marcos. The 
index shed 120 to 1,943 as Vaal 
Reefs fell R15 to R422.00, 
Western Deep shed R13.50 to 
R159.50 and Freegold was 
R5.25 lower at R65.00. Indus- 
trials added 8 to 5.483 in slow 
trade as the market found 
mild support, but lacked any 
clear direction. The overall 
index lost 70 to 4,785. 


iv 





Hangover for Germany 
after the party in 1993 


David Waller on prospects for Frankfurt equities 


ast year's 45,7 per cent 

rise in Germany's DAK 

index was driven by 
hopes of lower interest rates 
and the sheer weight of money 
looking for a home. 

These hopes ensured that the 
market delivered its best per- 
formance since 1985, The climb 
was steeper than in 1959, when 
reunification euphoria trig. 
gered a 35 per cent gain ~ and 
better in international terms 
than any major market other 
than Hong Kong, 

After the party comes the 
hangover, and the the cardinal 
question for 1994, posed by 
Commerzbank in its review of 
investment opportunities for 
the current year. is whether 
the German market will make 
a smooth transition into a new 
phase of growth driven by 
earings fundamentals. 

On the basis of what has 
happened so far this year, such 
a smooth transition is unlikely. 
The DAX has lost its momen: 
tum: having reached 2.266.638 
on the last trading day of 1993 
it has sunk 84 per cent to close 
yesterday at 2,075.61 

Underpinning the new mood 
of caution are at least three 
disappointments. 

The first is that the Bundes- 
bank is proving tiresomely 
slow in resuming its interest 
cuts. Once again this week the 
Bundesbank failed to grasp the 
opportunity to cut the discount 
and Lombard rates from the 
5.78 and 6.75 per cent levels 
established on October 22 last 
year. This compares to expec- 
tations of a discount rate of 
3.75 per cent by the end of the 
year - expectations which are 
well discounted in current 
bund and equity prices. 

The second is the fall-out 
from the Metallgesellschalt 
affair. The near collapse of 
Germany's 14th largest indus: 
trial company has focused 
investors’ minds on the inade- 
quacies of the German system 
of corporate control. 

Foreign investors have 
placed their trust in the past in 
the German two-tier board sys- 
tem, which reposes responsibil- 
ity for monitoring manage- 
ment with the supervisory 
board. 

{n Metallgesellschaft's case, 
an especially distinguished 


eoliection of bankers and 
industrialists sitting on the 
group’s supervisory board 
failed to stop the oil-futures 
trading which helped lead to 
restated current and potential 
losses of DM3.dbn, or around 
ten times the reported loss for 
1992-93, 

For international investors 
the affair poses disconcerting 
questions about the level of 
control in place at other large 
German companies, many of 
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whieh are large conlomerates 
with myriad subsidiaries likv 
Metallzeselischaft. 

Alsu, given the scale of the 
accounting adjustment (which 
reflects uperational losses us 
well as the impact of the 
futures tradinw), it fur- 
ther doubt on the reliability of 
German accounts, 

The Metallgesellschaft exam- 
ple lends weight to the arm. 
ment that German accounting 
werstates il company's under- 
Iving uvperating performance 
during economic downturn 
even if, when times are better, 
German accounts understate 
what US or UK investors 
would understand as profits. 
When Daimler-Benz published 
its accounts under US Gener- 
ally Aceepted Accounting Prin- 
ciples in conjunction with the 
listing of its shares in New 
York, it reported a substan- 
tially higher loss than under 
German niles. 

The third disappointment is 
that induced by Siemens* 
warning last week that earn- 
ings for the current year will 
fall by between 10 and 15 per 
cent in the current year, in 
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spite of a rise in orders. 

This was unexpected and has 
raised doubts about the sound: 
ness of earnimes forecasts for 
the many companies which 
Will be reporting interim: fig: 
ures mM the second quarter of 
the yvar, 

Add im the political: ueer- 
tainty generated by the pros: 
pect of a multitude of elections 
in Germany this yu: 
three faeters combi 
Germim share prices 
expensive, even after 
month's correction. 

According to Hoare Gavett, 
the historie price earnings mul 
tiple for 1993 has hed close 
to 40 times earnings whilst the 
prospective pe for the current 
year is ata record high of nore 
than 25 times earn Thy 
London broker pred that 
total ewrnings for the cierman 
market will cise by At per cent 
this year, while the ineresse in 
some industrial sectors may be 
as meh ws 76 per vent. 

These increases reilect the 
vonsensus that the luw-purnt at 
the Germain downturn has 
been reached gind that cumpa 
Ties will rhis year start te ren 
the benefits of their cust-cut- 
ting programmes. — Hoare 
Govett does acknowledge nis: 

i about a pew 
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growth - say an ine 
per cent im GDP thi 
miseivings that are likely 
have been accentiated by: the 
Siemens’ warnis. 

Prospects i 
ior Germit 


modest 
















forward to i D 
2400 but refuses tov 
himself ta say when. Aveurd- 
ingly. individual + perfor: 
mance will play more of a role 
this year than last. 


cutsche Bank Research 
likes car makers, capt 
tal goods and chem: 


cals, whilst underwershti 
banks and maintaining only a 
neutral commitment ta the 
insurance sector. 

Hoare Govett, by contrast, 
underweights the autumuative 
and metals sectors and takes a 
neutral position in chemicals, 
consumer goods, utilities and 
engineering. 
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Institutional investors oppose incentive plan 


M&G faces criticism of | Names 


FINANCIAL TIMES 


Weekend January 22/January 23 1994 


executive option scheme 


By Norma Cohen, 
Investments Correspondent 


M&G Group, the UK's largest 
independent unit trust company, 
is facing protests over a proposed 
executive share option scheme 
which some of its institutional 
investors claim is against corpo- 
Tate governance principles. 

The move is a potential embar- 
Tassment to M&G, which, as a 
leading institutional investor 
itself, has often taken a tough 
line on corporate governance 
matters such as executive pay. 

M&G is asking shareholders at 
an extraordinary general meeting 
on February 4 to approve a 10 
year scheme that will allow exec- 
utives to buy share options at 
Current market prices and exer- 
cise them after three years, pro- 
viding the share price rises. 
There are no minimum criteria 
on share price performance. 

‘The move flouts recommenda- 
tions from the UK's two largest 
shareholder groups, the National 
Association of Pension Funds 
and the Association of British 


Insurers, who want to limit exec- 
utives’ freedom to benefit from 
options unless their company has 
genuinely improved its perfor- 
mance. 

Both organisations have regis- 
tered their objections with M&G's 
directors. 

M&G has defended the scheme, 
saying that all forms of perfor- 
mance criteria may be manipu- 
lated. Mr Anthony Ashplant, 
M&G company secretary, said: 
“We think the market is more 
Sophisticated than that and we 
think that the market takes into 
account all the variables. 

“Bearing in mind we are a 
large institutional investor our- 
selves, we thought about the mat- 
ter long and hard.” 

Mr Alistair Ross Goobey, chief 
executive of Postel, the invest- 
ment arm of Britain's largest 
pension scheme and holder of a 
Stake in M&G, said: “In general, 
we prefer share options to reflect 
Individual performance. And 
with a fund management group 
particularly, you should not con- 
fuse a bull market with genius.” 


Despite opposition, though, 
fund managers believe it unlikely 
that M&G will be forced to alter 
ferms of its proposed plan. Its 
single largest shareholder, the 
Esmee Fairbairn Charitable 
Trast, set up by one of M&G's 
founders, Mr Ian Fairbairn, is 
thought likely to support it. 

The issuance of share options 
to executives, sometimes at a dis- 
count of up to 15 per cent to 
prevailing market prices, has 
allowed some executives to earn 
what appear to be exorbitant sal- 
aries at a time when their compa- 
nies are performing poorly. 

The NAPF and the ABI last 
June issued guidelines for boards 
of directors saying share option 
schemes that did not contain per- 
formance criteria should be 


rejected. 

The NAPF in particular has 
urged that exercise of share 
options be limited to companies 
whose share price has outper- 
formed the market generally or 


the sector specifically, irrespec- 
tive of factors affecting the whole 
market. 


Reform hopes fade as Russia 
pledges backing for industry 


By Leyla Boulton in Moscow 


Mr Victor Chernomyrdin, 
Russia's prime minister, 
launched his new government 
yesterday with a pledge to sup- 
port Russia's ailing industries - 
jending weight to claims by Mr 
Boris Fyodorov, the outgoing 
finance minister, that Russia was 
abandoning fiscal discipline. 

Mr Valentin Sergeyev, the 
prime minister’s spokesman, said 
the government's reform pro- 
gramme contained only “ele- 
ments of western market eco- 
nomics”, {tar-Tass news agency 
reported. 

“The mechanical transfer of 
western economic methods to 
Russian soil has caused more 
harm than good,” Mr Sergeyev 
quoted Mr Chernomyrdin as say- 


ing. 

He said the government's eco- 
nomic programme, which had 
been approved by President Boris 
Yeltsin, would be based on the 
“special characteristics of our 


state, people and Russian tradi- 
tions”. The phrase appeared to be 
a response to the demands of 
Russia's rising nationalist lobby. 
which dominates parliament. 

Economists in the west and 
Russia continued to express anxi- 
ety at the exclusion of key 
reformers from Russia's new gov- 
ernment. 

In Washington, President Bill 
Clinton said he did not believe 
reform was over in Russia. 
“What we're concerned about, 
obviously, is whether they'll be 
able to manage their inflation 
Problem,” he said. 

The International Monetary 
Fund said it might delay sending 
a team to Moscow for talks 
because there might be no 
finance minister to talk to, while 
Group of Seven representatives 
conferred anxiously on the gov- 


Anders Aslund, resigned as 
advisers to the government. The 


Major backs CrossRail 


Continued from Page 1 


O'Brien, its chief executive, said: 
“We are absolutely delighted the 
government is not going for a 
truncated version of CrossRail”. 
However, the decision may be 
seen as a defeat for Mr Portillo. 
Technical plans for CrossRail 
have been drawn up over the last 
four months by British Rail and 
London Transport, two of the 
project's sponsors, as part of a 
private bill being brought before 





Europe today 


Ireland, northem UK, Scandinavia and 
North-western CIS will be unsettied and 
windy. Westerly winds will reach gale force 
along the westem coasts of Norway and 


parliament. They are confident 
that once the bill reaches 
royal assent, it will receive 
financial backing from the pri- 
vate sector. 

According to a study carried 
out by the consultants Sir Alex- 
ander Gibb and Bovis, the Cross- 
Rail project would provide pri- 
vate sector backers with a 
commercial return, while guaran- 
teeing the Treasury an 8 per cent 
return on the public sector 
investment. 


aoe ers) 


two men, who have increasingly 
been seen as foreign meddlers by 
Russian conservatives, said they 
strongly opposed the new govern- 
ment's aims. 


concerns were being expressed, 
with Mr Sergei Krasavchenko, 
the radical deputy head of the 
president’s administration, say- 
ing he was “seriously anxious” 
about the consequences of Mr 
Fyodorov’s resignation. 

Mr Fyodorov denied that he 
had been forced to leave for 
embracing over-radical reform. 
“It's not a question of radical 
reform. It’s just fiscal discipline.” 

Mr Fyodorov said the new gov- 
ernment would remain too vul- 
nerable to pressure for handouts 
dt could not afford. That would 


only encourage enterprises and 
individual regions to ask for 


more money, and contribute to iro 


the huge debts between enter- 
prises that deliver goods without 
demanding payment. He also 
warned of corruption. 


Hosokawa reforms fail 


Continued from Page 1 


Social Democratic party, the 
coalition's largest but least 
dependable partner, defied their 
leaders’ instructions and voted 
against the driven 
by fears that the party would do 
worse under the proposed elec- 
toral system than under present 
AS a result, the government fell 
12 votes short-of a majority, by 
130 votes to 118. Mr Tomiichi 
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: . ber announced yesterday tines 


expecting a merry Christmas. But 
given the equity market's sunny dispo- 
sition, poor economic news is seen 
only as an opportunity for another 
interest rate cut. While little will stop 
@ market in such a gung-ho mood, this 
focus on consumer confidence as a 
guide to interest rate movements may 
be misleading. The Treasury, keen to 
maintain ‘a broadly based recovery, 
and mindful of the balance of pay- 
ments, may well be paying more atten- 





the point. A rise in- the wholesale 
funding limit - currently 40 per cent - 
would clear the way for another round 
of Eurobond issues by societies. That 


Lloyd’s 
settlement 


By Richard Lapper 









out this, Lloyd's will face contin- i Granada’s i 

ued legal actions. sive given the much improved f ° One way to avoid conflicts of inter. political reform might have been 
Names’ leaders believe that cial position of companies. The earn- est in advertising. while permitting’: expected to send the yen lower. 
errors and omissions insurers, { ings required to sustain the consolidation of franchise ownership Whether or not a general election now 
who cover Lloyd's agents for neg- market may also be on the way. All of would be to force ITV companies to follows, the promised package of eco- 
ligence awards, would be able to | that is timely since interest rate cuts sell sales houses to.independent opera- nomic stimulus measures will almost 
fund improved compensation. may be slow in coming and gilts may tors. That would-also help clarify the certainly be postponed. That can only 
The 1,650 Feltrim Names tak- have seen the best of the bull run real worth of TV franchises. vy be bad for Japan's growth prospects, 
ing legal action have been offered | When yields start to move up, atten- broadcasters, at least; would simply and makes another cut in interest 
£237.5m against losses to date of | tion may eventually shift to-the long own the right to a reasonably predict- rates more likely. The strength of the 
£599m. Mr Colin Hook, chairman j end of the gilt market. The more fum- able fixed-term stream of income, . Japanese currency in the face of these 


lependent on the level of original 
hise bid. Whatever the precise 
value, it would be nowhere-near cur- 


arguments stems from worries over 
trade. 
Yesterday's trade figures are 2 





















“substantial” and warranting e 
“serious ie er _ Fent bid levels. reroute Phere eri 
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losses still to be reported was 2 Despite the competition worries Savings . for yen which is not being offset by 
< aired by the Office of Fair Trading, Mr It is surely no coincidence that the Japanese buying of overseas financial 
In addition, Names who agreed | Michael Heseltine is clearly keen to government announced a review of assets. More importantly, if Japan can- 
to the deal would give up their any of the television building society regulation on the not deliver a fiscal stimulus to get its 
rights to take legal action in the j sector bids to the Monopolies and same day its new National Savings _ economy moving, the US might again 
future. Mergers Commission. it would, of bond was launched. After the argu- be tempted to talk the yen higher as a 
The vast majority of about | course, be extraordinary if he were to ment over the First Option Bond - way of trade. 
1,000 Names at yesterday's meet- | act otherwise, given that it was Mr which was withdrawn in 1992 when § With Mr Lloyd Bentsen, the US trea- 
ing supported a motion that the | Peter Brooke who lifted the regulatory societies threatened to raise mortgage sury secretary, visiting Tokyo this 
offer was not enough to “out- | obstacles to industry consolidation. rates — the government is clearly keen weekend.- and a meeting between 
weigh the risks and disadvan- Some fudge is therefore inevitable. to avoid another spat. Yet the 7 per heads of government still scheduled 
tages of acceptance”. and partial divestments may result. cent yield on the new five-year income for next month - much now depends 
Mr Hook estimated that by pur- | Doubtless, the definition of the televi- bond is probably the minimum on the US response. But using the 
suing legal action the Feltrim | sion ad: market will be wid- required to sal And exchange rate as a trade weapon could 
Names could obtain between | ened to include Channel 4 and satellite reform to allow building societies easily backfire. If Japanese industry is 
£310m and £425m in damages. lumbered with unfavourable 
“I have to believe that Lloyd's ly ‘ 
expects this offer to fail and have kc 
held ing back in reserve | combined Granada and LWT could bleak. Managing the trade surplus 
for obvious areas of improve- lower would then be doubly hard. 
ment,” added Mr Hook. 
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scandal, in which politicians |}. 
received shares in return for 
favours. 
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ireland. Norway will be rainy. Sweden, 
Finland and the Baltic states will have some 
Sunny spells. Southem and central Europe 
will be calm. Southem Portugal, the east 
coast of Spain and the south coast of 
France will be sunny. Eastern France, the 
Alps and the Balkans will have persistent 
Patches of freezing fog. It will be cloudy in 
Benelux, north-westem France and northem 
Portugal and Spain. Most places will remain 
dry. italy, with the exception of Sicily, wil 
have sunny spalls. 






























Whittingdale are recognised as one of the leading UK specialist 
managers of gilt-edged securities, with over £1,700 million 
“entrusted to our award winning-team. 


VW 







Five-day forecast ' 
North-westem Europe will remain unsettled. 
The North Sea area will be very windy on 
Sunday and Monday. South-westem and 
central Europe will be sunny, but there will 
also be areas of fog. Low pressure over r 
fnorthem Africa will bring rain and thunder to 
\taly and Greece from Sunday. 
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SECTION H 


t is 15 years since I first met 
the Chauvin clan in the hills 
of Provence, It was an exotic 
occasion, a country Christ- 
mas celebration to which | 
was coaxed — neither entirely will- 
ingly, nor at ease — by my French 


me to her family. | was impressed, 
but also intimidated, by the gather- 
ing. Here, at a long farm table 
flanked by four generations of 
Chauvins, was a world in which I 
felt wholly alien. 

The food alone was exotic 
enough. There were stews of wild 
boar shot in the hills behind the 
house; baby quails - still complete 
with tiny beaks and claws - sewn 
up and baked in the oven; omelettes 
stuffed witli.truffles suiffed.out of 
the’ earth by a mucb-prized family 
dog. To me, it was all.splendid, out- 
landish and totally new. 

Evexj, wore .emntic‘than the food, 
however, were the guests them- 
selves: a confusing array of mous 
tachioed uncles, Gauloise-smoking 
grandfathers, Pernod-sipping nieces.” 
These people, | thought, were posi- 
tively ‘tribal: between the 30 or so 
extended family members present, 
there was 2 commingling, a sense of 
sharing through ties of blood which 
had nothing of the Anglo-Saxon in 
its warmth and demonstrativeness. 

The Chauvins. were also different 
politically. I had never socialised 
with Marxists before. Here, though. 


» happily ‘as anyone else. 
There was, however, something 
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Marthe said, for simple things like a 
new dress or a visit to the hy 
dresser, Instead, it wen 
ing, pieee by piece, that 
iuiportant peasant po: 
land. By the time he retired, Anne 












else that made this family so com- 
pletely different for me. [t was sim- 
ply their daily working lives. For 
the Chauvins, as they themselves 
told me proudly, were paysans 


(peasants). 

In England, the term belongs to 
an earlier, feudal age. Not so in 
France, where few urban families 
have to look back more than a gen- 
eration or two to find roots deep in 
the countryside. Here, beside the lit- 
tie river Déa in the Provencal back 
country, nothing at all separated 
the Chauvins from their past: they 
remained tied to the soil as physi- 
cally and emotionally as_ their 
ancestors 400 years, hefore.. It. was. 


“ this’ sense of belonging, this deep 


attachment to a long-lived peasant 
tradition, that impressed me most. 

We all have an image of the pay- 
san in our minds. In his most hack- 
neyed form, he is cycling down the 
road, a beret on his head and a 
string of onions over his handle- 
bars. There are variations. Some- 
times, he is sly, calculating and 
miserly. At other times, he is cheer- 
ful, loquacious and sociable. Even 
when he has nothing at all to say, 
he still entertains by pushing his 
lips forward and giving us that 
famous Gallic shrug. 

Lately, though, the image has 
changed and the French peasant 
has stopped entertaining us. He is 
no longer the amusing character 


Les paysans Francais — keepers of the countryside 
wearing berets and striped jerseys? Or 
straw-burning troublemakers who stand in the way 
of progress? Nicholas Woodsworth uses his family 
ties to investigate a threatened way of life 


ence is not a mild, beneficent land. 
It is harsh: cold and windy in win- 


from A Year in Provence. He is the 
backward-looking reactionary who 
has tried to block economic prog- 
ress for the rest of us. In an effort to 


_retain farm subsidies and state pro- 


tection for an outmoded way of life. 
he has set straw bales alight on the 
French autoroutes, blocked Parisian 
traffic with tractors, and done what 
he can to wreck negotiations on 
world trade. He has refused to 
change with a changing Europe. 

Is the new image of the French 
peasant a valid one - or is it as 
stereotyped and misinformed as its 
predecessors? 

Following that first meeting, I 
grew to admire the Chauvins tre- 
mendously. They were a resilient, 
resourceful, hard-working clan. 
‘They never had much money, but it 
seemed to me that they had some- 
thing quite as valuable about them: 
quiet self-assurance and satisfaction 
with life. 


Later, I moved from France and 
lost touch with them. But, through 
the farvily connection, I heard over 
the years that that satisfaction was 


fast disappearing -and that hard . 


times had settled on the Dida. Not 
long ago, f returned to find out for 
myself how an old peasant family 
and modern Europe were getting 
along together... 


Going nowhere 
at Les Gauds 
Jean Chauvin, my wife's great- 
grandfather, had more sense of 
adventure than money. He was not 
conscripted into the French colonial 
army but, as was often the custom 
then, was paid to take the place of 
someone who was. He survived the 
invasion of Tonkin in one piece and 
on his return, like everyone in the 
family, took up farming. 

Contrary to popular image, Prov- 


ter, dry and scorching in summer. 
In the Rhone valley, flat land, good 
soil and plenty of water for irriga- 
tion give western Provence rich 
fruit and vegetable crops. In Chau- 
vin country, further to the east in 
the flinty hills and valleys that 
eventually rise to become the Alps, 
smallhold farming is an altogether 
more precarious affair. 

Nonetheless, in the narrow Doa 
valley outside the market town of 
Apt, Jean brought up four florid 
and brawny sons, each of whom in 
turn began farming there. One still 
survives. With his wife Marthe, 
Aime lives at Les Gauds, a tiny 
family hamlet of stone houses 
perched on the valley-side. 

Aimé Chauvin is not as active as. 
he used to be: a few years ago, an 
accident with a roto-tiller left him 
with one teg. But, at 31, he still gets 


around in a Citroén with u hand-op- 
erated clutch; and. when visitors 
ask him, he can still recall life at 
Les Gauds before any machines 
made an appearance there. 

Together, we sat at the dining 
table and Tante Marthe poured me 
a small glass of home-made walnut 
wine to take the chill off the win- 
ter's day. To most people the bare. 
tiled floors and simple furniture at 
Les Gauds would appear spartan. 
But. said Tante Marthe, compared 
with the pre-war years. she and 
Aimé live like kings. 

Until 1933, there was no electric- 
ity in the valley and evenings were 
spent in larop-light. The toilet was 
outdoors, as was the well for water 
and the stone basin for washing 
clothes. The shops in Apt were an 
hour's walk away ~ and too expen- 
sive to use much, anyway. Marthe 
grew, raised or made most of what 
they lived on right there - vegeta- 
bles, pigs, chickens, olives, wine 
and goat cheese all were tended by 
her busy hands. Ready money for 
other daily needs came from the 
herd of sheep she kept. Horses to 
plough the wheat fields did not dis- 
appear until the early 1950s when 
Aimé bought his first tractor. 

Like the hands of all elderly peas- 
auts, Marthe’s are battered and 
worn: rarely, in the course of her 
working life, was there much time 
for herself, Nor was there money, 


had added 1 hectares to the five he 
had inherited originally, 

“Materially, things were not 
easy,” sighed Marthe, “but tt was a 
yood life. There was a wonderful 
closeness in families then, and 
between neighbours, too, What is 
more, we all knew where we were 
going; we knew we would never eet 
rich but, with the produce from 16 
hectares, Aimé and I were able to 
earn 2 living, raise our children, 
build a house, und equip the tam, 
That is what hurts now. With all 
the will in the world, no young 
peasant could produce enough on 16 
hectares to do that today.” 

Marthe and Aimé were not spe:k- 
ing in abstract terms. The young 
peasant to whom they were refor- 
ring is their 38-year-olit son, Danicl, 
who now owns the farm. Land, once 
a fixed standard by which peasant 
prosperity was measured, na longer 
has its traditional value - other fae: 
tors have intervened. Unlike his 
parents, Daniel has no idea where 
he is going. 


Politics of survival 

at Le Marronier 

A kilometre down the road, in i 
house under a broad chestnut tree, 
another of dean's sons set tu tilling 
the earth in the 192Us. Not only wis 
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The Long View/Barry Riley 


Profits take the lead 


Rotation can make you 
giddy. There have been 
some big structural 
shifts in the London 
equity market recently, 
with the big blue chips 
: racing up over Christ- 
wo mas, for instance, but 

the middie-sized stocks 

producing 2 spectacular 
upsurge this week. With share prices on 
average at fairly giddy heights there is 
a desperate search going on for value 
that might justify further appreciation. 

The underlying theory is that at 2 
certain point in a bull market the main 
driving force ceases to be the push from 
excess liquidity and begins to be the 
pull from profits growth. Although prof- 
tts have been rising for a year or so 
now — the consensus expectation is that 
earnings per share for 1993 will have 
shown 15 per cent growth on average, 
against zero for 1992 - it is primarily 
the fall in interest rates that has gener- 
ated the higher valuations. 

That this is still the case was shown 
by the market’s economically perverse 
reaction on Wednesday to the news that 
December retail sales were supposedly 
Jower than in November. Never mind 
that peculiar seasonal adjustments 
probably make the official Yuletide 
retail sales statistics almost meaning- 
jess. The stock market fastened on to 
the idea that weak activity would 
encourage the government to make an 
early cut in interest rates. If business 
was indeed poor the impact on com- 
pany profits would presumably be nega- 
tive - but about this the market 
appeared to care not one jot. 

Nevertheless investors are exploring 
various sector themes. In the early part 
of a bull market interest-rate sensitive 
sectors such as financials, property and 
construction tend to shine. Somewhat 
later, consumer goods show well and 
then, Iste in the cycle, capital goods 
sectors are likely to be boosted hy ris- 
ing physical investment as output 
bumps up against capacity. 

Recently many investors have been 
captured by the theme of rising com- 
miédity prices as the global recovery 





gathers pace: hence, for instance, the 
success of Mercury Asset Manage- 
ment’s World Mining Trust in pulling 
in £496m when launched last month. 

But how great is the scope in general 
for British companies to achieve signifi- 
cantly higher profits? Although in some 
parts of the world companies are suffer- 
ing severely from the recession - in 
Germany, for instance, and especially 
in Japan - British companies weath- 
ered the last economic downturn rela- 
tively well. According to the national 
accounts the profits of industrial and 
commercial companies had already ral- 
lied to a 14.3 per cent share of national 
income by the third quarter of 1993. 
making a sharp bounce back from 
1991's low point of about 11.5 per cent. 

Stock market analysts are projecting 
further earnings per share gains of 
about 15 per cent in 19% and 13 per 
cent in 1995. The interesting point is 
that these compare with much lower 
expectations for the growth of earnings 
of employees, now running at only 
about 3 per cent and unlikely to rise 
very substantially over the next year or 
two. 


€ the City analysts are right then 

the share of profits in income is 

set to rise to around 16 per cent in 

1994 and perhaps 17 per cent in 
1995 - well ahead of the 15 per cent 
share reached at the peak of the last 
eycle, in 1987, Part of the explanation 
may be the impact of the hugely profit- 
able privatised utilities which have pro- 
gressively expanded the company sec- 
tor since the early 1980s (they account 
for about 22 per cent of the earnings of 
All-Share Index constituents). But there 
is also the implication of a substantial 
shift in economic power from labour to 
capital. 

Over many years in the UK the 
growth of wages has been slightly 
higher on average than the growth of 
company earnings per share: since 1960, 
in fact, pay has grown at 10.2 per cent 
annually, and carnings per share at 9 
per cent (price Inflation, incidentally, 
has averaged 7.8 per cent. 

One explanation for the collapse of 


the inflation rate in the UK and many 
other western countries has been the 
growth of competition from newly- 
industrialising countries. But such bru- 
tal competition would surely have pro- 
duced more pressure on profits than 
has been seen (although it is true that 
most of the impact would be focused on 
the relatively small manufacturing sec- 
tor). As it happened, however, the mar- 
gins squeeze in manufacturing was 
relaxed by sterling’s sudden dive after 
Black Wednesday in September 1992. 
The puzzle was that, contrary to histort- 
cal experience, pay inflation was 7ot 
stimulated by that episode, so we have 
to assume the development of an under- 
lying labour surplus of a kind not seen 
since the 1930s. 

If business is indeed becoming excep- 
tionally profitable in the UK. there will 
be other positive effects beyond a boom- 
ing stock market: for Instance, the stim- 
ulation of output should quickly cure 
the capacity shortages which have pro- 
duced balance of payments problems 
even in the depths of recession. But we 
also have to bear in mind that such 
conditions have not been sustainable in 
the past: rising corporate income has 
quickly been transmitted to wages, and 
sterling has tended to rise to less com- 
petitive levels. This time, we have to 
project that slow growth of consumers’ 
incomes will be topped up by 2 fall in 
savings (or in practice, a rise in borrow- 
ings) in order to sustain demand; and 
that climbing exports will not send the 
pound too high. 

It is also worth mentioning the impor- 
tance of raw material input costs, 
which have recently been exceptionally 
low - with the oil price, for instance, 
back in real terms to where it was 
before the first oi! shock in the early 
1970s. The investors who are piling into 
commodity shares to exploit the first 
sims of an upturn in the commodity 
price indices ought also to think of the 
possible impact of raw materlal price 
inflation on corporate profits elsewhere. 

tn these tricky conditions you may 
need to perform a few gyrations to find 
your way to the sectors where the best 
of these profits are going to be earned. 
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London 


Bulls take a 
run on the 
middle range 


By Roderick Oram 


ven in a week 
when London 
stocks closed at 
record levels, the 
185.5 point jump in 
the FT-SE Mid 250 index on 
Wednesday was the stuff of 
bull market legends replete 
with tales of terrible squeezes 
and aborted buying pro- 


grammes. 

Lacking such drama, the rise 
in the broad market could not 
even muster much new eco- 
nomic justification. Ken Clarke 
Squelched hopes of an early 
interest rate cut by invoking 
the spectre of inflationary 
Chancellors-past. “Nigel Law- 
son... would agree looking 
back that he had already 
reduced them too much” when 
he gave in to public pressure 
and kicked in the after-burners 
on his late-1860s boom. 

The FT-SE 100 rose 83.6 
Points on the week to a record 
Close of 3,484.2 and a gain of 1.9 
Der cent since the begining of 
the year. More impressively, 
though, the FT-SE Mid 250 
pushed on to an &3 per cent 
year-to-date rise, closing up 190 





HIGHLIGHTS OF THE WEEK 

















Price Change 1994/04 1993/94 

yoay on week High Low 
FY-SE 100 Index 4a42 183.8 34842 2737.6 Interest rate hopes revive 
FY-SE Mid 250 Index 4105.8 +190 4148.8 2876.3 Futures-related demand 
Angia TV 655 +170 668 194 Bid from MAI 
Bank of Scotiand 238 +17 240% 116% Kleinwort Benson “buy” note 
Barratt Dev 270 +32 278 934 Analysts visit/int rate hopes 
Blue Circle 382% +16% S84 189 Cement price rise hopes 
GKN 601 +31 607 434 Brokers’ recommendations 
Guinness 518 +44 527 388) LVMH restructuring 
Johnson Matthey 600 +50 606 425 Credit Lyonnais recommendation 
Kingfisher 666 64 783 496 Comet sales weak 
Kleinwort Benson 643 +30 669 312 Big surge in market activity 
RMC 1073 +46 1079 555 UBS “buy” recommendation 
ATZ 883 +70 894 607 =‘ Rising metal prices 
Rolls-Royce - 177% +14 177% 96% US buyers retim 
‘Standard Chartered 1360 +192 1368 576 Cazenove “buy” recommendation 
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increasingly popular with savers. 


the course of the tax year. 


1992-93 tax year. 
investment was changed 







£43.9bn in 1992. 


AT A GLANCE 


Plastic sponding 
Anat expenditure (bn) 


BO > corre eer e tee neem 


Personal equity plans 


increase in popularity 
Personal equity plans, which allow Individuats to Invest in shares. 
without paying income or capital gains tax, have become 


The 1892-93 tax year saw an inflow of £3.12bn invested in 
general plans — the highest since the faunch of the first Peps in 
1987. Some 770,000 new general plans were taken out during 


Single company Peps, which were introduced on January 1 1992 
attracted a total of £640m into 250,000 plans by the end of the 


Pep from a calendar year te a tax-year 
basis from Aprit 1990. The inland Revenue figures do not reflect 
withdrawals or growth in pian values. 


Card spending up 
Debit cards are widely regarded as a 


cheaper 

The most popular outiets for the use of debit cards are 
Supermarkets, off licences and patrol stations, while credit cards 
expenditure is more widely spread across the retail sector. Total 
Plastic card spending In the UK was £49.6bn in 1993 up from 


Barclays charges move 
Barclays fs to give personal customers advance notice of 
charges on their bank accounts, although no date has yet been 
set for the process to start. This gives customers time to query 
before they are imposed, and helps stop people going 
because of charges. Barc! 


Pre-notifying business customers for some time. 

Some other high street banks, including NatWest, already give 
thelr customers advance waming of charges, and it is likely to 
become a requirement under a new banking code of practice. 
Uoyds recently announced It would introduce the practice. 


Leeds cuts card rate 


The Leeds building society has cut interest rates on Its Visa 
charity credit card, and is to refund the annual fee far customers 
who spend more than £1,500 a year. 

Customers whe have spent more than that over the last year will 
have their £12 fee refunded in February, unless they opted to 
give £5 of It to charity, in which case they will get £7 back. 
Spending more than £1,500 over the year from February will also 
trigger a rebate. The APR on the cards is to be cut from 24.6 per 
cent to 19.9 per cent from February 1, and balances transferred 
from other cards will attract a special rate of 14.9 per cent. 


More smaller company cheer 


Smaller companies have had an exceptionally good week. The 
Hoare Govet! Smaller Companies Index (capital gains version) 
rose 4.8 per cant to 1828.99 over the week to January 20. 


points at 4,105.8. : 
The index, which captures 
the 250 largest companies 
below the top-tier 100, has been 
out-performing the Footsie for 
a while. Strategists see it as a 
more effective way than the 
Footsie to play the UK eco- 
nomic recovery. Judging by 
The way investors piled into it 
this week they believe its 
attractions will last a while. 
The day the UK left the ERM 
in September, 1992, shares 
began their unchecked run up. 
As the chart shows, the two 
indices tracked each other for 
a few months but by the begin- 
ning of last year the Mid 250 
began to pull away. This 
month, it has raced ahead. 
Investors bought £2.4bn worth 
of shares in the index in the 
frst four days of this week, 
against £10.6bn all of last 


month. 

The vault on Wednesday, 
when non-Footsie stocks 
accounted for a hefty 70 per 
cent of the day’s trading vol- 
ume, was the index's largest 
one-day gain since it was 
started two years ago and its 
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second best using historic data 
back eight years. Technical 
factors, particularly a severe 
stock shortage, were at play. 


than expected pick up in 
demand at home and consider- 
able benefits from the pro- 


Middle market shows'a clean pair of heels to thé Footsie. 
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week had began tm similar 
mood, with Chrysler taking 
the market by surprise: with 
the’ robustness of its growth 
and in the process giving a lift 
to GM and Ford. . 

Not sarprisingiy, the chem!- 
cals and steel companies ~ 
which stand to benefit from 
greater demand as auto mak- 
ers and other customers 
expand — are also among the 
biggest success stories of the 
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‘many investors 


dragged down technology 
stocks for a while — good news 


ae 


On balance, though, there 
was little to disturb the gen- 
eral sense of well-being. Bar a 
round of profit-taking, Wall 
Street seemed to have pre- 
pared itself for two more 
weeks of good profits. 


Richard Waters 


“Tuesday 0.29 = 
Wednesday 3884.37 + 1408 


Thorsday 3891.96 + 7.59 
Friday . 








being refurb Tepackaged 
and repositioned. Distribution 
was being brought under direct 
control and extended. Markets 
were buoyant. 

Profits grew organically by 
over 40 per cent between 1990 
and 1992 in spite of the shadow 
of recession. But towards the 
end of that period. doubts 
began to appear. 

Growth slowed. For the first 


Ime 


A tipp 


ing demand and over-produc- 
tion hit the Scotch whisky 
industry. Guinness closed five 
whisky distilleries, with the 
loss of 700 jobs. : 
Brewing also had its prob- 
lems - notably in Cruzcampo, 
the Spanish brewer. A costly 
programme of redundancies 
was required there, too. 
Some analysts began to 
mourn the demise of the de- 
luxe decade in the global 


‘spirits industry, suggesting 





The Bottom Line 7 


le investo 


quent and questioning scru-- 


tiny. The success of the joint 
distribution ventures it had 


¥v 


established. throughout the - 
world could be measured. They 
contributed 25 per cent of. 
Guinness'’s spirits profits. 

- - But.there was growing 
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y like 


as a passive @ investor in LVMH 


" Yowest point, 400p, om the day 


that Crispm Davis resigned 
after itttle more than a year ag 
managing director of United 
Distillers, the group's spirits 
division; last October. 

’ ‘The restructuring of the alli- 
ance on Thursday 


said 1 

Frankis, of Hoare Govett. Ene 
A 10 per cent rise in the 

share price confirmed that con- 


sensus. : 
Guinness has exchanged its 
24 per cent indirect holding in 
LVMH for a 34 per cent direct 
stake in Moét Hennessy, the 


Apart from the minority 
blockage rights of the stake, 
Guinness has also negotiated 
pre-emption rights on the MH 
brands - Hennessy and Hine 
cognac, Moét Chandon and 


mercial partner in the LVMH 
in which its real interest les 
and divorced itself from 
Arnault’s plans for the group 
a8 a whole. 

The deal has been done as 
the markets for cognac and 
champagne are beginning to 
improve - and at a cost of per- 
haps 4 per cent dilution in 
earnings per share. 

_ it offers prospects of 
increased co-operation and 
ved performance in Asia/ 


kets, - 

Guinness’s 1993 results will 
show that the decline in profits 
hhas been. checked. 


Philip Rawstorne 
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FINANCE AND THE FAMILY 


If the price is right 
the choice is big 


"There are more types of mortgage on offer than ever. Scheherazade 
Daneshkhu and Bethan Hutton consider their infinite variety 


any prospective 
house buyers 
have been biding 
their time until 
the market bottomed out, but 
estate agents and would-be 
sellers are now hoping that 
recent rises in house price indi- 
ces will flush buyers into the 








open. 

if you are one, and particu- 
larly if you are a new buyer, 
the choice of mortgage may be 
greater than ever before. There 
are traditioval variable rate 
loans and many fixed-rate 
mortgages are available. 

In addition, some lenders 
have introduced mortgage 
packages to help borrowers 
pay off mortgages more 
quickly than the usual 25-year 





term. 
1 How to pay back the 


mortgage 

The choice may at first seem 
overwhelming, but all mort- 
gages fail into two basic types: 
repayment or interest-only. 
This division is created 
because any loan comprises 
two parts: the original capital 
borrowed and the interest. 


@ Repayment mortgages 

Your monthly - repayments 
cover ‘both the interest and 
capital so that at the end of the 
traditional 25-year term, the 
‘whole loan has been paid off. 
The main virtue of this type of 
mortgage is its simplicity. As 
jong as you maintain monthly 
commitments, the loan is guar- 
anteed to be paid off at the end 








7! off the term, 


The main drawback is that 
each time you move, you have 
to redeam the mortgage and 
start from scratch with 
another loan. Since you will 
usually be paying more in 
interest than capital in the 
early years of the mortgage, 
you could find that your pay- 
., Ments are mostly of interest if 

gp you move Frequently. 

“y*" It can be argued that 





are sal interectonly lane are 


better because the borrower’ 


can invest the portion which 
would otherwise go towards 
paying off the capital, giving 
him the opportmity to make 
money over and above the orig- 
inal loan. 


@ interest-only mortgages: 

As the name suggests, your 
monthly contribution only cov- 
ers the interest on the original 
swm borrowed. At the end of 
the 25-years, the onus is on you. 
to pay off the capital in one go. 
This method obviously has its 
attractions at times of rela- 
tively high inflation. In 1969, 
the average house cost £4,640, 
an amount which seems envi- 


ably small today, 
Neverthless, you cannot 
leave to inflation, 


particularly in times of low 
inflation. The mortgage 
savings packages suggested by 
Tenders are all equity-linked — 
an endowment, a pension, or a 
personal equity plan. 

Endowment mortgages still 
account for most new mort: 
gages, although they have 
fallen from their 1988 peak. 
Their popularity is due in no 
small part to firm recommen- 
dation by banks and building 
socteties, who earn commission 
on their sale. 

Your monthly payments con- 
sist of the interest to the build- 
ing society and a premium to 


.an insurance company, which 


invests the money on your 
behalf and also throws in some 
life assurance. 
Mortgagelinked endowments 
are usually for a fixed. 26-year 
term. You need to continue 
them to maturity to get the full 
benefit, so once you have one, 
you carry it with you each 
time you move, although the 
underlying mortgage may be 
switched to a different lender 


(see below). 
Pension and personal equity 
plan- occupy 


mortgage. Pension mortgages 
are also inflexible because the 
benefits cavnot be taken until 


more than 25 years if you are a 
young borrower, which is a 
needlessly expensive proce: 
dure, 


Peps allow you to invest up 
to £9,000 annually in the stock 
market with income and capi- 
tal gains free of tax. However, 


out linking it to a specific prod: 
uct and leave it up to you to 
decide how to invest to repay 
the capital sum. 


Fixed rates 

With mortgage and interest 
rates at 20-year lows, people 
have been rushing to fix their 
interest payments, The most 
recent Council of Mortgage 


say, three years or less, leaves 
you éxposed to the risk that 
the fix ends just as interest 
tates rise again. But fixed-rate 
offers of more than five years 
are likely to be higher than the 
standard variable rate of 7.64- 
7.74 per cent. 


M@ Reducing the burden 


Stepping up repayments 
if you are lucky enough to find 
monthly repayments easily 
affordable now that interest 
rates are low, you will save on 
interest if you reduce the size 
of your original borrowing. 

This option becomes more 
attractive as monthly pay- 
ments become more expensive. 
Mortgage interest tax relief 
will be restricted to 20 per cent 
(from 25 per cent) in the 1994-95 
tax year and to 15 per cent the 
following tax year (see table). 
Miras remains capped on the 
first £30,000 of the loan. 

You should talk to your 
lender about the best way of 
making lump sum repayments. 


A 
_, Effect oF Miras changes pr monthly payments 
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Lender figures for the third 
quarter of 1993, show that 61 
per cent of new mortgages 
taken out were fixed rate, com: 
pared to 27 per cent just one 
year earlier. 

The costs of a fixed rate 
mortgage include paying a 
booking or administration fee 


La 
products. And there will be 
early redemption penalties - 
the fee for early repayment of 
part or all of the Joan. 


Choosing a short-term fix of, 


In most cases, you will need to 
state that the money is for 
repaying the capital and 
instruct the lender to recalcu- 
Jate your monthly interest pay- 
ments accordingly. 

Otherwise, most lenders will 
treat the money as overpay- 
ment of interest and will not 
take it into account until the 
end of their financial year. 

It has never been in lenders‘ 
interest to encourage repay- 
ment of capital, since they lose, 
interest. However, Yorkshire 
Bank, a tiny player in the 
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mortgage market, today 
launches its Flexible Payment 
Mortgage which encourages 
borrowers to step up their 
repayments, although they can 
drop back to the minimum 
level i£ they need to. This mini- 
mum payment level is set at 8 
per cent. Since the bank's cur: 
rent variable rate is currently 
7.85 per cent, the overpayment 
of interest is taken into 
account. 

Lump sum repayments of as 
little as £25 can be made and 
interest is calculated on a daily 
basis so that the next pay- 
ments reflect the lower inter 
est. The borrower can also 
choose the date on which to 
make the payments and 
whether to do so on a weekly, 
fortnightly or monthly basis. 
The fee for the mortgage is 
£150 - the same as for the 
bank's standard repayment 
mortgage. 

A small increase in monthly 
payments can make a huge dif- 
ference. If you paid the mini- 
mum on a £60,000 loan from 
the bank, monthly payments 
would be £468.39 and the inter- 
est would amount to £76,341 at 
the end of the 25 years. But if 
you decided to overpay by less 
than £7, so that monthly pay- 
ments were £475, you would 
wipe £14,046.56 off the interest. 

UCB Home Loans has a simi- 
lar product but charges £25 








each time you vary the pay- 
ment 


@ Old endowments 

First-time buyers are not the 
only ones with mortgage 
choices. Existing home-owners 
can also take their pick of 
repayment or interest only 
mortgages, with all the differ. 
ent repayment methods, But if 
you already have an endow- 
ment policy taken out to cover 
a previous mortgage, your deci- 
sion becomes more compli- 
cated. If you want a repayment 
mortgage, what do you do with 
the endowment? If you choose 
an interest-only loan, what 
happens if the endowment is 
not enough to cover a new Ioan 
on a bigger property? 

Ian Darby, of specialist mort- 
gage bankers John Charcol, 
says the first piece of advice 
must be to hang on to the 
endowment. Since these are 
long-term savings vehicles, you 
will get the highest return if 
you carry on paying premiums 
into the policy until its sched- 
uled maturity date (but see 
below for other options). 

If you want a straight repay- 
ment mortgage this time, the 
endowment policy will become 
redundant as a mortgage 
repayment method. but you 
can keep it going as a free- 
standing savings policy ~ it is 
simply no longer assigned to 


the building society. This is 
only a good idea if you can 
afford to pay capital and inter. 
est on the new loan in addition 
to endowment premiums. 

Alternatively, if you have an 
endowment due to deliver, say, 
£100,000, but you need to bor- 
row £150,000 for your new prop- 
erty, you could structure the 
new mortgage so £50,000 is 
repayment, and the remaining 
£100,000 is interest-only, cov- 
ered by the existing endow- 
ment. 

Or you could make the whole 
mortgage interest-only, and 
then choose whether you want 
a second endowment or per- 
haps a Pep to cover the extra 
£50,000. Darby says building 
societies are becoming more 
flexible about repayment meth- 
ods, so other savings velicies, 
such as unit or investment 
trusts, or employee share 
option schemes, could be built 
into the equation. 

If your existing endowment 
is due to mature in 15 or 20 
years’ time, you could consider 
repaying the rest of the new 
mortgage over the same 
period, rather than going for 
the usual 25 years. While inter- 
est rates are Jow, and if you 
have spare income, this could 
be worthwhile and affordable. 


Wi Cancelling the endowment 
If for any reason you cannot 


afford to carry on paying pre- 
miums on your existing endow- 
ment, there are three main 
options. But Darby warns: 
“Virtually all the alternatives, 
from surrender, to auctioning 
your policy, to making it paid 
up, do not represent good 
value, given the investment 
that people have already made 
in their premiums.” 

Making the policy “paid up” 
means that you pay no further 
premiums, but the money you 
have already paid is still 
invested, and continues to 
grow until the original matu- 
city date. When it matures, the 
policy will not be worth as 
much us if you had paid all the 
preniiums, but there may still 
be a decent Jump sum. 

If you do not want to pay 
any more, and you would 
rather cash the policy in, you 
can cither surrender the policy 
to the life company, or sell it to 
another investor, through an 
auction or a broker. You usu- 
ally get more by selling than 
surrendering, but much less 
than by keeping it on. If the 
endowment is less than five 
years old, or if it is from a 
company with a poor invest- 
ment record, it may be difficult 
to sell. 

It is best to talk to an inde- 
pendent adviser and discuss all 
the options before deciding to 
discontinue an endowment. 
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Four hundred of the 
world’s most prominent families 
call Fisher Island home. 


“Vhere are a few places in che 
world where people can truly 
relux und enjoy a remarkable 
lifestyle. 

One of them is Fisher 
(sland. 

[eis a 216-acre sanctuary 
of lovely homes, beaches 
and recreational pleasures. 
providing the finesc ameni- 
tics inv serene, psinpered 
environment. 

Its seaside residences are 
luxurious and as large as 
9,000 square feer, with ter 
races of tn addicional 5,000 
square feet overlooking the 
Gulf Stream, Biscayne Bay 
and the skylines of Miami 
and Miami Beach. 

Created by William K. 
Vanderbilt I, great grandson 
of American industrialist 
Commodore Vanderbilt, 
Fisher [sland has bean a 
favorite of the world’s impor- 
cant people for 70 years. 

‘The family’s spectacular 
winter estate inglided a 
dramatic home by the ocean 
filled wich antiques from one 
of Nupoleon’s palaces. On 





Steven J. Greed stad his wife Darnthes iz 
their nceunside residenre. Mrs, Greve is the 
ancuer of Hein America ot Kisher Isdetnal 
Gallery, tnd Me Given ts Auirmare of 
Samsonsie Corporsstion, Asertéts 
Tosriver. Culligan Interautionntt and 
Mdtrrpor Fashiun Group. 


. soviul and secreatinnal fi 


the grounds, Vunderbile 
erected charming cortuges 
and guest villus amid 
resplendent maitdens and 
fountains, ‘Che mansion and 
sucrounding structures have 
heen restored co their former 
grandeur as ‘Nhe Misher 
Island Club. 

In recent years, impressive 
ili- 





dies have been added. ‘Vhere 
is a PB. Dyce championship 
golf course; an international 
spa lauded by 7oaa & 
Country as one of the finest 
of the 1990s; a racquet club 
with clay, grass and hard 
eotirts; two deepwater maci- 
nus which host che kirgest 
yachts in che world: a mile of 
Adlancie beach; and :t variety 
of excellent respurants. 
“There ure manicured parks 
for afternoon strolls; an island 





shopping plaza with its own 


bank, post office, tratcoria and 
dovkousrer’s office; and, per 
haps most imporuie of all an 
atmosphere of sceurity that 
allows residents vo lead a life 
of privacy and pleasure. 

Little wonder, then, chit 
440 of the world's moat distin- 
guished families, hailing from 
39 countries, now call Fisher 
Island home, 

We invi 

Residences $800,000 - 
$6,000,000 





your inquiry. 


apres 
FISHER ISLAND 





Uahibe any cagtmunify 
in the work! 


Visher Island, (Horids 33108 
(305) 535-6071 / (SU) 624-4251 
Fan (081 S34-0008 
Resrored Va bile Gaeve Coreage 
and Seunide Villa accommodations 
available tram $425 ro $1,000 per night. 
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A bond designed for pensioners 


he Far Side cartoon adver- 

tising the Pensioners Guar- 

anteed Income Bond from 

National Savings shows ani- 
mals waiting in pairs to go into the 
ark to escape the flood, and has a 
caption promising a guaranteed 
income, come rain or shine. 

What looks appealing as storm 
clouds gather can, however, seem 
rather less so if the weather changes. 

At present, the bond’s combination 
of features seemts attractive. The 7 per 
cent gross interest rate, fixed for five 
years and paid monthly on a 
minimum of only £500 is a mix not 
available elsewhere in the market. 
The maximum investment is £20,000. 

The government announced the 
bond in the Budget specifically in 
order to help pensioners of 65 and 
over because so many had seen 
incomes drop as a result of faliing 
interest rates. 

At the same time, it did not want to 
lock investors irreversibly into an 
interest rate that might be generous 
now but could trap them if rates rose 
sharply. 

The solution is the two-month 


withdrawal period. Investors can 
withdraw money from the bond, 
provided they give 60-days notice and 
suffer the loss of 60 days interest. 
Launching the bond, Anthony 
Nelson, Treasury economic secretary, 
said that he believed this feature was 
as important as the interest rate 
itself. It would enable people to move 
if they wanted to do so, but would not 


bond was designed - the loss of tun 
months’ payments may also be a 
significant disincentive to shifting 
their investment, even if interest 
rates have risen. 

All investors will automatically be 
paid their interest gross ion the 16th 
of the month) and so people who do 
not pay tax will not have to go 
through the process of reclaiming it. 


£100. Like the Pensioners bond. 
interest is taxable but is paid gross. 
However. the interest is only paid on 
maturity and no interest at all is 
available if the bond is repaid within 
the first year. 

Some banks and building societies 
offer monthly interes: on fixed-rate 
five year bonds. but none of these 
starts as low as £503, and none offers 





Alison Smith looks at the pros and cons of a product designed 
specifically for over-65s in a time of low interest rates 


A A a 


unfairly give them “a one-way bet”. 

Knowing that you will not 
inevitably be left behind if the market 
moves on clearly makes the prospect 
more tempting. 

The drawback is that to make the 
most of this flexibility requires quite 
sophisticated judgments about the 
speed and scale of interest rate 
movements. 

For those who use the monthly 
interest to supplement their incomes 
- some of those in mind when the 


if an investor dies before the 
five-year term is completed, there is 
no financial penalty. The bond can 
either be transferred to someone else 
of eligible age. or can be realised. 

Gther products availabie do. 
however, match or better individual 
aspects of the bond, and are not 
restricted to a particular age range. 

The National Savings capital bond 
series H, for example, offers 7.25 per 
cent compound interest guaranteed 
for five years from 2 minimum of 


as much as 7 per cent gross. The 
range is broad!y between 5-6 per cent. 

National & Provincial building 
society's escalator bond. which 
guarantees that the rate will rise over 
the term. does have a minimum of 
just £500. 

For that minimum. the rate rises 
from 4 per cent in the first rear to 6 
per cent in the Gifch vear if interest is 
paid monthly. and is 0.5 percentage 
points higher chroughout if the 
interest is paid yearly. But che 


penalty for early repayment is loss of 
180 days’ interest. . 

Another product comparable with 
the pensioners’ bond are Tessas (tax 
exempt special savings accounts}. 
Most pay interest annually but some 
will do so on a monthly basis. 
According to Moneyfacts, Coventry 
building society offers a monthly 
income Tessa at 6.75 per cent on £1 
upwards, while Stroud & Swindon 
building society offers the same rate 
on 2 minimum of £3,000. Both offer 7 
per cent if interest is paid annually. 

These interest rates are variable, 
but the fact that the products are 
tax-free could mean that for some 
people they offer a better real rate of 
return, at least for the moment. 

The pensioners’ bond went on sale 
yesterday. People can call for 2 
prospectus and application form using 
$4-hour a day telephone line 
(0500-500000) or can fill in the coupon 
attached to the advertisement in the 
press. If you apply using the coupon, 
you have a 28-day cooling off period ia 
which to change your mind. 

Application forms will be available 
in post offices from 10 February. 





Bonds/Michael Dyson 


Gilts overshadow the 
performance of Pibs 


eviews of 1993 

reported the strong 

performance from 

gilts but few men- 
tioned the strength of other 
sterling bonds. 

For instance, total returns 
from permanent interest 
bearings shares - fixed 
interest-paying instruments 
issued by building societies ~ 
Tanged from 33 per cent for 
Halifax 12 per cent, to 46 per 
cent from Bristol & West 
13.375 per cent. OF the 46 per 
cent gain. 34 per cent was 
tax-free capital gain and 12.4 
per cent was the gross amount 
of income. 

. Predicting the fature value 
or direction of your capital is 
pure speculation and one 
rarely recommends Pibs for 
capital growth. Therefore, the 
1993 capital gain should be 
regarded as a bonus which 
will almost certainly not be 
repeated in 1994. 





for) 


However, one certainty is 
that investors who bought the 
Pibs with a 12.4 per cent 
income yield will receive the 
same in 1994 as in 1993, and 
1995, and so on. Investors in 
most types of bonds (but not m 
Pibs, which will normally 
never be repaid) is that they 
know from the outset when, 
and how much, the bonds will 
be worth at the maturity date. 

That is why institutions 
hold large bond portfolios 
within life, pensions and other 
investment funds. Last year 
Saw record sterling bond 
issues of £22.6bn in addition to 
£60ba of new gilt issues. 

We recommend bonds for 
financial planning and to form 
the core of most portfolios to 
which equities can be added. 

You can buy bonds through 
a broker or authorised adviser. 
Market forces will determine 
the capital value, except upon 
maturity, which will be what 


‘was promised at the time of 
purchase. In the meantime you 
receive interest payments from 
the issuer. 

When you buy the bond. you 
need to be certain that you 
know for how Jong you wish to 
hold it, how muck you want to 
receive back, and the income 
that will be paid in the 
meantime. 

You must also believe the 
issuer can afford to keep its 
promise (remember that 
unlike dividend payments 
which can be reduced or 
omitted at the discretion of the 
board, bond interest is a 
contractual obligation and 
failure to pay could force a 
company into liquidation). 

Finally, the bond markets 
are always developing. Last 
week saw the re-emergence of 
the once jarge corporations 
sector. 

Investors buying the new 
corporation issues have been 


Ps! MONTHLY PAYOUT 
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Fixed interest securities for private investors 
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achieving attracting yields of . 
63 basis points above 
comparable gilts. but they are 
not specifically guaranteed by 
the government. 
- Lonrho's annual results for the 
H Michael Dyson is e director | vear to Sepcember 20 are the 
of Barclays de Zovie Wedd . first it has published since 
Capital Markets. This is a ; Dieter Bock its German juint 
market-mater and vennot des! ; chief executive. started the 
with private clients directly. | process of making the interna- 
Readers interested in buying | tional trading group a “more 
bonds skould approach a | normal company.” 
broker. | Last autumn, he succeeded 
jin having non-executives 
| appointed to the board for the 
| first time in 20 years and in 
i setting up an audir committee 
; to review auditing procedures 
and financial performance. 
| The figures will therefore be 
j of particular interest to sec if 
; the audit committee's influ- 
: ence is apparent - and whether 
the company statement con- 
tains any telltale signs of the 
| state of the battle between 
Bock and his fellow joint chief 
executive. Tiny Rowland. 
Analysts believe that profits 
from ongoing businesses dou- 





The Week Ahead 


Jobn Menzies. the Edin- 
burgh-based retail and whole- 
sale group, is expected to 
announce on Monday 
increased profits for the six 
months to October from £3.8m. 
to between £4.1m and £5m. 

WH Smith reports on 
Wednesday, and profits are 
expected to be up from £40.2m 
to between £42m and £46m for 
the six months to November. 
Sales increases for the first 
half may be flattered some- 
what by weak comparatives 
from the year before, with the 
second half comparatives get- 
ting more difficult. 

Thursday sees interim 
results from furniture retailer 
MFI, with analysts’ uncer- 
tainty about its performance 
reflected by the wide spread of 
forecasts centring on about 


particular attention. 


PRELIMINARY RESULTS 
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I s 
News in Brief . 


Pilot 


trust 


launches Pep | li 


ilot Investment Trust, 
the smalier compauies 
fund launched last 
March and run by 
Rutherford Asset Management. 
is introducing a Pep and regu: 
lar savings plan. ; 
Minimum investment in the 
Pep will be £2560 through 2 
lump sum, or £25 a month by 
direct debit. There is an extra 
05 per cent annual charge on 
the Pep, on top of the usual 1 
per cent management fee. plus 
a dealing charge of 1 per cent. 
The Pep will be administered 
by Sharelink. The savings 
scheme has a monthly mini- 
mum of £50, or £25) lump 
sums, and dividends are aute- 
matically reinvested. 


ead 


Rothschild Asset Management 
is cutting the initio) chargo on 
its Five Arrows Pep to 3.25 per 
eent from 5.25 per cent for 
investments made before April 
5. The Pep can be used to 
invest in three trusts — the 
Five Arrows Major UK Compa- 
nies, Smaller UK Companies, 
and UK Equity Income. There 
is an anous) charge of 1.5 per 
cent, and the minimum invest- 
ment in any one fund via the 
Pop is £500. : 


g20 


Charges on the Witan Pep, run 
by Henderson Touche Rem- 
nant, are giso being cut. There 
is no initial charge on the Pep, 
but the transaction change is 


{ being cut from 1.25 per cent to . 


1 per cent, and the annual Pep 
management charge is belng 


cut from 1 per cent to a flat © 


£90. The new charges will 
apply to new subscribers 
immediately, and existing 
investors from Aprii 5. The 
annual charge on the underly-. 
ing Witan investment trust Is 
0.28 per cent. 


oou 


Senttish Provident hag cut pay: 
outs on short-term with-prafits 
endowment policies, but lifted 
longer-term payouts slightly. A 
25-year policy, taken out by 2° 
man aged 29 paying £30: 4 
month, will pay £56,760 this . 
year, up 0.6 per cent from last 
year, While a 10-year policy 
arg pay £6,478, down 5.8 per 
cent. 


changed its annual bonus sys- 
tem, with different bonus lev- 
els on the sum assured and 
previous bonuses, rather than 
a single level as before. 

So rather than 52 per cent 
overall on life contracts paid 
last year, this year the figures 


as they have accumulated 
more bonuses. 


The company has also - 


‘Terminal bons scales have 
been cxtjusted to pay mure to 
longer-term policies. Ronos 
rates on unitisat with-profits 
policws have ala been cut, 
from 3.5 per cent to 7.75 per 
vent for ftfe, and 10 per cent to 
9 per cent for pensions. 

Royal Life has increased pay- 
outs on with-profits endow. 
menta by increwsing tefminal 
bonuses, The pay Gut on a 2 
year poliey is SH1172, up Thi 
per cent, and for & JOyear pol- 
iey, £5,978, np 0.1 per cent 
Reversionary bonuses on tnt 
tised with profits policies have 


been held at 6.5 per cent, but - 


terminal bonuses have been 


raised frum 28 per cent te.30 . 


percent, © : 





Lenders have been issuing new 
fixed rate mortgages. Abbey 


30 1996. 

_ The booking fee is 1900. for 
the five year fix and £250 for 
the others. There are early 
redemption penalties of 
between 60-150 days loss of 
mterest. First-time borrowers 


rates are 6.35 per cent gross on 
£1,000-£9,999; 6.85 per cent 
gross on £10,000-224,999 and 7.1 
per cent on balances of £25, 
and above. : 
There is also a monthly 
income option of 6.65 per cent 


‘on balances of £10,000 and 


above. The rates are 665 per 
cent gross (£10,000-£24,999) and 
69 per cent gross on £25,000 
and above. 





RIGHTS ISSUES g 





i 


Nicholson is to raise £19.1m via 2 1-4 Tights fesue of 22.53m shares at 88p, 


Gander Holdings is to raisa £2.7m wa s 1-2 rights isaue at Gp per share, 


‘Spring Ram ts to raise £42.2 via a 2-9 rights: 
‘Stantay Leteure is to rage £21.1m via a 3-17 rm 


at 
Isaue of 7.96 shares at 275p. ° 


OFFERS FOR SALE, PLACINGS & INTRODUCTIONS 
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All bikes are becoming harder to 
. insure, writes Bethan Hutton 


our wheels are 
good, but two 
wheels can be bet- 
ter, especially in 
; city traffie jams. 
More and more people are tak- 
ing to motorcycles and bicycles 
to get to work or get around. 
But thieves are also keen on 
bikes: they are left in the open 
for hours at a time, are easy to 
sell for a quick profit, and pro- 
vide built-in getaway trans- 
port. The fashion for expensive 
mountain bikes and lots of 
accessories has added to the 
temptation. 
m BICYCLES 
Finding an insurer to cover 
your bicycle for an affordable 
price is ing increasingly 
difficult, particularly if you 
live in one of the cycle crime 
blackspots. London, Bristol, 
Oxford and Cambridge are 
among the areas where insur- 
ers are no longer enthusiastic 
about providing cover. 

“Bristol for some reason is 
almost a Bermuda triangle for 
cycles,” says Elaine Court, of 
AUA Insurance in Norwich, 
one of the few remaining insur- 
ers with a stand-alone bicycle 
policy. It no longer covers 


‘cycles in central Bristol, Cam- 


bridge, Oxford, Manchester, 
Southall, or anywhere with 2 
London postcode. Residents of 
other areas are divided into 
three premium categories. So a 
bike worth between £350 and 
£400, owned by someone living 
in a rura)l area, would cost 
£37.50 a year to insure, while a 
person living in Croydon 


would pay £56.25 to cover the 
same bike, Children and stu- 
dents are excluded. 

Students have a tough time 
getting insurance from most 
specialists: their claim levels 
are twice as high as normal, 
according to West Mercia 
Insurance Services, of Wom- 
bourne, near Wolverhampton. 
It will not cover students aged 
18-25, although its partner 
firm, Harrison Beaumont, will 
cover cycles as part of a stu- 
dent possessions insurance pol- 
icy. The other possibility for 
students is to get their parents” 
home contents insurer to 
extend cover to their term-time 
address. 


One firm which used to spe- 
cialise in cycle insurance is 
almost giving up. Graham 
Brown Insurance Brokers will 
not be taking on new cycle 
business because of unexpect- 
edly high levels of claims, 
although existing customers 
will still be covered. 

Some of the cycling organi- 
sations, such as the Cyclists 
Touring Club, in Godalming, 
Surrey, and the London Cycl- 
ing Campaign, still have insur- 
ance schemes for their mem- 
bers, though it is becoming 
more difficult to get such 
schemes underwritten. The 
CTC also offers travel cover for 
cyclists touring abroad. 

Theft or damage are not the 
only problems faced by 
cyclists. If you cause an acci- 
dent with a car, or hit a pedes- 
trian, they could sue you for 
damages. Most cycle insurance 


‘Teowor Humphries. 


CYCLIST IN THE NEWS: Lord Justica Scott has been an enthusiastic 
cyclist for *between 25 and 30 years”, writes Jimmy Bums. 

He has never had an accident and never been insured. His first bike 
was second hand. He never chained it up and it was eventually stolen. 
For the last 20 years he has been on a slightly newer bike. “! bought it 
for about for £80 ~ It was the cheapest In the shop. This time | invested 
in @ padiock and chain.” Why no Insurance for a judge who bicyctes to 
his Inquiry every moming? “T've never really considered it It is not clear 


‘that it is coat effective.” 





policies cover legal liability, 
but personal accident cover 
(for any injuries you suffer) is 
usually extra. 

Security is a consideration. 
The invincible cycle lock is yet 
to be invented, but insurers 
will not be sympathetic if you 
use only a flimsy chain. Some 
will not cover you for leaving 
your bike outside all night, or 
if you leave it chained up out- 
side work all day. Make sure 
your pattern of use is covered 
before buying a policy. 

The majority of cyclists opt 
for cover under their home 
contents insurance, which can 
work out cheaper than @ spe- 
cialist policy. For example, 

Accident's main home 
policy covers bikes worth up to 
£200. After that they have to be 
specified, and an additional 
premium paid, ranging from 
£3.20 to £5 per £100, depending 
on the area. Many insurers 
impose a limit on the value of 
bikes they will insure, often 
somewhere between £500 and 
£1,000. Home contents policies 
often include an element of 
personal liability cover as well 
~ check that yours does. 

But be warned: your cycle is 
probably your highest-risk pos- 
session, and a string of claims 
will put a black mark on your 
insurance record. It could cost 
you more than the cycles were 
worth. Your premiums may 
rocket, or you may have to 
accept a high excess, and if 
you try to change insurers, you 
may be turned down. 

The alternative is to follow 
Lord Justice Scott's example — 
buy a cheap undistinguished 
bicycle and do not insure it. 
Even if you have to replace it 
every year or two, it could 
work out cheaper overall, par- 
ticularly as an old rust-heap is 
less likely to be stolen than 
snazzier modern models. 

@ MOTORCYCLES 

Motorcyclists have also seen 
premiums rise steeply in 
recent years. Norwich Union, 
which has the largest share of 
the motorcycle insurance mar: 


Reviewing your 
MCUs 
Why not review 


your stockbroker. 


Ifyou make your own investment decisions, 
Fidelity’s Lnternational Lavestor Service 
offers a comprchensive yet inexpensive service 
to trade in world markets, You'll get a 








‘What's more, you have the reassurance of the 
Fidelity name — one of the leading and most 


respected stockbroking and fund management 
groups in the world. Call or write for details and 






ket, stopped covering younger 
bikers a few years ago because 
claim levels were so high. Now 
it has introduced a new rating 
system which it hopes will 
make premiums better 
matched to risks, and has 
started offering comprehensive 
cover for the under-28s again. 

Traditionally, motorcycles 
were rated on a combination of 
rider's age, address and size of 
engine. The exact model or 
value of the motorcycle was 
not taken into consideration, 
With modern motorcycles, 
however, there can be lange dif- 
ferences in performance, value 
and expense of repairs between 
models with the same engine 
capacity. 

Norwich's new Premier Bike 
policy assigns motorcycles to 
one of 17 groups, in the same 
way that cars are underwrit- 


ten, depending on the model, 
its price and so on. It also pays 
attention to the driver's age 
and address. 

Allen Burton, of the Bir- 
mingham-based Motorcycle 
Action Group, says even this 
rating system may not give a 
true reflection of risks. For 
example, Burton says age is 
not an accurate guide to accl- 
dent risk: experience is more 
important. Many weekend bik- 
ers in their 30s and 40s, may 
have less experience than a 20- 
year-old, and so are more likely 
to crash. 

MAG introduced an insur- 
ance scheme for its members 
six months ago, and has been 
able to negotiate lower premi- 
ums, as MAG members are 
likely to be more experienced 
than average. The premiums 
depend on experience, and the 


model of motorcycle, taking 
into account its value and 
attractiveness to thieves, and 
also how expensive it is to 


repair. 

Traditional-style motorcycles 
such as Harley Davidsons can 
be cheaper to repair than many 
modern Japanese motorevcles, 
unless they are vintage models. 
for which parts are difficult to 
find. Streamlined modern 
motorcycles often have “fair- 
ings" - plastic or fibreglass 
shells around the front wheel 
and handlebars - which can 
crack in even minor accidents, 
and have to be replaced whole, 
at a cost of about £1,000, Bur- 
ton says. A Harley might only 
sustain a minor dent in the 
same circumstances. However, 
Harleys are highly attractive to 
criminals, so their overall pre- 
mium rate is still high. 
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NAP SHARE 
ae 
FOR 1994 


Every year high-flying high-tech shares 
feature in the list of year-end winners. Because 
the fertile minds of engineers and scientists are 
forever inventing new products and better ways 
of doing things. 


This means big profits for those who first 
spot the opportunities. Just look at the recent 
stunning share price gains in Rodime and Eidos - 
1771 in 16 months and 284% in five months, 


respectively. 


Both were tipped in Techinvest. Published 
monthly since 1984. Techinvest is the only 
investment newsletter dedicated to helping 
investors make moncy on technology shares in 
the London market. 

Techinvest's nap tips for 1993 are so tar 
183% ahead (November 30). The current Junuary 
issue lists the choices for 199-4. 


For a FREE sample copy (January issue as 
long as stocks last) and details of introductory 
discount offer send name and address (block 
capitals please) to: 


Dept 22F, Techinvest, 
13 Herbert Street, 


Dublin 2, Ireland. — is) 
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EW FUND LAUNCH 


The world's centre of economic gravity is shifting towards Asia. A fact underlined by the 


continuing long term boom in South East Asian equity markets. 


However, while equity prices have risen very strongly, the favourable implications for Asian 


currency and bond markets have yet to be appreciated fully. 


BENEFITS OF ECONOMIC SUCCESS. 


Economic success ultimately results in currency 
appreciation. An example of this is the Yen’s spectacular 
rise of over 300% against Sterling and over 1500 against 
the US Dollar over the last two decades. Economic 
success also leads to growing financial sophistication, 
evidenced in South East Asia by the emergence of regional 
bond markets, greatly increasing the range of investment 


opportunities. 


ALOWER RISK APPROACH. 


Guinness Flight's innovative Asian Currency and Bond 
Fund has been specifically designed to offer you a lower Saat 
risk way to benefit from this dynamism in the Asia Pacific 
region. The Fund aims to provide you with a high total 
return consisting of income (with an estimated initial gross 
yield of 6% p.a.) and capital growth. It will invest in 
monetary instruments and bonds denominated in US 
Dollars and Asian currencies such as Malaysian Ringgits 


and Singapore Dollars. 


MANAGED BY OUR 
AWARD WINNING CURREN 
PUSIORETU A Sey 


INTERNATIONAL MANAGED 
CURRENCY FUND 


"NO. 1 over 4, 6-10 years 
and since launch 
GLOBAL BOND FUND 


TTop Quartile over 1-7 years 
and since launch 





So don't wait to explore this 
promising new route into Asia. 

Reserve your copy of our new 
Fund brochure now. Simply call 
Jamie Kilpatrick or André Le Prevost 
on 0481 712176 of return the 


coupon below. 


























substantial discount over traditional full cost an application. 
stockbrokers — just compare commission a Riek, I LAUNCH DISCOUNT. GUINNESS FLIGHT 
levels in the chart above. SENECA eeaEE | A discount of 1% (off the Fund's normal initial charge of Iai 
eletagiaioer sy Pe ee | i re o i 5%) will be offered on all investments received on or ai 
: charge when associated with a trade, andour = eee Seema ! PUT Esta) 
sn ieee linked, multi-curreacy offshore Money Market t tr ty Boar San Ue 1 before 28 February 1994. 
2 _ Account pays interest on all uninvested cash rane eee er on 1 rae gue oR GEES 
——- leer tat i Return to: Guinness Flight Fund Managers (Guernsey) Limited, Guinness Flight, PO Box 2 Peter Port, Guernsey, GY 3CH, Channel Islands 
Consider the benefits: ee 1 Please send me details of the Gulnness Fhght Asia Gurrency and Band Fund. 
ff, | alee dealing oumbers fom Europe jt ine Oke, fees 
_ @ Upto 71% savings on commission” ie Hole i 
j _W ‘Trasting in UK, US, Continental Europe { tam Pascoe cnte # 
ge and other major markets Lees ! meee te oe ees hope be.” 1 ast de 
S aahyane teed. TNCs eure eee Scere eet ren vem a Sa rs nes 
‘i sees . © Malti-currency Money Market Account i Fidelity i OPEN ended ieweptrmant compares. Fa roms mt wecesan pee , The soli $e a rans oe oa nce ce an walt oe cla 
W Fee real time trading information I 
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If you are looking for a PEP 






that seeks high current income 






with the potential for moderate 







capital and income growth, then 












the Guinness Flight Equity & Bond 
oreign, assignments are viewed 
Income PEP which invests. in the the and and exciting perk but the 






Guinness Flight Equity & Bond 
Income Trust, may be for you. 






The Trust, an authorised unit 







trust, invests up to 45% of its 
assets in fixed income securities - 


primarily investment grade Sterling 








corporate bonds. The remainder is 
in dividend-paying ordinary shares. 











Thus, current income provided j Because YOU SPEND A LOT OF -TIMMe, TRAVELLING AT NEAR “THe SPEED 
ing rules, although you might hit a OF Lu UGHT VouR RETIREMENT AGE HAS Goné UPD YSZ. 
three-year time limit if your company is é 
a UK subsidiary of a foreign ane. 5 ‘ period of contrituti 
Brian Waite, international consultant on contributions in. one country but pay _ In. spite of their apparent simplicity, ment is‘cut short and you return to the 
with actuaries William M Mercer, says: tax on the pension in another, upset the there are significant risks associated _UK you-could face punitive early termi- 
“Most employees going abroad fora sin- fiscal balance, As a result many foreign with unfunded promises. For example, nation penalties, ..'. i ee 
gle . five tax authorities will treat an expatriate’s how safe would your pension be if the State pensions. s 
years, prefer to stay in their UK com- pansion contributions paid by the UK company went into liquidation or was State pensions are funded through 
ink they employer to the UK scheme as extra taken a hosti arrce “Nor. © 
income and will tax them accordingly.. would happen if : , 
The EU is strugeting to create a more’ rival company and tried to take a traus-. than a year, you will leave the UK : 
equitable and flexible system to allow fer of pension benefits? Where there is social security scheme and pay.into the ._ 
expatriate workers to remain in their no fic fu H a : “While U) are 
home country scheme and retain all the © sion covering the period of secondment . meagre, in most European countries 
tax reliefs, but progress is slow and in this coud prove very difficult. | . -they are more substantial ~~ : . 
the meantime exiles should check care- Mf Offshore trusts - .  .° - | -'° A pan-European: Union system allows ©. - - - 
fully how their pension contributions Offshore pension trusts cau be an effec-- you to ageregate-the number of years. © 
will be treated for tax purposes in the tive and tax-efficlent way of providing you-have paid national insurance con- . 
country of assignment. pension benefits for senior executives, tributions in different EU countries in- 
{4 Unfunded promise particularly if their career makes it order to meet the various minimum _ 
It is not the pension promise that impossible for tham to remain within qualifying perlods that apply. However, - 
causes difficulties but the funding of the UK company -The trust, -when planning for retirement, it is 
relief on contributions, the pension i i remember g 


itself is taxed (With some exceptions employers offer an “unfunded promise” be designed to provide higher beuefits which you can claim the state pension 
such as the taxfree cash Iump sum on where the usual pension benefits are and earler retirement than-the main _ varies from 60 to 67 depending on the 

retirement in the UK). provided during the secondment but UK company scheme. ee : country of source. =i . 
Clearly, employees who claim relief there is no fund to back that guarantee. © Where the employee plana to retire 9 Nert week: retiring abroad. 












is generated from 


bonds and shares. 
























This combination 













of bonds and shares offers the 


high quality, balance and diversifi- 











cation that many conservative 










investors seek. 


IDEAL PEP CHOICE 
























































OWN COMPANIES (LISTED 2 Sen . TeX Directors’ transactions Pe ht ga 

No of It ha time. The back of it 90 the sale of 200,000 “exécutive. "He then bought - 

Company Sector Shares Value directors markts! “soars to unexploded shares ouch Uy Peter Kent the pepsi ag are 2 
heights and we wait to see non-executive chairman, and and erstwhile direc-- 


what directors will do. Some Reginald Barr, the chief exécu- tor, Thomas French, sold 4 
do nothing much, ‘Bach X ‘to Snapes ani 
is, _ little to take profits, others director retains considerable sold: the other 250,000’ shares 
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LOW PEP INITIAL CHARGE. 


The Equity & Bond Income PEP 













has a very low initial charge of 2% Coventry BS Extra interest 0208 252277 Instant «£1,000 6.O0KB Vly 
wi Skipton BS High Stest 0765 700513 iretunt «2.000 75% = “YW 

Biminghan Médstires BS First Glesg 0002 645700 Pout «210.000 835% = Yy 

Coventry BS fxra interest. 0203252277 instant: “©2500 7.10%8 Vy 
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and, for the PEP the 5% initial 





























i Bradford & Bingley BS Direct Nofica .° 0948 248248 P £1,000 8.85% : 
charge on the Trust is completely 1 B&W Asset ey ee 
6 Norwich & Polerboroughs BS Tident = O7ES SGT "147.94 | C9008 | TSOKF OM 
7 Newcaste BS Nova Select. . 061261622 20298 $5,000 720%A . Yi 
3 MONTHLY INTEREST ae ; 
7 Coventry BS Bara Interest my 
for your 1993/94 tax-free . 1 Goeny 6S Exe borat or 
; ; B&W Asoct Monthly tnoornes May 
investment. Early withdrawal i TEsAAs (Tax Free) oe ee pian 
1 wy 
1° yy" 
charges will apply as set out 100 1 ¥ 







Value expressad in £0003. This Est contains afl transactions, i 









the exercise of options ("} if 100% subsequently sold, ‘wit a valio over 
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waived, making it an ideal choice Pri 
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below.* £10,000. {formation released by the Stock Exohange 10-14 ~ 2h. vy a! 
January 1904 “yy & 
Sourca: Directus Lid, Tha inside Track, Edinburgh - £10000 W. 
For more information call our ee: —. 
Woolwich Guamsey BS fretant «£500. 75%. Wy 
Investment Services Department Confederation Bonk (Fry) Oar Ent: GaUN we 
Dertiyohine GOM) Lick 90 Day .. 250000. 750%. YY 
on 071 522 2111, or complete — —_———— 
‘ Consolidated Life FN. 881 940 B43 TYer 000 490%. YW © 
Frosparly Le FN . on tA 2 Yor £25,000,» A7O% e 
the coupon below. ‘ . . Financial Assurance FN 5 . “O81 367 6000 4 Year © 950.000 " "5.5%" Vy 
CHIROSCIENCE GROUP ple, one of the world’s oan i G71 464 0105S Year £3,000 S.76% "YY 
GUINNESS FLIGHT leading chiral rechnology companies specialising in RATE, SAUINGS AiCe & DONS freee) _ _ ts Se a 
the development of compounds for pharmaceutical wat ? 7 Investment A/C 1Month . | £20 -S25KG = Vy. 
cape tee ane applications, in particular the development of drug , . Capital Bonds H oer 8100 * SORE OM 
BOND INCOME PEP candidates with the potential for grearer therapeutic = First Option Band 42 Month °91,000 G00 “YY 
benefit and reduced side effects, ig seeking a MAT SAANGS CERTINCATES (Tax Free} — - ———_—— 
listi A 41x fosue . BYedr -. 2100 SA0%E OM - 
isting on the London Stock Exchange. a f f ver on - OM. 
mm Bn Ea ee rat Leena gs year aa TSBME” OM 
Please send me detatl of the Equity & Hood facome PEP. : _ ver LE sninattticn a 
Complete and recurn the coupon to: investment Services Department, Guaranteed Income Bonds) are 
Mn 3 Net Rate, P= 





‘Guinness Plight Pund Managesa Listited, 5 Geinsford Street, Tower Bridge, ee ea ¢ : - eo. = ; arity 


London SEI 2NE, Tel: 071 522.2311, Pax: 071522 2102. os 1 : ;, 6.00 percent on 
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‘Thos advertwement, which haa been prepared by and is the sole reepomsbibiry 
‘of Chirascicuce Group pic, has been approved by Robert Maming & Co. 
























Mme ak Sorina pepe cea : Free banking anda oS Giuor-s26 oar. 3 : 
Gon pl ln ecnneaion thd Pebbs Ofer amd Placing tel roe cerca high rate of interest ona * or TayneStuart on. 
ecoruingly will noc be responsible #0 any other pereon for providing “@ oe : * @71-283 9131. 
‘iad carps pl AE vl ey 2% pls OAT acd pared 19 gl WAT ye. ree Foe carge. "Caret gamv! presse otto le Gamers at evens aay ees Peon Business Cheque Account . een 00m eee a 
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danas | jearveaed Tou boneli Gomted ory te 
Eien er erantamy cen et nar Sines on tay Saar cape Le roma aku la inpeorecan ap 60 free wansactions per month, 
‘The walue of shares can Cail as well as rise and investors fens: 25% P. mum initial deposi 
* he amon iveed whee share wae mn 0s FoF e200) is noabotained, a a Va sguat a 
Arai ole de gomii, Professional Fite und companies. 97-101 Canaon'Suoxt, London EGAN SAD 





perenne my oo me een Bo 


nvestors will be bom- 

barded with mailshots 

and advertising cam- 

paigns in the coming 
months, to tempt them into a 
personal equity plan before the 
tax year ends on April 5. 

All income and gains made 
ea, within a Pep are tax-free and 

~. this has made them enor- 
“7 mously popular. Over £9.2bn 
has been invested in general 
Peps, which were first sold in 
1987 and into which 56,000 a 
year can be invested. 

Since 1992, an additional 
£3,000 can be put in a single 
company Pep. There are more 
than 870 schemes to choose 
from, so investors do not lack 




















etails of a way of 
deferring payment 
of capital gains tax, 
published in the 


Finance Bill last week, really 
are as good as expected. 

The reinvestment relief for 
CGT operates to relieve all 
gains no matter how they are 
made, provided the gain is 

i in the shares of an 
unquoted trading company, 
whether your own or a family 
company, or a company run by 
a complete stranger. 

The relief may not appeal to 
everyone, since unquoted trad- 
ing company shares are 
regarded as inherently risky. 
However, there are circum- 
stances, particularly within 
entrepreneurial families, where 
this relief could be a way of 
postponing payment of the tax 
indefinitely. 

- To give you an idea of how it 
can be made to work, take for 
example Mr James: 

m@ Mr James sold his retail 
business five years ago. He 
reinvested part of the proceeds 
~ £700,000 — in the freehold of a 
shopping centre which has 
since increased in value (after 
inflation) by £200,000. 

His daughter, Jennifer, has a 
pre-packaged food business 
which she runs through an 
“.*,  wnquoted private company. 

-. The company additional 

finance to expand and Mr 
dames is willing to assist, espe- 
cially if he can sell his interest 
in the shopping centre and 
avoid an immediate charge to 

"tax on the £200,000 gain. 

: + Provided Mr James invests 

at least £200,000 (that is, the 
gain op the sale of the shop- 
_ Ping ,centre) in ordinary 
a dted shares of his daugh- 

. ter's qompany, his gain on the 

. shopping: centre can be 
deferred until the sale (or gift) 
of the.shares in his daughter’s 


company. 

Let .us farther assume that 
since the sale of Mr James’ 
retail. business, he has been a 
full-time working director of 
his daughter's company. Let us 
also assume that he invests 























£250,000 in his daughter's com- 
Gor pany, which is 30 per cent of 
“_. va the share capital. His 


his 30 per cent stake for 
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FINANCE AND THE FAMILY 


Pep bombardment 


for choice. Chase de Vere, 
Which published tts annual Pep 
guide this week, also includes 
performance figures for unit, 
investment trust and single 


company Peps. 

The top performer among 
the unit and investment trusts 
over three years ts Hill Samu- 
el’s UK Emerging Companies 
unit trusts with growth of 165 
per cent (figures are offer-to- 
offer, so the initial are 
not taken into account, with 
gross income reinvested). The 
fund was launched in 1989 to 


£400,000, not only would the 
gain of £150,000 attract 100 per 
cent relief, but in addition the 
£200,000 gain rolled over from 
the sale of the shopping centre 
would also attract retirement 
relief (on the first £100,000 at 
100 per cent and the remaining 
£50,000 at 50 per cent at cur- 
rent retirement relief rates). 
Alternatively, let us suppose 
that Mr James is in poor 
health and bas not worked for 


. the company. He would like to 


sell his shopping centre to help 
his daughter but is reluctant to 
do so for fear of incurring a 
high CGT charge which would 
be avoided if he kept the shop- 
ping centre until his death. 

With this new relief, Mr 
James should be able to avoid 
not only the CGT charge, but 
inheritance tax as well. 

If Mr James were to sell his 
shopping centre and reinvest 
£250,000 to take a 30 per cent 
stake in Jennifer's business, on 
his death all gains, including 
the rolling over gain on the 
shopping centre, will be 
exempt and the shares in 
Jennifer's company should 
qualify for business property 
relief and be totally exempt 
from THT as well. 


Caroline Garnham 
is cheered by 
reinvestment 
relief on gains 





Mr James need not necessar- 
ily become involved in the 
decision-making process of 
Jennifer's company, It is possi- 
bie for him to gift his shares in 
Jennifer's. company into a trust 
for himself and int Jenni- 
fer as a Trustee. Jennifer will 
then remain in full control of 
the decisions affecting the 
company and, assuming Mr 
James can claim relief for gifts 
of business assets, putting the 
shares into a trust will not give 
rise to.an immediate charge, 
neither will it affect his eligi- 
bility for full CGT relief and 
THT relief on death, 

The new reinvestment relief 
is not limited to sales. For 
example, if Mr James gave his 
freehold interest in the shop- 
ping centre to his son Paul, 
Say, as a wedding gift, the tax 
on the gain (as calculated 
against market value) could 
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i : : 31/12/92 Now" Change 
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invest in companies with a 
maximum market capitalisa- 
tion of £50m. 

Personal Assets, managed by 
Ivory & Sime and Law Deben- 
ture, both investment trusts, 
were next, growing by 179 per 
cent and 171 per cent respec- 
tively. The first invests in the 
UK and the US, while Law 
Debenture, which is managed 
by Henderson TR, has a broad 
international spread. 

The remaining funds in the 
top 10, in decreasing order of 
Performance, were St James’ 


T'S EXCELLENT NEWS 
&souT DETERRING CGT 


1h THE NEW FINANCE BICC 


still be avoided, provided Mr 
James invests a sum equiva: 
lent to the chargeable gain 
made on his shopping centre in 
unquoted private company 
shares such as in Jennifer's 
company. 

Of course, as with all reliefs 
where the gain is deferred, if 
the company and shares do not 
qualify and continue to qualify 
then the tax becomes payable 
immediately. 

As you would expect, there 
are a number of irritating con- 
ditions which must be satisfied 
before the relief is available. 
One of these is that if the com- 
pany holds more than half of 
its chargeable assets in land, it 
will fail to qualify. There are 
provisions which permit the 
reduction of the value of land 
by securing debts against it. 

Therefore, if your land is rel- 
atively too high in value, the 
company could raise money 
using the land as security. In 
addition, or alternatively, it 
could invest in chargeable 
assets and thereby reduce the 
company’s interest in land to 
less than half. In addition, you 
must continue to monitor the 
chargeable assets of the com- 
pany to make sure that over 
the years, the value of the land 
does not increase beyond the 
value of the company’s other 
chargeable assets and thereby 
unqualify the company. 

If this were to happen, all is 
not lost. Provided you invest 
more money (up to the value of 


31/12/92 Now" Change 
Ci re 


* Paice as ot 2012793. 





Place Pep Progressive unit 
trust, Henderson TR Electric & 
General IT, Glasgow Shires IT, 
Perpetual High Income unit 
trust, Fleming Fledgling IT, 
the ordinary shares of Fins- 
bury Smaller Companies IT 
and Pembroke unit trust. 

The Pep with the weakest 
performance was Equitable 
Special Situations which grew 
by 20 per cent over the period. 

The Pep leaders of the FT-SE 
100 companies over one year 
were British Aerospace (with 
growth of 283 per cent), Power- 


Yes, you can defer CGT 


CG@ES tr SAY ANYTHOGN] 
AtouUT DEFURRING 
Kertles 7? 


Wed 


the held-over gain) in other 
unguoted shares within the 
time limits, the held-over gain 
will not become chargeable. 
The new reinvestment relief 
is a useful addition to the other 
reliefs already available. Unfor- 
tunately,there is little harmon- 



































gen. Granada Group, Royal 
Bank of Scotland, Standard 
Chartered, British Steel, Blue 
Circle, Great Universal Stores, 
RMC Group and Schroders. 
Single company Peps are 
often used to transfer shares 
acquired under an employee 
share option schemes. Only 
one company’s shares can be 
held at any time, but it is pos- 
sible to switch between them. 
M Pepguide, 12th edition, Chase 
de Vere Investments, 63 Lin- 
coln’s Inn Fields, London 
WC2A 3IX, £9.95 (incl p&p). 


Scheherazade 
Daneshkhu 


isation between the reliefs. To 
qualify for the 106 per cent THT 
business property relief you 
must hold 25 per cent or more 
of ordinary shares, whether 
they are quoted or unquoted: 
for retirement relief you need 
to hold at least 5 per cent of 
unquoted qualifying shares; 
and, for reinvestment relief, 
the relief is available no matter 
what your holding is, provided 
your shares are unquoted qual- 
ifying shares. 

If you give business assets 
{and claim relief for gifts of 
business assets), you will not 
be liable for the tax but the 
person to whom you give the 
assets will be, although only 
when they dispose of them. 
However, if you sell assets and 
reinvest the proceeds in 
unquoted trading company 
shares (and claim reinvestment 
relief, you would still be liable 
for the tax on the gain but it 
will be deferred until you dis- 
pose of them. 

Avoid do-it-yourself tax miti- 
gation schemes because of the 
complexity created through the 
legislation. 

@ Caroline Garnham is a tox 
and trusts specialist at City 
solicitors Simmons & Simmons. 






































The Emerging Markets Fund from Fidelity offers 
you the chance to capitalise on the strong growth in the 
young, developing economies of the world. However, 
such is the volatility of these dynamic new markets, 
we recommend that you take along an experienced 
investment partner — Fidelity. 

The key to real success in Emerging Markets is 
research and resources - two of Fidelity’s foremost 
strengths. As the world’s largest independent investment 
management organisation, we can draw upon an 
extensive network of offices covering developing 
economies across Asia, Latin America and Europe. 

Our local presence means we can apply a hands-on 
approach, searching out and capitalising on investment 


opportunities in these rapidly expanding economies. 
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Is YOUR 
Self-Select PEP 


REALLY 
low-cost? 


es - when it's with Kiltk & Co. 
Most firms charge an annual management fee on a seli-seleet PEP - which can 
eat up the tax benefits of your dividends. 
Invest through Killik & Co and make the most of the tis advantages shat attract you 
toa PEP in the first place, with 
no initial charge 
no annual management charge 
no cash withdrawal charge 
no early exit charge : 
and no charge when you transfer your gaisting plan ly us. 
>a Killik & Co client, you puy valy for the work we actually do: 
for the deals you instruct us to othe (65° - min £40) 
for reclaiming tax on your behalf (£7.50 on each dividend). 
You can select from the full range of qual 
equities, Unit and Investment Trusts and Continental Equities. 





vestments including most LK 


And you can get our expert advice and investment ideas at any time - for no estat 
charge, and irrespective of whether you decide fo trade. 

No wonder we call our low-cost PEP service Seif: Select Plus. 

With over 10,000 plans ivalues at aver £100 million) we are deading low-cost sell-selevt 
PEP specialists. Find out how we make it vayy for you to invest in the stock market, 


Foc dete non 00 O7 1-371 0900 ors seurseneteatw 071-371 5658 


KILLIK & Co 


STOCKBROKERS 


COMO COO OOO E ERO R ERODE TOOT ONO OED HORER DESO SEDO DMO ER OCEn DES 
To: Killik & Co, FREEPOST 1SW5030)), London SWo 4 ¥ 

Please send details of your Self-Selo.t PEP service. [am a PRP inventor] | 
Name, 
Address 


Banta new investor [Ar nea tie, 








Fidelity’s Strength in Emerging Markets 


Pe Asia - 14 fund managers and analysts 
Be Latin America - 7 fund managers and analysts 


» Europe - 16 find managers and analysts 





As a result. the Fidelity organisation has become 
one of the world’s leading names in emerging 


stockmarkets: where we currently manage US$5 billion. 







So act now to find out more about the 
Fidelity Emerging Markets Fund - 
and get the potential of these dynamic 
markets teamed with the strength of the Fidelity 
organisation. 

For more information, call us, free of charge, from 
any of the countries below. [f you live clsewhere please 


use the UK number or post or fax the coupon. 


fs a list of the top 20 perform: stocks from the FT-Ail Share index through 1993. So what. you ask? 
if ‘which of hese shares did your broker recommend to yuu at thé eritof 19927 Just think abuur Ht for 


Why Emerging Markets? 


awitie. , . 
4 18 of the 20, directors bought heavily prior to the Be eet ds Be aoe 

: ee Se ery a tae oo bem Sipulred. * ca ne ee 8 7?" of the wore 's population live " these arcas Bahrain 800 574 Belgium 078 11 75 86 
Directors in Smith New Conrt, the toy péfornacs, were buying at the end of 1992 at prices as low as 18 of the world’s 30 largest economies are Emerging Markets France 05 90 8213 Germany 0130 81 92.06 

102.5p and they carried os buying beginning a ed . 4 
“At Danka Business Systems and Henlys, directors were buying massively long before the shares reached Th ‘oving rapid economic wth and some 

281gand 270p respectively. In short, the list reads like a guide to heavy buying by directors. Ses abe rohan gre Netherlands 06 0226443 Norway 050 11063 
Now, private lnivestors can share in this success with The Inside Track ~ a monthly Investinent needa spectac | : 

destgnad Spetificaly for the private investor. Subscribers also receive access te a Telephone Hotline uPda For example, Mexico up 1.227% and the Philippines up 431% Spain 900964476 HongKong 848 1000 


¢ latest Information every week. : 
the chan even: ‘the'form below without aver the past five years 





UK (for other countries) 44 732 777377 
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em OD a dt ad tt tt tt tt tt et 














+ (PURSLANE (Bloch Gants ans, avant a Sereoue’ To Fidelity Investments, PO Box 88, Tonbridge, Kent TN1 1 9DZ, United Kingdom. Pisase send me details of the Fidelity Emerging Markets Fund. ros 
A Daecr Desh you ta pay Dirt Daa feom ary account a oe raqueet of tha Ineide Trak, I) The amount or wotlabie sn may be dabiind 

Sera arta baat eee Sah ema aTseaenseccmanareron | Neme (Mi/Mre/Miasl: 

‘the Dand/bullding eoctety wit make a tetanc, 

ORIGINATORS 10 No. (ETTIGT7IEIG) NAME OF BANK Address: ; 








Fidelity 
Tel No: Investments" 


De ee ee pe i pe be pe > i i ed ed ed ed ed = «dS -d - - - ~ 
" Source: Dalastream sterfing adjusted pnce retums to 31.12.54. All Indices from MS Capital Intemational Senes. The Adelity Funds Emerging Markets Fund pan of Fidelity Funds (SICAV), which is an open 
ended Luxembourg investment company with 25 classes of share (tunds"). The value of shares may rise or tal due lo changes in the rate of exchange of the currency in whrch the funds ara invested, Fidebty 


Funds Emerging Markets Fund wil invest in markets which may be volatile and Ihe underlying investments may prove difficull (9 Sell The risk of segnificant fuclahons in the pnce of shares and of the 
suspension of redemption in the [und may therefore be higher than average. Invesiment in Fidelity Funds should be made on the basis ol the current brochure, a copy of which can be 
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‘ (Cencatisuon of a subacriguon mast be rocohred in wniing not lae then five working cays before renewal ate. 
The value: weed ‘Yau should nower invest more then you an afford. 
Please relum this completed form to The inside Track, FREEPOST, Edinburgh EH3 QEH. 
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Pe , x oblamned from the Crsibutors. UK Investors should also note thal Fidelity Funds are recognised under Section 86 ol the Financial Sernces Act 1996. The holding of Shares in tha Funds wil not be 
ygatt i Covered by the provisions of the SIB investors Campensalian Scheme, not by any smiar scheme in Luxembourg. The Uk Distributor of the Funds is Fidelity Invesiments Intemavonal, o member of IMAQ 
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THE FIVE ARROWS 
PERSONAL EQUITY PLAN 


A unit trust PEP focused on 


the UK stockmarket 





The Five Arrows Personal Equity Plan, from Rothschild Asset 
Management, allows tax free investment exclusively in unit trusts which provide 
exposure to shares in a wide range of UK companies. 


@ Rothschild Asset Management's conservative, low risk 
approach to investment management is, we believe, well suited 
to the long term nature of PEP investment. 


@ Each of the unit trusts — Five Arrows Major UK Companies Fund, 
Five Arrows Smaller UK Companies Fund and Five Arrows UK Equity 


Income Fund — has top quartile performance over the last five years. 
Source: Micropal Offer te Bed with net income reinvested at 3.1.94) 


© The usual charges for investment in these unit trusts apply and there 
is no additional charge for the PEP. 





There will be a discount of 2 per cent on all investments in 
The Five Arrows Personal Equity Plan made before 5th April 1994. 


If you feel that The Five Arrows Personal Equity Plan might meet your own investment 





To: Rothschild Asset 5 








MINIMUM 
INVESTMENT 


requirements, please call 0800 124 314 or complete the coupon below. 


al Management Limiled, Five Arrows Hous, 
‘St. Swithin’s Lane, London CAN 8NR. Please send me information about “] 
‘The Five Arrows Personal Equity Plan. I 
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Our offshore account means 


you don’t have to be rich to get rich. 


You may think that offshore banking is a privilege 
that only the very wealthy can enjoy. 

But not at Woolwich Guernsey. A mere £500 
invested in our Sterling International Gross Account 
will eam you a plump 5.75% a year. 

And as your wealth blossoms, so do our rates -— 
6.0% pa from £10,000 up to £39,999, 6.10% 
pa up to £99,999, 6.20% pa up to £249,999 
and 6.50% above that - with instant access fo 
your money without losing interest. 

You see we don’t just want to attract the big 
investors, we want to grow them as well. To find out 
more, call us on 0481 715 735 during weekday 
business hours, altematively fax us on 0481 715 722 
or clip the coupon. , 
srl by Sn Dope Protcon Shane mdr re Mzdng had 997, Hetero, to 
Section 22 of the Building Socaties Act 1086, ofl Doblikies of the compeny eve georan 
Covet unos: Pp pt of anata os RBar Paw Re Gy 


Tok O41 715 705, Rogistered woder the provissorn of tan peatoction of Cepasines Paliwick of Guermey) 
Ordingnces 1971 as amended. Represeniaine alfice: Woaterch Building Sanely. Cerporals 
Headquarters, Wailing Sarest, Berdeyleath, Kent DAG 7RR. Tel. 901 29 5000 Rold wp Share Capdel 
ond raserees exceeding £10m. Incomorated ia Guernsey, reguuratton no: 2501. Coplrs of the 
Compary’s mos! recent owdited acccents callable on teqvesl A wholly owned setsidtary of the 
‘Woeheich Buldiag Sockety No depous or withdrawals moy be sxe tleungh Woolmch Guildog Sociaty 
Branches. Rates shown ore cored 09 of 13 394 bet cre eartable, Gross payment of sterest is without 
deduction of lncaeee lax. 


The Sterling International Gross Account 
Current Rates (variable) Gross pa. 


I'd like a better return on my money 
CD Please send me details of the Sterling International Gross Account, 










Mr/Mes/Miss/Ms 
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In a changing world, it’s good to be with the Woolwich 
Ralum to, Wonkwich Guernsay Lanmed, £O Bar 341, ta Tonaella House, Las Baquns, 54 Rotor Post, Crourtaay, 














Kid and his partner, Pan- 
cho, “fought for justice” 
in New Mexico. 

Another Cisco is currentiv 
fighting for justice but this 
time for small companies in 
the UK. The City Group for 
Smaller Companies has chosen 
“Cisco” as its abbreviated 
name. 

The group includes stockbro- 
kers, venture capitalists, mer- 
chant bankers. and others who 
believe thet a new exchange 
should be created to trade in 
| the shares of small companies. 

This new exchange could be 
run by the London Stock 
Exchange or by an indepen- 
dent organisation. Wii! there 
| be a shoot-out in the City? 
| The London Stock Exchange 

has already announced its 
1 intention to close the Unlisted 
| Securities Market “following 
{ an extensive review which con- 
| cluded that the market's dis- 
j tinct identity had been eroded 
| since 1900 by convergence in 
the reguiations and cost of 
joining the Official List and the 
| USM.” It is investigating a pos- 

sible replacement for the USM 
and has commissioned a mar- 
ket research survey, the 
results of which should be 
known in March. 

Meanwhile. Cisco is looking 
into ways of organising and 
} financing an independent, 

smaller companies exchange. It 
too, expects to produce its find- 
ings in March. 

As a private investor, I 
would like to see a strong. 
independent mvai to the Lon- 
don Stock Exchange. But [ 
feels it would be a mistake to 
saddle i: with a name such as 
“The Enterprise Market”. This 
seems to be the choice adopted 
by both parties investigating 
the need for it. 

To me, suck 2 name implies 
that the market will be solely 
aimed at new enterprises car- 
rying much more risk than 
other companies. [t makes it 
seem like a junior market from 
which companies would feel 
they bave to graduate to a full 
listing. 

If the new market is used by 
private investors as very high 
risk - or, even worse, as a 
dumping ground for shares 
which institutional investors 


naa 1950 TV western 
series The Cisco Kid. the 
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Mr/Mrs/Miss 
Address 


Home Tel (STD) 
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So that we may call and offer further information. 


THE PRICE OF UNITS AND ANY INCOME FROM THEM 
CAN GO DOWN AS WELL AS UP AND YOU MAY NOT 
GET BACK THE FULL AMOUNT YOU INVESTED. 
EXCHANGE RATES ALSO MAY CAUSE THE VALUE OF 


UNDERLYING OVERSEAS INVESTMENTS TO GO DOWN 
OR UR PAST PERFORMANCE IS NOT A GUIDE TO 
FUTURE RETURNS. SAVE & PROSPER GROUP LD, IS A 
MEMBER OF IMRO AND LAUTRO. 
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INANCE AND THE FAMILY _ 


might otherwise have difficulty 
in getting rid of - then it will 
have no bape of emulating the 
US-based Nasdaq. 

Founded in 1971 to cater for 
small companies, Nasdaq has 
rapidly grown to become the 
world's second largest stock 
market in terms of volumes 
traded. Companies such as 
Intel, Apple and Microsoft, 
which all started on Nasdaq, 
have not felt the need to “grad- 
uate” to Wall Street. Nasdaq is 






"9 Time TO 
Thnee peAe® 


recognised as a fully-Nedged 
exchange. Indeed, more over- 
seas companies list their Amer- 
ican Depository Receipts on 
Nasdaq than on any other US 
exchange. 

When Nasdaq started, it was 
able to offer something differ- 
ent; fast and efficient elec- 
tronic share dealing. A new 
exchange in the UK would not 
have such a unique selling 
point because the London 
Stock Exchange took advan- 
tage of Big Bang to follow Nas- 
daq's example. 

What, then, could a new UK 
exchange offer to make it 


-attractive to investors and 


ensure its financial viability? 


the 


JOIN THEM 
SAVE & PROSPER INTERNATIONAL BOND FUND 


S ave & Prosper’s International Bond Fund is a unit trust that enables 
you to gain wide exposure to the international bond market. We 
believe these bonds, which are issued by governments and large 
companies for a fixed-period and promise a fixed interest return for 
loans from investors, should be included within most private clients’ 
investment portfolios. Since it was launched in 1979, the Fund has 
consistently been one of the top performing international bond unit 
trusts. Join the big investors in Bonds. Find out more, talk to your 
financial adviser, fill in the coupon or ring our free Moneyline now. 


CALL FREE O800 282 101 





ft could charge much lower 
fees to companies seeking 8 
stock market listing but it 
would still need to ensure that 
not too many crooks found 
their way in. It would have to 
organise a proper regulatory 


en exchange could have 
much longer trading hours 
than the London Stock Market. 
But one of the most attractive 
selling points could be in set 
tlement systems, 


a rata 








With the traumas of Taurus 
and Crest and having to cope 
with all manner of vested 
interests, the London Stock 
Exchange suffers in ways 
which ought not to afflict a 


new market should use a 
depository system whereby 8 
company - vetted and moni- 
tored by the Bank of Engiand 
- would hold share and bond 
certificates on behalf of the 
beneficial owners. The shares 
would not be registered in 
“marking name” (nominees) 
but in the actual names of the 
investors concerned. Any 
investor who wanted a share - 


BIG INVESTORS INVEST IN BONDS 
THE WORLD'S BIGGEST MARKET 


a? 





9.00 a.m. — 6.00 p.m. @ 7 DAYS A WEEK 


No 





Forenames 












Work Tel (STD) 


™ THE INVESTMENT HOUSE ®t. 
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JANUARY 2YJANUARY 23 1994 


hange 


-nine competition. © 
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To: Save & Prosper Group Limited, FREEPOST, Romford RM1 1BR. 
Please send me details of Save & Prosper’s International Bond Fund. 


Surname 














Diary of a Private Investor / Kevin Goldstein-Jackson- 


A rival stock exc 


certificate could gol one 1 
printed out free by the deposi: 
tory company. . 

‘The new. exchange (amd the 
depository company) should 
offer much better compdense- 
thon schemes than are cur 





which are reluctant to gain ¢ * 
full stock market quotation 

because of the tax situation of ww 
current shareholders. The . 
game rules regarding inberi- a 
tance tax relief and rollover 
relief on unquoted and 2 





quoted on the new exchange. 
It also seems unfair that a " 
company with a limited track " 


i 





restrictions, to promote their 
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he strong perfor- 
mance of the UK 
stock market ijast 


year and excitement 
at the prospect of high levels of 
growth in the Far East have 
led to a spate of new offerings 
from investment houses. With 
interest rates low, money has 
been piling into equities. 
Sehroder and Gartmore 
investment trusts (see right) 
have both packaged their new 
UK funds to appeal to the per- 
sonal equity plan market in 
the run up to the end of the tax 
year. Both are UK funds, the 
first focusing on growth and 
the second on both income and 
growth. The other UK fund, 
Saracen, will invest in smaller 
companies, while Edinburgh 
Fund Managers and Martin 
Currie are ing for growth 
in the East. Newton’s Distribu- 
tor fund is an international 
fund aimed at those seeking 


_ trusts. For unit trusts, the 

launch period may be an 
attractive time to buy since 
discounts are usually on offer. 
Martin Currie, for example, 
will knock one percentage 
point off the initial charge for 
new buyers. 
.. However, investors into an 
investment trust may be put 
off buying at the launch, 
‘ecause they pay full price for 
shares which often start trad- 
ing at a discount. This is 
because of the costs of the 
issue. Many fund management 
groups try to compensate for 
this by issuing free warrants 
with parcels of shares. 

A warrant gives you the 
right to buy shares in the trust 
or company on a future date at 
a fixed price, often the original 
offer price. As the warrant is 
usually exercised some way in 
the future, you would normally 
expect the share price to have 
moved well above its issue 
price by then, so the warrant 
gives you a very attractive 


price moves upwards. The 
value of the warrant after a 
while shouid be enough to can- 
cel out the discount on the 


For example, investors in.the’ - i 


, the Beinburgh New Tiger trust 


receive one warrant for 


Aa 






ehows capital gains 
allowances bed 
exe original costo 
arty the figure for the 
-monfinin. which you bought it. 
 Subieief the resnlt from the 
Proceatle of your sale, and the 
. balange-.will be your taxable 
; “Suppsee fee’ that bought 
: you bou! 
‘shane pe 85100 th September 
* .1985 and sold them in Decem- 
hier’ 1993. for £13,000. Multiply- 
-ing the original cost by the 





is three or four years away. 
EFM hopes that the price of 
the warrants when they start 
trading could account for 
about 7p a share, compensa- 
ting for 2 possible discount of 
4p or so on the actual shares. 
The Saracen Value Trust and 
Schroder UK Growth Fund will 
also be issuing warrants on a 
one-for-five basis. 

Split capital trusts aim to get 
around the same problem of 
the discount by dividing up the 
sbare capital to form parcels 
that are attractive to investors 
with particular needs, so that 
steady demand prevents the 
shares from falling to a dis- 
count. 

For example, the new Gart- 
more trust is aiming its ordi- 
nary income shares at private 
investors wanting income, and 
using a Pep for tax shelter, 
while the zero dividend shares 
may appeal more to institu- 
tional investors. 

It may not seem a good time 
to enter the UK stock market, 
which performed strongly 
towards the end of last year 
but Peter Sedgwick, chief exec- 
utive of Schroder Investment 
Management, believes that 
there is still more to come. He 
says that the emphasis on 

funds has Jeft a gap in 
the market: “Now that yields 
on the UK market have fallen 
in anticipation of a recovery in 
profits, the emphasis is switch- 
ing to growth stocks." 

Edinburgh Fund Managers’ 
New Tiger trust combines two 
of the popular investment 
areas of the last few months: 
emerging markets and smaller 
companies, 

Although the fund will be 
invested in Asia, it will avoid 
the established markets of 
Hong Kong and Singapore; 
other markets such as South 
Korea and Taiwan may soon be 
excluded as too developed. 
New Tiger will be looking at 
the smaller markets, such as 
Malaysia, Indonesia and Thai- 
land, and only using Hong 
Kong for its exposure to China, 
Vietnam, Laos etc. 

South Asia is also on the 
menu — EFM has just bought a 
stake In an Indian fund man- 
agement group, so more invest- 
ment there can be 

The launch has been timed 
for funds to be invested 
immediately after. the 
New Year in mid-February, a 
traditionally a quiet time for 
south-east Asian markets, with 
a chance of bargains to be 







September 1985 figure of 1.487 
gives a. total of £8,922. 
Subtracting that from £13,000 
gives a capital gain of £4,078, 
which is within the 1993-94 
CGT allowance of £5,800. If sell- 
ing shares bought before April 
6 1982, you should use the 
March 1982 figure. The Retail 
Price Index in December was 
149. 
*For shares sold on or after 
November 30 1993, it is no lon- 
ger possible to use indexation 
to create, or to increase, a loss. 





CGT INDEXATION ALLOWANCES: December 
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Offerings for investors tempted by equities 


Scheherazade Daneshkhu and Bethan Hutton look at trusts being launched to meet the demand for stocks 


Newton 


Name, Distributor Fund. 
Aims. To achieve a total return 
of income and capital growth 
from a portfolio of UK and 
international equities and to 
allow investors to draw on 
capital to supplement income. 
Yield. 3 per cent. 

Minimum investment. £6,000 
Charges. 6 per cent initial and 
'L5 per cent annual. 

Pepable? Yes, at no extra cost. 
Minimum Pep investment is 


£3,000. 
Comment. The fund is aimed 
at income seekers who will 
be able to withdraw up to 9 
per cent annually. The 
withdrawal levels are 3 per 
cent, 5 per cent, 7 per cent and 
9 per cent. The income can 
alsa be left ta be relnvested. 
‘The fund's aim is to replenish, 
in real terms, the capital 
withdrawn under the terms 
of the plan but, of course, 
cannot guarantee this. 
Newton is well-known for 
its Income fund which 
currently yields about 3.2 per 
cent and is top of its sector 
over seven years and five 
years, and third over three 
years (to Jan 1, source: HSW). 
The minimum investment 
and charges are relatively 


high. 
See Serious Money, page I 





PENSIONERS 


BONDS 








Gartmore 


Name. British Income & 
Growth Trust, 

Aims. Investment in UK shares 
with a higher than average 
yield. 

Terms. Ordinary income 
shares at 100p, zero dividend 
shares at 116p or packaged 
units combining the two. 
Prices may change before offer 
opens on February 15. 

Yield. 9.3 per cent on the 
ordinary shares (in the form 
of income), 8 per cent on the 
zeros (in the form of capital 
growth), and 4.4 per cent on 
the packaged units. 

Minimum investment. £1,000. 
Charges. Issue expenses 
capped at 4 per cent; annual 
management fee 0.5 per cent, 
except for Peps. 

Pepable? Yes, for an initial 
charge of 1 per cent, and 
annual management charge 

of 0.75 per cent. 

Comment, This issue is timed 
so that investors can transfer 
shares into a Pep on either 
side of the tax year-end, using 
one or both years’ allowances. 
But the yield on the trust is 
not over-generous; Garbnore’s 
own Shared Equity trust is 
higher. The fund needs to grow 
at 5 per cent a year if the 
income shares are to be repaid 
with no loss of capital in 2002. 


Our new Pensioners Bonds 
give a watertight guarantee. 
A regular monthly income at a 
rate of interest fixed for 5 years at a time. 
If you're 65 or over and have from £500 to 
£20,000 to invest (£40,000 for joint holdings), 
you can rely on a regular income paid into your 
bank or building society account every month. 
And at an interest rate that's guaranteed not to 
change for five years. 
If you invest in Series 1 Pensioners Bonds the 
rate for the first five years is 7% pa. Income 
is paid to you in full with nothing taken off 
for tax. It is taxable and should be declared 
on your tax form. Non-taxpayers keep the lot. 
So if you're looking for absolute security and 
a guaranteed income, don't miss the boat. 
Complete the application form below to buy 
by post. We pay the postage. 
Your cheque should be crossed “A/C Payee’, 
and made payable to ‘NATIONAL SAVINGS 


(PENSIONERS BONDS)’ - using CAPITAL letters 


Saracen 


Name. Saracen Value Trust. 
Aims. To invest in smaller 
companies (from the FT-SE 
SmallCap index), with the aim 
of achieving long-term capital 
growth. 

Yield. Similar to average 
Smaller company yield. 
Minimum investment. £1,000 
Charges. Issue expenses 
capped at 3.5 per cent, with 
a1 per cent annual 
management charge. 

Terms. Ordinary shares at 
100p, with one warrant 
attached to every five shares. 
Offer opens: February 10. 
Pepable? Yes, independently. 
Comment. As Saracen Fund 
Managers is a new outfit, and 
this is their first trust, there 
ts no track record to check. 
But James Fisher, the main 
manager of this fund, was 
previously a fund manager 

at Scottish Amicable, in charge 
of £1bn of funds, mostly 
invested in smaller companies. 
Smaller companies are 3 
popular investment area at 
the current stage of the 
economic cycle. The Hoare 
Govett Smaller Companies 
index rose by about 39 per cent 
last year (more than the 
FT-SE), and if the recovery 
gathers pace, there should be 
niore growth to come. 


















































Schroder 


Name. UK Growth 

Aims. To achieve high capital 
growth through investing in 
UK equities. 

Yield. In line with the FT-A 
All-Share. 

Minimum investment. £1,000 
Charges. The annual 
management charge will be 
0.75 per cent; issue expenses 
capped at 45 per cent. 
Terms. Shares are on offer at 
100p, with warrants attached 
on a one-for-five basis. 
Pepable? Yes, for an annual 
fee of 0.5 per cent on top of 
the 0.75 per cent annual 
management charge on the 
trust and an initial charge of 
5.25 per cent. Minimum 


investment in the Pep is £3,000. 


charge is waived during the 
launch period planned for 
February 9-March 2. Those 
investing solely in the Pep will 
receive free warrants during 
the launch. 

Comment. Schroder already 
has a UK growth 
unit trust and the investment 
trusts will be managed by the 
same team. The UK Enterprise 
trust, launched in 1988, is 
second in its sector in the five 
years to January 1 and fourth 
in the three years to January 
1, according to Micropal. 


Name. Edinburgh New Tiger. 
Aims, Long term capital 
growth by investing in quoted 
smaller companies in emerging 
Asian countries. 

Yield. Zero, 

Minimum investment. £1,000 
(monthly savings scheme to 
be launched later). 

Charges. Issue expenses 
capped at 4 per cent. Annual 
management fee 1.2 per cent. 
Terms. Ordinary shares offered 
at 50p, with one free warrant 
attached to every five shares. 
Offer period January 29 to 
February 18. 

Pepable? No. 

Comment. This trust's target 
area - which includes India 
and China - is home to more 
than half the world's 
population, and is developing 
rapidly. Its economies are 
growing at an average of more 
than 6 per cent a year. Smajler 
companies have so far escaped 
the close attention of 
international investors, so 
their shares are not yet 
overvalued. These are volatile 
markets, and the ride could 

be very rough at times, but 
investors taking a long-term 
view should be rewarded. The 
same team is already 
responsible for the suecess{ul 
EFM Dragon trust. 
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Martin Currie 


Name. Asian Opportunities. 
Aims. To achieve capital 
growth through investment 

m Asian markets (excluding 
Japan and Australasia), 
Minimum investment. £1,000 
Charges. 6 per cent initial; 1.5 
annual management fee. 
Special terms. initial charge 
reduced to 5 per cent during 
the launch period scheduled 
for February 14-28. 

Pepable? Yes, at no extra cost 
but only qualifies tara 
maxiinum Pep tivestient of 
£1,500, since more than 50 per 
cent of the investinent is 
outside the EC. 

Comment. Martin Currie says 
the fund will complete its Far 
East range whivh vomprise 
adapan fund and a Far Ease 
including Japan fund. It 
Jaunched iun offshore Indian 
Opportunities fund 
and has an Emergi 






fund has a guod track revoril 

aml came second in its sector 
in the 10 years to January 1, 

according to HSW. 

The markets of Asia are 
volatile but Martin Currie 
hopes that sincy the new fund 
will have a broad spread of 
investments from China to the 
Middle Kust, risk will be 
lessened. 
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MINDING YOUR OWN BUSINESS | ae 


im Keeling is Britain's 
number one flowerpot 
man. He has achieved 
this remarkable posi- 
tion and a tenfold 
increase in turnover in the last 
decade by developing an 
old-fashioned cottage industry. 

In 1985, in an interview with 
the Financial Times, Keeling 
explained why he did not 
intend to employ a sales staff 
nor to buy automated equip- 
ment to beat off foreign compe- 
tition. Far from being a busi- 
ness plan for extinction, this 
strategy has enabled him to 
grow from an annual turnover 
of £75,000 in 1985 to £750,000 
and to hold on to his gains 
through the recession. 

Keeling, the founder of 
Whichford pottery, is about the 
opposite of the popular idea of 
a successful businessman. He 
is thoughtful and restrained - 
a Catholic convert, who is 
greatly concerned that we 
should all be able to realise our 
own “inner journey”. 

He is, however, undeniably 
Britain’s leading maker of 
flower pots: he has written two 
books on terracotta gardening. 
His output ranges from the 
small terracotta flowerpots 
that graced every potting shed 
before the age of plastics, to 
giant baroque urns adorned 
with decorative fruits and 
acanthus leaves that cost up to 
£1,300 each. 

In between comes a range of 
wallpots, Italianate jars, exotic 
ewers, pastry pots, barrel-style 
pots, ornate troughs, animal 
figured pots, wallpots, rhubarb 
forcers, strawberry barrels and 
a host of others. 

They are all hand-thrown, 
and made from a blend of local 
clays mixed and refined at the 
pottery. - 

Jt all started almost by acci- 
dent. Shortly before going to 
Cambridge 22 years ago Kee- 
ling spent a summer recon- 
structing ceramics on an 
archaeological dig in the Mid- 
dle East. Then he gained what 
he calls a “dogsbodyship” at 2 
small pottery near Farnham in 
Surrey. 

Keeling recalled: “The build- 
ings were falling down and [ 
had no proper wage. But | 
learned to throw and I speci- 
alised in plant pots from the 
word go. [ was taught to be 
very economical with materi- 
als and effort - that is how to 
do it properly. Fortunately I 
have been able to pass on this 
throwing tradition to nine oth- 


ers. 
“The experience only lasted 
six months but it was a vital 


dim Keeling displays a basket flowerpot and oval basket at his pottery at Whichford: ‘t am keen to uphold the best manua! working traditions’ 


Number one flowerpot man 


Concentrating exclusively on up-market terracotta has taken Jim Keeling from a 
‘dogsbodyship’, to selling pots worth up to £750,000 a vear. Clive Fewins visits him 


time. On my best day I man- 
aged to throw 720 pots.” 

In 1974 Keeling and his wile 
Dominique moved to Middle 
Barton in Oxfordshire, where 
they bought a cottage for 
£15,000 with the help of a 
£12,000 legacy and a small 
mortgage. Keeling then turned 
a nearby barn he rented into a 
pottery. He financed this with 
a £5,000 bank joan guaranteed 
by his father. He built a kiln 
from scrap metal and spares 
and made little money out of 
potting for the first two years. 

After three years the pottery 
was tuming over £25,000, 
employing a sales agent and 
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READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO 
COMMITMENTS 









BUSINESSES 
FOR SALE 


Grimley JR Eve 
FOR SALE 


NORTH YORKSHIRE 
HOLIDAY DEVELOPMENT 
44 Self Catering Cottages 
plus indoor Pool etc. 
Riverside Setting and 
Pianning Permission for 
42 more units. 

14 miles upstream from 
town centre and sea 
on tidal river. 
Established Business 
Offers around £1.2 Million 
Freehold 
Joint Agents 
Fox Leisure 
York 


0532 442874 


NORTH EAST CLOSE 


COMPANY INC. 
1899 assers £16. 


requires profitable trading 
organisation 60 miles 
radius Teeside 
consideration up to £2m. 
in place management. 


Please write to Box 61756, Financial 
Times, One Southwark Srkiga, 
London SEt SHL 


EXPANDING IFA 
PRACTISE 
(Nortuwest Lonpon) 
Active owner to remain fully 
committed. Highly professional 
firm with integrity. Expected 
ownings [993/94 £150,000 +. 
Interested parties - Accountants, 
Banks, Stockbrokers, [FA's 
‘Write lo Box 82179, Financial Times, 
‘One Southwark Bridge. London SE] SHT. 


We are an established UK Company who have developed unique, 
fantastic consumer product currently causing a sensation in the UK and 
poised to sweep the globe with bigger potential than the Hula-Hoop and 
Skateboard because it appeals to ALL ages and sells for around £15. 
We are fooking for competent 
INTERNATIONAL DISTRIBUTORS 
for each country (each state in the U.S.A) 
Countrywide/USA statewide rights available from as litte as £10K. A 
further £10k/£15K may be required for machinery, stock etc. Rewards 
will be commensurate and achievable very quickly, Gross Profit Margin 
of 75% currently being earned. Alternatively we will ba pleased to discuss 
matters with an appropriate corporation with the necessary resources 
to handle an entire continental operation. 
For further information please fax the number below. 
However, please provide evidence of suitability. 


FAX: ENGLAND 0482 839200 








BUSINESS 
SERVICES 


NEW YORK 
EXECUTIVE OFFICE 
as your address in the USA from 
$1 a day. Tel/Fax/Mail/Parcels 
and more, Tel 212 354-2024 
Fax 212-391-8298 


Your Office in 
Miami 
Accom/Tel/Fax/ 
Computer 
Secretary/Car 
$270/day 
Fax: (305) 221-7394 
USA 


YOUR OFFICE 


IN SPAIN. 
£50 annually for personal 


mailbox, free forwarding, 
Fax No., etc. 
Tel. Malaga 34-5-2462052, 
2581820 
Fax 2462052 


All Advertisement bookings 
are accepted subject to our 
current Terms and 
Conditions, copies of which 
are available by writing to 
The Advertisement 


Production Director 
The Financia! Times, 
One Southwark Bridge 
London SEi 9HL 
Tels 071 $73 3223 
Fax: 071 873 3064 
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training the first of several 
local young men, one of whom 
is still with him, to be potters. 

“I was working desperately 
hard, teaching myself to throv 
up to 60 15-inch pots a day.” 
Keeling said. 

He realised that if he could 
guarantee quality and continue 
to sell his pots there was 
money in terracotta. 

By the time the couple left 
Middle Barton in 1972 they had 
a turnover of £36,000 (of which 
nearly 30 per cent was profit) a 
staff of three, and a catalogue 
with 45 styles of pot. 

Keeling took out a £30,000 
mortgage to finance the move 


to a second dilapidated cottage. 
eight miles away in Whichford, 
in tne Warwickshire Cots- 
wolds. 

There he resolved to stay 
with terracotta. “I was fasci- 
nated by the basic flower pot 
shape and was keen to produce 
as many variations as possible. 
also knev: that by using terra- 
cotta I could make bigger prof- 
its than other potters.” he said. 

Three months later he was 
wondering if he had made the 
right move: “I was desperate to 
sell pots. The business was not 
known in its new surroundings 
and { had a running battle with 
the planners over signs. I 


BUSINESS SOFTWARE 


To advertise in thts section please telcphom! 071-407 5752 


or write to Alison Prin at the Financial Times, 
One Southwark Bridge. Lomion SEI 9HL or Fax 071 S73 dun 


UNIVERSAL EXOTICS, 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 


‘Tel: +44 71-628 4200 Fax: +44 71-588 2718 


ACT! THE SALES 
MANAGEMENT SYSTEM 
= Tracks afl your Chent Contact 

+ Prompte all your achons 

* Has hl WP, Modem, Fx support 


COMPUTER AIDED 


SALES & MARKETING 
BroakThrough. a comprehenswe sales & 
markating productivity system. Handles. 


‘sales action lists. Report generator included. 
Manage sources, campaigns, costing, 
response evaluation, nates, telephane 
‘scripts & much morel DEMO DISC avaiable. 
‘SODEL, FREEPOST, Londen Ni0 1BR 
‘TEL: 081-883-9198 

FAX: 081-385 3482 


TECHNICAL ANALYSIS 
& TRADED OPTIONS 
VALUATION by INDEXIA 


£425, INDEXUA Hi Pius £950. Twa Option 
Trader systems £310 & £130. Technical 
Analysis Home - study coursa £25. Supplicd 
with historical data. Update manually, or 
automatically through Teletext or Market 
‘Origin. 


Appear in the 





UNDERSTAND VOLUME 
VOLUME ANALYSIS FOR 
THE STOCK MARKET 

Daiy or intra cay wotume analyos ss the major 
indication that sips by most traders 
unnobeed. 

A program that understands volume and pnce 
action as @ happens. VSA ss a daly or intra 
day computor trading system giving one a 
huge edge in bading stocks, futures, options. 


money 
Please call or tax for full information 
‘Tel 0273-71865 Fax 0273-329160 


SELECT 400 
LIFE ADMINISTRATION 


Integrated Life Quotations 

A totally modem plattorm for 1.T. efficiency 
ohn Ormond Central Software 

Tel 0624 624957 Fax 0624 628703 

Bill Nutbesm FCI Select 400 

‘Tel 0763 244225 Fax 0763 244548 


HISTORICAL SHARE PRICE 

DATA 

Daily casing prices for S00 companies and 

FTSE 100 index on disk in text format. 3 

years £35, 5 years £65. Also HLCO, 

currencies, indices. results and updates. 
avadanle. 


MICROVEST 4.0 

Brand new versicn of UK's frst shere analysis 
package. Stunning colour graphics and 
unrivalled prediction techniques - Milard's 
probability channels and cycie highlighter. 
Also reacts data from most UK packages. 
£140 plus VAT. 

“Millard Is a mathemabcal gerius' - US 
magazine Technical Analysis of Stock 
‘Options and Futures. 

Brochure on this and Mllard's books trom: 
cupos 





Financial Times on Tuesdays, 
Fridays and Saturdays. 
For further information 
or to advertise 
in this section please contact 
Karl Loynton on 071 873 4780 or 
Melanie Miles 071 873 3308 
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needed to sell a lot more pots 
to finance expansior. vet found 
it increasingly difficult to per- 
suade the trade to buy from a 
small English producer.” 

A friend suggested an exhibi- 
tion in 2 warehouse in east 
London that was available for 
weekend lets. Thanks to some 
national press coverage the 
venture took £5,000 in the first 
three hours. The pottery’s 
entire stock went in two days. 

“I was getting the full retail 
price by selling direct. The 
experience opened my eyes and 
showed me the way forward 
was by direct selling,” Keeling 
said. “It also convinced me 
that there was a big future if 


| about building 2 £33,000 pot- 


tery. He expanded his range 
and made strenuous efforts to 
attract the attention of profes- 
sional gardeners. 

He steered away from garden 
centres and stores selling 
cheap imported terracotta pots 
and pursued an unashamedly 
up-market policy. 

“At Whichford I am keen to 
uphold the best manual work- 
ing traditions,” Keeling said. 
“Here we have taken 2 good 
look at our hand-thrown tradi- 
tion, decided what works, and 
added to and improved on that. 
In his 11 years at Whichford, 
Keeling has increasingly relied 





on advertising and today more 
than half his sales are direct. 
Gardeners beat a path to the 
pottery and he has expanded 
regional sales at country 
homes and nurseries. Twenty 
per cent of his output is 
exported, about 20 per cent is 
sold to garden centres, and the 
rest is sold by mail order, 

Whichford Pottery holds 2 
sale and “open house” in the 
three weeks before Christmas 
during which it disposes of a 
large number of seconds. This 
helps to fill the gap at the time 
of year when production tends 
to fall below the target of 1.000 
pots a week. 

“By and large we produce 

we enjoy making. We 

also do a lot of oneoffs and 
adapt designs for grand gar- 
dens and the stately homes 
trade,” Keeling said. 

Turnover is likely to be 
down from the anticipated 
£750,000 this year as Keeling 
has been developing new ideas 
and doing littte throwing him- 
sei 

He is optimistic. however, 
that the company will show 
the £100,000 profit he likes to 
see at the end of each year. 

He still owes £12,000 to the 
bank but, is in a good position 
to expand if he chooses. 
Mm Whichjord Pottery. Which- 


ford, Shipston-on-Stour, War- 
wickshire CV36 5PG. 0608-94416 





Computing/ David Carter 


Put yours ae 
inthe picture 


everal times aver the 
last year or two a cos- 
tomer has put a page 
from a PC magazine 
under my nose and asked: 
“Why can't { have pictures 
like that on my computer?” 

The advertisement in ques- 
tion usually shows a screcn 
from a personnel records data- 
base, and among all the fines 
of text describing the employ- 
ee’s address, national insur- 
ance number, salary and so 
on, there is a picture of the 
employee - usnally a saltry 
brumette. 

Not only are managers inter- 
ested in storing pictures of 
their staff on computer, espe- 
cially sultry brunettes, bat if 
they could hold pictures of 
their products that might be 
even more usefal. An instant- 
ly-available picture on a com- 
puter screen could be invalu- 
able for a salesman 
demonstrating a range of prod- 
ucts, for an order clerk taking 
@ customer order, or for any- 
one needing just to check what 
the prodnect locks like. 

Pictures on a computer sys- 
tem mean graphics - and 
graphics mean Windows i. 
Unfortunately, apart Irom a 
few cheap systems at the bot- 
tom end of the market, nobody 
writes stock control packages 
under Windows. They write 
them under fast, secure envi- 
ronments such as DOS and 
Unix, which do not lend them- 
selves to graphics. 


Technical problems have’ 


made the idea impractical. 


Graphics files are enormous, - 
with a single picture occupy-° 


ing several hundred kilobytes 
of disk. It would take an age 
to load the picture from disk 
into memory. And moving 
files of this size from one PC 
te another would bring your 


whole network grinding to a bly 


halt. 

Recently I have seen a prod- 
uct which solves prob- 
lems ~ DOSview. This provides 
excellent quality pictures 
works with your existing 
stock program written under 
Dos, vais, yore rd whatever. 
There is no reqrogram: 
the existing stock . system, 
which continues to work just 
as before. You simply ran 
DOSview alongside it. 


which is now marketing it. 
Using DOSView you first 
take a photograph of the prod- 
uct and store the image on 
file. Thinkware use either a 
video camera or a scanner 
directly linked to the com- 
puter. The operator slides the 
piece of jewellery under the 
video camera, which then pho- 
tographs it, transmits it to the 
computer and stores it as a 
300k standard graphics (Tiff) 
file. DOSview then automati- 
cally compresses the Tiff file, 
reducing it from 300k to Sk, 


agrahle size. ee 
Displaying the pleture is. 


simplicity Itself. Suppose you 
are running your stock Contrel 
and want-to see a phe 


DOSview. First off the blocks 
is SBS, whose Exchequer 


accounts “TY bave 
praised before (tel: 
‘They will offer a 


ing, complicated and expen- 
sive. Thinkware has 

a pioneering product which is 
cheap, ingenious, elegant ~ 
and works. 

@ Thinkware/JSS Tel: 
031-209-1166, Fax: 081-209-0100 





Investing while abroad 


these investments to be remit- 
ted to Singapore so that (as I 
understand) this income is not 
taxable there. 

1) How will the tax on the 
interest income be calculated 
for the three years? 

2) Shall I be able to reclaim 
the tax credit on the dividend 
income received during these 
years? If so, at what rate? 

3) Is CGT payable on dispos- 
als of my present investments 
if they are made during my 
absence abroad but before 
April 5, 1996? 

4) Am I eligible to make PEP 
investment in full for the tax 
years of my departure and 
return? 

5) Would my non-resident 

status and/or my liability for 
tax on foreign and UK income 
be affected if I retain the direc- 
torship of a UK company? 
@ 1) The interest will be fully 
taxable in the UK, subject to 
your personal allowance. It is 
doubtful whether you will be 
able to arrange for it to be paid 
without deduction of tax: if 
you do, your tax credit pay- 
ments for 1995-96 will be 
Testricted accordingly. as 
explained in concession B13 in 
the free booklet of extrastatu- 
tory concessions, IRI. 

If the interest is subject to 
tax in Singapore, the rate of 
UK tax for the period of your 
residence in Singapore may be 
limited to 15 per cent, by virtue 
of article 7A of the Singa- 
pore-UK double taxation agree- 
ment (as amended in 1977). 

2) To the extent that your 





personal allowance for 1995-96 
exceeds your UK interest, you 
will be entitled to tax credit 
payments at 20 per cent (on the 
aggregate of the relevant divi- 
dends and their tax credits). If 
the dividends are subject to 
Singapore tax, you may be 
entitled to tax credit payments 
at a minimum rate of 5 per 
cent (on the aggregate) for the 
period of your residence in 
Singapore. 

3} It is possible that you will 
be exempt from CGT in respect 
of sale contracts made in 
1995-96, either because you will 
be regarded as neither resident 
nor ordinarily resident in the 
UE for that year, or by virtue 
of article 9 of the double taxa- 
tion agreement; “A resident of 
one of the Contracting States 
who does not carry on business 
in the other Contracting State 
through a permanent establish- 
ment situated therein shall be 
exempt in that other Contract- 
ing State from any tax on 
gains from the sale, transfer or 
exchange of capital assets.” 
However, you have not given 
us enough precise data for a 
firm opinion. so you should 
seek local professional guid- 
ance if the amounts of tax are 
jarge enough to justify the 
expense. 

4) Yes. Ask your tax office 
for pamphlet IR89 (personal 
equity plans). 


5) Unless you remained out- 
side the UK for the whole of 
1995-96, you would probably he 
regarded as resident and ordi- 
narily resident in the UK for 
that year, as well as for the 
years either side of it. Every- 
thing would then depend upon 
the dual-residents’ tiebreaking 
article: 2(iMg)ii). 

You should find the text of 
the Singapore-UK double taxa- 
tion agreement (as amended) 
in volume 2 of the British 
International Tax Agreements, 
volume 6 of the British Tax 
Encyclopedia, Butterworths 
Tax Treaties, or volume F of 
Simon's Taxes. 


A home or a 
tax liability? 


My parents | are both aver 80. 
They have little income: a pen- 
sion and interest from a 
£35,000 fixed deposit with a 
building society. Their only 
substantial asset is a four hed- 
roomed house in London 
worth about £300,000. 

They have made a will in 

which each leaves everything 
to the other and ultimately to 
me as their only child. Is this 
the most efficient method of 
minimising inheritance tax? 
@ Assuming that all assets are 
left to the surviving spouse, 
then on the death of that per- 
son, inheritance tax of £74,000 
will be payable as the first 
£150,000 would be covered by 
the nil rate band and the bal- 
ance would be subject to tax at 
40 per cent. 

We assume that the building 
society deposit should remain 
in the estate of the surviving 
Spouse to provide income, For 
inheritance tax purposes, the 
Most efficient approach would 
be to own the house as ten. 
ants-inccommon and for a half 
share of the house to be left in 


trust for the children with the 
surviving spouse retaining the 
other half. This would utilise 
the nil rate band on the first 
death, thereby saving £60,000 
of inheritance tax and reducing 
the tax charge on the second 
death to £14,000. i 
While this would be tax-effl- 
cient. the surviving spouse 
may not feel secure. The chil- 
dren could, in theory, force a 
sale of the home. A trust can 
be used to improve the position 
but there can be no greater 
financial security than owning. 
the property in your own right. 


This reply was provided by 


Barry Stillerman of Stoy Hay- 
ward. 


A traveller’s . 
tax allowance 


My daughter is spending ‘a 


year travelling and plans to- 
return on April 9, 1994. Her 
only income is from renting 
ont her Mat, and 4 small 
amount of dividend income . 
and building society interest. - 


Does she quality for her per-" 


Sonal allowance to set. against 
her income in 1988/4? Would it 
make any difference. if she 
returned before April 5, 19047 
@ Every Commonwealth: cit 
zen is entitled to 9 personal 
allowance,’ regardless " of 
Whether they are resident ih” 
the UK, by virtua- of section . 
2782) of the Income and Corpe- 


ration Taxes Act 1988, 8% ¢ 
amended. You may like-to ass 
your tax office for the part. 


Bhiets LR (Reaidenty and noo 


residents: Habillty to.tax in the. 
UR) and IRS? (Rooms te let 


income fro property). 
Even if eae aontae Js not 


a Commonwestth citiven, :ébd : 
may still be entitled to.a pet - 


Sonal allowance for 1999-04 ‘of 
some other grounds, * oa 
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oday, all being well, I 
§ shall hear what the Ger. 
e mans and the British 


| 









PERSPECTIVES 





think of each other. Top 
journalists from each side will tell 
me about “British-German 
National Stereotypes and the 
Media” at the Goethe Institute in 


mn. 

This to stop the British depictin 
the Germans as ranting madmen a 
leather coats or potbellied drunks 
in leather shorts, 

But I dread it. As a patriot | 
think of the Island Race as honest, 
upstanding, decent and so on. But 
recent events have only confirmed 
the German impression that we 
are, in ee of Reiner Gater- 
mann, in le 
amet 

The Anglo-Saxon concern with 
other people's sex lives remains of 
some, but dwindling, interest to 


‘most of our neighbours. The Brit- 


ish are for their part fascinated by 


the different attitudes in France, 
where a law on privacy reinforces 
the national preference for igno- 
rance about what happens behind 
others’ bedroom doors. 

Few take much interest in Ger- 
many either, where attitudes are 
just as easy-going. Many years ago 
the papers there reported that a 
politician was robbed in a park; 
they did not mention that he was 
with a prostitute at the time even 
though the fact was common know- 
ledge. 

The one occasion when the ban 
seemed to be lifted was in the case 
of the skater Katarina Witt, but 
that was because of her alleged 


As They Say in Europe / James Morgan 


More sex please, we’re British 


involvement with the East German 
vegime - and the note in the daily 
record kept by the Stasi (secret 
police) read: “Sexual intercourse: § 
minutes.” 

German journalists can reel off a 
list of public figures and name 
their mistresses. Yet the British 
stereotype of the Germans excludes 
relaxed, irregular relationships; I 
had always assumed a German mis- 
tress would have to be registered at 
a local Liaisons Registration Office, 
or Stddtischeverhdlinismeldeamt. 
But this is not so. 

The only expert on German sex- 
ual attitudes { have come across is 
Anne McElvoy of The Times, now 


in Moscow. She originally made her 
name writing from Berlin. 

In another publication some time 
ago she recounted her experiences 
at the hands of German men who 
sought a a deeper relationship with 
her. As I have never been an attrac- 
tive young woman and, anyway, 
have led a life of invincible chas- 
tity, I am unable to vouch for the 
accuracy of her observations, but 
they ring true. 

They can be confirmed by those 
monaomentally anaphrodisiac films 
on late-night German television 
which consist of what one might 
call Tyrolean erotica. It is evident 
that the notorious streak of roman- 


ticism in the German soul does nat 
extend to transactions between the 
sexes. 

If German attitudes resemble the 
French, their basis is entirely dif- 
ferent. Mary leaders of the Third 
Reich demonstrated that a seam- 
lessty respectable domestic life did 
not preclude revolting excesses 
elsewhere. 

This provides the other side of a 
coin familiar to readers of this 
paper: a colourful and varied emo- 
tional life does not preclude politi- 
cal integrity. The French don't even 
make that connection: for them the 
acquisition of a mistress is a 
reward of success which not only 


marks out the man, but gives the 
bohudaet a useful leg up the ladder of 
fe. 

Ta Germany, attitudes are based 
on the view “boys will be boys”. 
The Germans ally their prepared- 
ness to accept the inevitable with a 
tolerance of self-indulgence 
unknown in Anglo-Saxon puritan- 
ism. “Hlicit” sex is a safety valve. 

Maybe writing about sex is the 
British safety valve. Certainly I am 
sometimes surprised by the con- 
cerns of many of my colleagues — 
and then think that they must have 
much more fun than [ do in pursu- 
ing their professional interests. 

As the man from The Sur said ta 


mo: “It's more interesting than the 
Belgian budget.” Perhaps { too <uf- 
fer from the real vice anglais, pruri- 
ent voyeurism. 

in his recent reporting of the 
British scene, Die Welr's Gater- 
mann has been most struck hy the 
scale of the investigative resources 
deployed in reporting MPs’ sex 
lives. It was inspired by the uppar- 
ent contrast between what govern- 
tment ministers were preaching and 
what they were practising. 

“I wonld not like to dig into the 
private lives of people whu are so 
sanctimonious,” Guatermann told 
me. He meant the lives of the jour- 
nalists, not the poli . 

Today's Gocthe Institu 
is designed to tackle the 
aspects” of stereotypes like, pre- 
sumahly, “the British are obsessed 
by sex.” But what if they are 
founded on fact? 

@ James Monjan is evan 
spondent of the BBC Werld 
















Poker with the 
plastic pirates 


David Spanier meets the men gambling on turning 
Las Vegas into Disneyland with slot machines 


hile Euro- 
disney is 
hurting badly 
and America 
remains in 
semi-recession, theme parks 
are booming on Las Vegas 


Boulevard, making Nevada's: 


pleasuredome bigger, more 
vibrant, more vulgar and more 
lucrative than ever. 

Last month Kirk Kerkorian’s 
MGM Grand, the world's larg: 
est hotel-casino cum theme 
park - 5,005 rooms and 170,000 
sq ft of gaming space - opened 
in Las Vegas. 

Kerkorian's project is so big 
that it is hard te comprehend. 
In London, the site would 
cover an area from Cambridge 
Circus in the north to i 
Street in the south, and from 
St James's Square in the west 
to the northern end of Water- 
loo Bridge in the east. Yet, it is 
merely the latest in a series of 
new theme-park casinos. 

Last month the Luxor hotel- 
casino, a shiny black pyramid, 


opened. There, guests “tour” . 
. an indoor river Nile by barge 


to- view the kitsch-Egyptian 
interior. ‘The light shining out 
from the top is claimed to be 
the most powerful in the 
world. 


A week after the Luxor's 
inaugyration, the night sky 
was_ lit by the spectacular 
destruction. of the Dunes, one 
of the ‘outdated, old-style casi- 
nos which was blown up to cel- 
ebrate the opening of Treasure 
Island. 


‘This massive block stands 
next to the Mirage, built four 
years.ago by flamboyant entre- 
preneur Steve Wynn as first of 


“-the new theme-park properties 
. designed to set a trend of fami- 


ly-orientated entertainment. 
in front of Treasure Island, a 


other across the entrance to 
the casino, sails billowing, 
crews aloft, pennants flying. 
Every half-hour, their cannons 
Hash and roar until one of the 
galleons, holed amidships, 
keels over and slips under the 
water. The pirates always win. 

Even in a town of gleaming 
synthetic wonders, however, 
the vast, blue-green MGM 
Grand is something else. First, 
it is expensive: it cost $lbn. 
Second, it is a challenge to the 
long-established and world- 
famous Disneyland, not far 
away in southern California. 
Third, the very name MGM 
(and its famous lion) tap into 
one of America's deepest cul- 
tural veins - the magic of mov- 
ies. The lion forms the 8éft- 
high gateway to the casino, 
opening on to the famous yel- 
low brick road which leads up 
to the emerald city of Oz. 


he MGM Grand 
took only two 






+ LM: “prising, since the 
casino area alone - to which 
people (mothers and fathers 
minus children) are intended 
to gravitate after the theme 
park - is so big that it is 
divided into four areas: the 
Emerald City, Monte Carlo, 
Hollywood, and Sports. 

Close by the MGM are two 

other new properties, the 
Luxor pyramid and the Excali- 
bur, 28 stories high and bulit 
on a medieval theme of joust- 
ing knights. 
Opposite is the Tropicana, a 
comparative pigmy of a casino- 
hotel with only 2,000 rooms, 
fronted by brooding Easter 
Island statues. Walkways over 
the city's neon-lit Strip will 
link these casinos and help to 
reduce the traffic. 


70s, remains full of vim. He 
jogs and plays tennis in 
between buying and selling 
companies. 

He has spent a lifetime 
wheeling and dealing in casi- 
nos and airlines and much else 
besides, yet has managed to 
remain a private figure. He 
describes himself as “just a 
country boy who got lucky.” 

The question remains: why 
should a man of his age, 
already a millionaire many 
times over, devote so much 
time, energy and money to 
building something like the 
MGM Grand? 

Kerkorian wanted to create 
the biggest and the most 
glittering casino the world had 
seen. 

He had done it before with 
the International (sold to the 
Hilton hotel chain) and the 
first MGM (bought by Bally, 
the casino, hotel and health 
club operator). But he likes the 
razzmatazz of casinos and 
wanted, yet again, to go one 
better than anyone else. 

“1 can’t see anything detract- 
ing from Las Vegas for many 
lifetimes,” he says. 

MGM's president is Larry 
Woolf, a quiet, laconic, witty 
man who started as an assis- 
tant waiter in a restaurant. As 
chief executive officer, his task 
was to puil together a variety 
of talents from different areas 
of the casino business, and 
weld them into a team. 

Woolf has no doubts that his 
boss has got it right: “Kerko- 
rian is a man who stays above 
all the noise. He has wonderful 
judgment of what a business is 
worth. Whether it’s an airline 
or an automobile company or a 
casino, he knows exactly the 
tight price to buy or sell.” 

The test of the MGM will be 
the theme park: if it attracts 





a 


revenues will follow. Woolf 
says: “We are going to give 
people everything they want - 
and then some.” 

Las Vegas continues to break 
records. In 1993 it drew about 
22m visitors, close to the total 
for all of Britain, Even in 
recessions, growth goes on, if 
at a slower rate. Will that 
change? “No,” says Bob Maxey, 
who led the planning team at 
the MGM. “The market is so 
deep, you can’t even plumb its 
depths.” 

Yet, gambling on its awn is 
not enough as Atlantic City, on 
the east coast in New Jersey, 
has discovered - to its cost. 
The public is not so gullible: 
most players understand that 


eran 


Cametot in @ parking lot: the Excalibur theme casino rises between the Nevada desert and 


that a visit to Las Vegas 
includes excitement and 
entertainment. 

The new theme-park casinos 
cater for family holidays. The 
razzle-clazzie mix of themes - 
cowboy, circus, medieval, 
South Seas, Roman, oriental, 
movies, space age - might 
seem garish, outrageous and 
artificial. But it crackles with 
fun and energy. 

Gambling remains the most 
important source of revenue in 


rat 


the Las Vegas strip 
Las Vegas. However, the days 
when the state of Nevada had 
a near-monopoly on legal 
gambling are over. The moral 
stigma attached to gambling, 
especially in the conservative 
mid-west and south, has faded. 
Gambling has been legalised in 
many places. 

Lotteries - many for huge 
prizes - operate in 37 states 
and there is casino gambling in 
45 if riverboats and Indian 
reservations are included. 





There are plans to make 
gambling legal in New Orleans, 
Kansas City and St Louis. 
Beyond this, there is 
pari-mutuel (Tote) betting in 
many places on horses, dogs 
and jai alai (a version of 
Basque pelota). In_ total, 
gaming industries in the US 
had gross revenues in 1991 of 
about $26bn, or 0.6 per cent of 
the country’s disposable 
income. 

But the intense competition 











means that many of the 
gambling towns, resorts and 
casinos will net survive. In Las 
Vegas itself, many of the older 
propertics have gone bust. 
overtaken by the nieva-resorts. 
Kerkorian is betting $lbn that 
the MGM Grand (slogan: 
“Watch Us Roar in ‘H 
become a beacon by which 1 
other attractions measure their 
success. 

Even so, it will have to fight 
to get the lion's shure. 








pirate ship and Sir Francis 
Drake's Hispaniola face each 


Kerkorian, who is in his mid- 


the public, 


the gaming 


they will lose. The difference is 





The peasants’ way of life 


Continued from Page I 


. Louis an energetic peasant-farmer, he was 


also a staunch anti-cleric and socialist 
council member for Apt. Succeeding gener- 


_ ations followed suit. Robert, son of Louis, 


fought with a left-wing Resistance organi- 
sation during the second world war. As 
teenagers in the turbulent 1960s and "70s, 
four of Robert’s six children joined the 


_ French communist youth movement. 


Robert and I took a stroll around the 20 
hillside hectares of cherry trees, table- 
grape and wine vineyards, and marrow 
and melon fields that he began laying out 
after the war with draught animals. They 
are now owned by Rolland, Robert's son. 

“When, like Aima, I was finally able to 
change my horses for a tractor,” Robert 
mused, “I thought: ‘At last! Life is going to 
get better.’ But it didn’t We had to work 
all that much harder to pay for the trac- 
tors and stay competitive with everyone 
else who bought tractors. The progress 


- was technological, not social. It wasn’t 


real progress at all But not even techno- 


-logical logic applies any more, Through 
‘the ‘60s and "70s, the harder you worked, 


the more you produced and the greater 
was your return. It doesn't work like that 
now.” 


e trudged up the soggy wit 

ter hillside, mud sticking to 

our shoes. “Life has been 

; ; getting increasingly difficult 

for 10 years," Robert went on. “Every year, 
Production costs rise: insurance, farm 
Inachinery, fertilisers, Insecticides, pack- 
aging, transport, cold-storage charges. But, 
in the same decade, the prices we have 
been getting for our produce have stayed 
the same, or fallen. In mathematical 
terms, it is simple - we can no longer 
make 2 profit from what we do. Our com 


_ Cem now is just surviving.” 


Could things be that bad? Talk to Rol- 
land, Robert urged me. We found him, thin 
and wiry, pruning in a vineyard. In the 
Stimmer season, he is on his feet and run- 
ning from 4am until 10 at night. Now, ina 
slower season, he had time to talk. 

After Ralland took over the farm from 
his father in 1930, be worked it with his 
wife, Josianne. They could not afford hired 
help because of high social security contri- 


butions. In spite of the saving, they made 
little headway: in the mid-1980s, each 
earned FFr5,000 (a little more than £500) a 


Josianne had to take a job in town to 
assure the family a viable income. Rolland 
created a farming partnership with his 
cousin, Daniel, and they began working 
the two farms together. Last year, each 
made FFr5,000 a month, the same sum 
that Rolland earned a decade ago. They 
can no longer afford new investment. 

Rolland was something of a hot-head in 
his youth, As a Marxist militant, he used 
to take part in roadside ambushes of high- 
way tankers carrying cheap Spanish wine. 
Emptying them was a way of protecting 
the French market. Today, like all the 
Chauvins, he has forsaken leftist politics - 
they have failed entirely to answer the 
needs of the paysan. 

Nor does he believe any longer that mar- 
kets can be protected by crude means. He 
knows the problem of falling local prices is 
a complex one with worldwide causes: 
cheap agricultural imports from third 
world countries with low wage and social 
security costs have made his own produce 
uncompetitive. 

Raising trade barriers is not the answer 
for Rolland: in the end, he believes, only 


. global commerce will solve global imbal- 


ance, Nor are EU subsidies an answer. At 
his level of farming, he said, they make up 
only the shortfall between producer cost 
and market price. Breaking even does not 
allow a centime of new investment, inevi- 
tably, farms become run down and go 
broke, Already, Rolland knows of seven 
farmers in the area who have given up and 
are doing garden maintenance for foreign: 
ers with holiday homes there. : 

Rolland cannot bear the idea of leaving 
farming for another job. It is the only 
thing he has ever wanted to do, and he 
believes Provencal small farmers might 
eventually succeed in a market not of 
quantity but of high quality. fn the mean- 
time, he says, something must change. It 
cannot go on 

Robert, though, ia net quite sure what 
changes are possible, “I cannot see the 
solutions to peasant decline and the Frus- 
trations that come with it. Economically, I 


am not sure there are any.” 

His real worry is over the political fal- 
lout; his years in the Resistance have 
given him an uncomfortable perspective. 
“Every day, we live in greater uncertainty. 
I have seen it before. it is an atmosphere 
that breeds a certain mentality - I am 
afraid of a resurgence of what [ fought 
against in the war. I thought I would 
never have to think of fascism again.” 


Passion for the land 
at Les Jeans-Jeans 


I left Le Marronier feeling low, but three 
minutes further down the road, I cheered 
up. Les Jeans-Jeans is another tiny hamlet 
filed with the offspring of yet another of 
Jean Chauvin’s sons, Gaston. [ arrived in 
Hime for Innch. 

The Chauvins of Les Jeans-Jeans are a 
gregarious lot, with a generous sense of 
hospitality and a great appetite for guod 
things to eat and drink. They have had 
their share of human tragedies and farm- 
ing disasters, which could be why they 
find such conifort in sociability. One does 
not stay a stranger there for very long. 

When Gerard Chauvin, a vast man with 
a great, biblical beard, talks about the 
fand, he shows as niuch enthusiasm for 
life as his great-grandfather, Jean, ever 
did. Unlike his cousins, Rolland and Dan- 
fel, he Keeps a herd of 50 goats. He is 
concerned about increasing regulation of 
his life by Brussels. He has nightuares 
about EU bans on unpasteurised cheese, 
which would wipe him owt. But, for the 
time being, there is a good market for 
high-quality French goat cheese, and it 
allows Gerard to pursue the only life he 
cares about. 

After a vast meal and endless glasses of 
home-made muscadet, he walked me out 
through the fields towards the tinkling 
sound of goat bells. He talked for much of 
the afternoon - about goats, mountain 
trout fishing, sausage-making. hunting 
dogs, liquor stills, rabbit habits, delivering 
baby calves and much more besides. 
Gerard loves these things with a passion. 

I was somewhat reassured. If there were 
still people like that, | thought, peasant 
life in Provence might survive after all, in 
one form or another. 
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A good meal, a bottle of 
wine and 25 per cent off 


to 1,000 free meals 


Nicholas Lander updates the FT/Transmedia invitation 


he Financial Times 
restaurant offer starts 
on Monday. 
ft is still not too 
ne to take part if you would 

CH 
- A 2% per cent discount on all 
food and wine consumed in one 
of the restaurants on our list. 
- The chance to win a free 
meal for two. 1.000 free meals 
for two are op offer to those 
taking part in the scheme dur- 
ing the three weeks starting on 
Monday. 

Some of our readers are 
likely to win more than one 
free meal For every time you 
eat at one of the restaurants in 
our scheme, you get 25 per 
cent off the cost of that meal, 
plus an extra chance of win- 
ning a free meal for two. And 
there is no limit on the number 
of free meals that you may 
win 

The key to this offer is a 
Plastic card. the F7/Transme- 
dia Restaurant card, offered 
free for six months. How it 
works and how to get it are 
explained in more detail 
below. 

Since we announced the 
scheme at the beginning of the 
year, the number of UK restau- 
rants in the scheme has dou- 
bled to 210. The list on this 
page gives an idea of the range; 
but the number is growing 
daily as Transmediz signs up 
more participants. 

In addition, there are 2400 
restaurants in the US which 
will accept the card. If you use 
it in the US you will get the 25 
per cent discount, but will not 


@ You can pay for any meal 
with this card, at any of the 
Testaurants taking part. 
Simply sign the Transmedia 
credit card slip for the fall 
amount of the bill. 

@ This amount will then 
appear on your next Visa, 
MasterCard or Delta card 
statement together with a 
credit for 25 per cent of the 
amount you have spent on 
food and beverages. Discounts 
are not given on the service 
charge or VAT. 

@ The F7/Transmedia 
restaurant card is free for six 
months. Thereafter, the 
annual membership fee is £35 
to entitle yon to continue to 
receive the 25 per cent 
discount. The fee will be billed 
to your credit card account 
unless you cancel your 

ment ‘ip. 

(Cardholders may return 
the card and claim a fall 
refund at any time.) 

@ To join the scheme, . 


RESTAURANT CARD SPECIAL OFFER/TERMS AND CONDITIONS 


@ The FT/Transmedia Restaurant full amount and keep your copy. 
Promotion entities readers to apply for Transmedia, not the restaurant, gives 

an FT/Transmedia Restaurant Card free the 25 per cent saving and therefore 

for the first six months. Annual the 25 per cent saving that will not be 
membership fees are £35 and will be deducted at the restaurant but will appear 
billed to your credit card account at the on your Visa, Mastercard or Delta 

end of the fee-waived period. statement. 





seven days of application receipt. 
Transmedia will continue to accept card 
applications after the initial closing date, 
but cannot guarantee delivery in time 
for the launch promotion. 

Following the end of the FT/ 
Transmedia Restaurant Promotion, a 


I Card holders may cancel membership i Transmedia will charge your Visa, computer-generated random selecti 
at any time for a full refund on retum Mastercard or Delta account for the full will be made of 1000 Transmedia oT 


of the FT/Transmedia Restaurant Card. 
To participate in the promotion, readers 
must have a Visa, Mastercard, or Deita 
credit card. 

™@ The F7/Transmedia Restaurant Card 
entities holders to a 25 per cent saving 
on the cost of the food and beverage 
portion of restaurant bills (not including 
VAT, service and tip) at participating 
restaurants.) 

™@ Reservations for parties of seven 

or more must be booked through the 
Transmedia office. Reservations are 
subject to space available. The telephone 
number for reservations is 071-330-0700. 
@ To use your FT/Transmedia Restaurant 
Gard select a participating restaurant 
from the list published in the FT. 

™@ Present your card at the end of the 
meal as you would any other major credit 
card, sign the Transmedia silp for the 


amount of the Transmedia charge slip 
and will process a corresponding 
‘transaction crediting your account for 
the 25 per cent discount on the food 
and beverage portion of the slip. 

lM Continue to check the published list 
of restaurants as some restaurants may 
be added or deleted. Restaurant 
directories will be sent to cardholders 
updating participating restaurants after 
the initial promotion has ended. 

@ Only the application form printed 

in the FT is valid. Photocopies or any 
other reproductions will not be accepted. 
Closing date for receipt of applications 
for the launch promotion has been 
extended until Friday, January 28 1994. 
Applications shauld be sent to FT/ 
Transmedia Restaurant offer, PO Box 
85, Watford, WD2 4WQ. 

@ Cards are expected to be sent within 


restaurant charge slips generated over 
the promotion period of Monday January 
24 to Friday February 11 1994, Charge 
slips selected entitle each winner to 
receive a £50 Transmedia credit toward 
their next visit to any Transmedia 
restaurant while continuing to enjoy a 

25 per cent discount with their 
Transmedia card. The selection will take 
place on Tuesday, March 1 1994, Winners 
will ba notified as soon as possible after 
Monday March 7. 

The Financial Times and Transmedia 
cannot be responsible for lost or stolen 
cards, although Transmedia will make 
every effort to recover these cards. 
Transmedia will provide restaurants with 
an updated list of invalid cards. The card 
holder should inform Transmedia as soon 
as possible to expedite this procedure. 


APPLICATION FORM FT/TRANSMEDIA OFFER 


Pease compete the detaiis in BLOGK CAPITALS and send to: Applications must be received by January 28,1994 
FT/Transmedia Restaurant Offer, PO Box 85, Watford, WO2 4WQ Cards will be sent within seven working days 


Title... First Name. Visa/Mastercard/Delta Account Number 


Sumare. COCO 
Job Title.......... iideutduGusanoata aorstoneoiaecessinsineshaseis 
[TIT Card expiry date 


De partMienitivcssciadssisstvecssscessvsrosecsssseiss veiueuvescctebsvecapyecs 
COMPANY......0.ee-cecoeneensceseeneanananes aneneaeneatee m eeseee, [earby authorise Trensmeria UK PLC. or the assionee, to debit the above 
Fe peegy. see iawn f cacunae ee oe 
‘tin Ss. incurred by me or an autherised user and for my annual membership fea 
Billing Addre (£35), should | choose to remain after the initial fee-waived period of six 
months, | understand all restaurant cherges (other then service, tip and 
VAT} incurred by me, or an authorised user will be offset by a 25 per cent 
credit when belng debited to my credit card account | recognise the 
Transmedia Card is the property of the issuer and will be returmed by me on 
A vecsonseesnanarypacencnssenncens: request, 


POSE CODB...ccccocsceececeererenee PHONE NO. 
Name of additional authorised user 


SIQMERULE.........-n.o0+-veacneeseee seavenseessnsnesseesecsocenesnesesnssnes 

(No 2ppiication wil be accepted witheu, a signature } 
‘The mformation you provide unl be held by the Financial Times/Transmedia and may 
be used to keep you Informed of FT products and by ether selected companies for 
mading Est purposes. The FT Is registered under the Data Protection Act 1964, 
Financial Times, Number One Southwark Bridge. London SE1 SHL. Please tick this 
box if you do not wish to réceiva any further information trom the FT Group or 
We het exe sen mene tee nesses nen eee tenes STL ne corottnrrstttnressnenen erence acne companies approved by the FT Group 


Which newspaper do you most regularly read? 





be eligible for the promotional 
free lunch draw. 

You will get a directory, reg- 
wiarly updated. of the restau: 
rants in the scheme. As the 
numbers grow. this will offer 2 
wide choice of eating places 
throughout the EK and in the 
main centres in the US. 

The spread is already pretty 


The main point of this 
scheme is that it does not just 
come to an end after tke pro- 
motional peried. For the first 
three weeks you get the chance 





The number of 
UK restaurants in 
the scheme has 
doubled 


of sunning one of the 1.000 free 
meals. plus the 25 per cent dis- 
count. 

For six months you get a 25 
per cent discount without any 
cost. After that, you can stiil 
use the card. but an annual 
charge will be made. 

‘The mid 19s is no time for 
another “fine dining club”, nor 
do FT readers need reminding 
of where they can go for the 
best and, inevitably perhaps. 
the most expersive cooking. 

Your FT Transmedia direc- 
tory of British and American 
restaurants can provide a 
much broader and. I hope, 
more useful service. 

There are restaurants in 
which the chef proprietor is 





complete and return the 
application form on this page. 
You will then receive your 
FT Transmedia restaurant 
card together with a list of 
all participating UR 
restaurants and a directory 
of restaurants in the US which 
accept the card. 

@ All those who use the card 
between January 24 and 
February 11 will be entered 
automatically in a draw for 
1,000 free meals for two. 
which are being offered as a 
bonus scheme during the 
start-up period. Every credit 
card slip signed during the 
period will be entered in the 
draw, so the more times you 
use your card the better your 
chance of winning. Each 
winner will receive a £50 


the obvious attraction: David 
Adlard in Norwich, Chris 
Oakes in Stroud, Richard 
Smith in Moulsford. Stephen 
Bull in London and John 
Dicken at Dickens. Wethers- 
field. Essex. 5 

Restaurants around the City: 
Alba, Ashtons, Beauchamps, 
Mr Garraways and La Paquar- 
ette. 

Goad neighbourhood restau- 
rants which you can now enjoy 
more frequently: Glaisters. 
SW10, Newtons, SW4, L’Artiste 
Assoiffe. W11, Waltons SW3, 
Willoughby’s N1, Crowthers, 
SW14 and the two branches of 
Hunter's in Winchester and 
New Alresford, Haropshire. 

Even restaurants in top Lon- 
don hotels - the Grosvenor 
House, the Mayfair and several 
other inter-Continental hotels 
- which will reduce the cost of 
your overall stay in the West 


There are also restaurants 
which can easily be appended 
to a more cerebral experience 
- the Archduke just by the 
South Bank Centre, the Wig- 
more Restaurant by the Wig- 
more Hall and Les Partisans 
in the centre of Edin. 
burgh. 

A collection of good wine 
bars and pubs with restaurants. 
- Le Metro, SW3, Fino's, W1, 
the Fox and Anchor, ECt, and 
the Ebury Street Wine Bar, 
SW1 - and Japanese (Ajimura, 
W1), Chinese (Red, SW3; Yien, 
Ni), Greek (Daphne, Nl), 
Indian (The Red Fort. WI and 
Addab, WS), Thai (Bahn Thai, 
WL) restaurants too. 


How does the card work? 


credit towards a meal or meals 
in any restaurant in the 
scheme (in addition to the 
normal 25 per cent saving 
with their card). 

™ Please note: there is no 
alternative to the prizes 
offered. 

Winners will be notified by 
post by Monday, March 7,199. 

A list of winners may be 
obtained from Monday, March 
7 1994 by writing to The 
Marketing Department, 
Financial Times, Number One 
Southwark Bridge, London, 
SE1 9HL. 

The promoters are Financial 
Times, Number One, 
Southwark Bridge, London, 
SEI SHEL and Transmedia 
Europe, 11 St James's Square, 
London, SWI Y4LD. 


WHERE TO USE THE CARD OUTSIDE LONDON 


Hunter's 32 Broad Strest, Alresford, Ariestord, Hampstwe. 0962 732458 
Fischer’s At Basiow Hail Calver Road, Bastow, Derbyshire. 0246-S83259 
Bellg Pasta 13 Milsom Street, Bath. 0225-462368 

Combe Grove Manor Brassknocker Hil, Monkton Combe, Bath. 0225-83464 
Moon & Sixpence 6a Broad Street, Bath, Avon. 0225-460962 

New Moon 6a Broad Street, Bath. 0225-460962 

Webber's Wine Bar 2 Western Road, Sillericay, Essex. 0277 656587 

Bella Pasta 102 New Street, Birmingham. 021-643-1548 

Sloan's 27-23 Chad Square, Hawthorne Road, Edgbaston, Binningham. 


021-455-6697 


Lords Of The Manor Upper Slaughter, Bowhon on the Water, Gloucestershire. 


0451-82023 


Dicken's Restaurant The Green, Wethersfield, Braintree, Essex. 0373-850723 
Bella Pasta 24 Market Street, Brighton. 0273-77607 

Wheeler's Brighton 17 Market Street, Grighton, East Sussex. 0273-325135 
Bella Pasta 96 Whiteladies Road, Bristol. 0272-738387 
Markwicks 43 Com Steet, Bristol, Avon. 0272-262658 

Bella Pasta 6 High Street, Cardiff. 0222-399466 

‘The Anchor funsell Green, Danbury, Chelmsford, Essex. 0245-222457 

Bella Pasta 23 Tha Promenade, Cheltenham. 0242-577417 

Le Champignon Sauvage 24-26 Suffolk Road, Cheltenham. 0242-573449 
‘The Inn At Whitewell Whitewell. Forest Of Bowland, Clitheroe, Lancashire. 


‘The Sun Hotel , Dedham, Essex. 0206-323351 
‘The Gallery Restaurant Donnington Valley Hotel, And Golf Course, Oid Oxford 
Donnington, Berkshire. 


Road, 


0635-551199 


Sella Pasta 20-21 Silver Street, Durham. 091-386-1060 

Jack Fuller's Near Brightling, E. Sussax. 042~f82-212 

Sella Pasta 36 New Broadway, Ealing. 087-579-7039 

Le Marche Noir 2/4 Eyre Place, Edinburgh. 031-558-1608 

Les Partisans 144 High Street, Edinburgh. 031-225-5144 

Martin's Restaurant 70 Rose Street, North Lane, Edinburgh. 031-225-3706 
Tha Vintners Rooms 87 Giles Street, Leith, Edinburgh. 631-554-6767 
Bella Pasta 44-45 Queen Street, Exeter. (3292-77269 

‘St.Olaves Court Hote! Mary Arches Street, Exeter, Devon. 0392-217736 
Bella Pasta 2 Market Place. Kingston. 087-546-1466 

Les Plantagenets 15 Dormer Place, Leamington Spa. 0926451792 

La Grand Boutfe 48a Castle Street, Liverpool, Merseyside. 057-236-3375 
‘The Italian Room 2 Church Hil, Loughton, Easex. 081-508-1167 

Bella Pasta $2-06 Deansgate, Manchester. 061-832-4332 
Brasseria St Pierre 57-63 Princes Sweet, Manchester. 061-228-0237 


‘Genders Go South Barton Arcade, Barton 


Manchester. 067-832-8350 


The Marsh Goose High Street, Moreton-In-Marsh, Gloucestershire. 


0608-52111 


Beatle & Wedge Hotei Dining Room And Boathouse, Restaurant, Moulsford, 


Oxfordshire. 0691-651381 


‘The Falcon Castle Ashby. Northampton. 0604-696200 
Adlard's 79 Upper St. Gites Street, Norwich. 0603-833522 
Green’s Seafood Restaurant 62 Upper StGies Street, Norwich, Nonwich. 


0603 623733 


The Chequers Hanford, Norwich, Norfolk. 0603-891657 

Belig Pasta 4-5 Angel Row, Nottingham. 0602 410108 

Bella Pasta 6-16 George Street, Oxford. 0865-791032 

Seita Pasta 78h South Street, Romford. 0708-764114 
Nunsmere Hail Tarporley Road, Sandiway, Cheshire. 0606-889100 

Brown's Brasserie Frobershire House, Nelson Gate, Southampton, 


0703-332615 


Sella Pasta 21-23 Chequer Sweet, St Albans. 0727-844264 
‘The Old Parsonage High Cffiey, Stafford. 6785-281446 
Grown At Ashton End 56 Long Lane, Aston End, Steveneage, Hertfordshire. 


Oakes Restaurant 169 Siad Road, Stroud. Gloucestershire. 0459- 759950 
Jasper’s Bun In The Gven 11 Kew Green, Richmond, Surrey, 031-940-3987 
Number 10 itaan Restsurant 10 Station Approach, Virginia Water, Surrey. 


03-44-843406 


Bank Square Gafe Bar 4-6 Bank Square, Wilmsiow, Cheshire. 0625-53974 

Belfry Hotel Handforth, Wimsiow, Cheshire. 061-437-0571 

Stenneyiands Note! Stanneytands fioad, Wilmslow, Cheshire, 0625-525225 
0962-860006 


Hunter's 5 Jewry Street, Winchester, 
Wheelers Woodsteck The King's 
(0993-81 7582 





Hampshire. 
Arms Hotel. Woodstock. Oxfordshire. 


Y 
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WHERE TO USE THE GARD IN LONDON 


Loneon SW. O77 SB4-6810 
Street Kenaugion, Lomion WE. 





413 1/2 Restaurant 13 Bosuchamp Place. 
Addab Restaurant Victor: Road. High 
7897-30. 
fee aa Shalton Street, Covent caster Lene = OFT ONE 
‘Alba 107 Whitecrass Sjreet, London £61. 07 1-58" ‘ : 
Aibero & Grana’ Chelsea Clasters, 29 Sloane Avanua, London se. 
077-225-1048 fi 
errone, 1. 021-200-778 
Antelope Restaurant 2¢ Eaton T , London SW . 
Archduke Wine Bar Arch 153, Concert Hall Apgroech. London SE. 


Ashtona 12:14 Leadenhall Market, Loncion EGS. 71-829-2027 
‘Au Bola St Jean 722 St. dotu's Wood Hh St. London Nee. O71 REPO 
Babeon 76 Wigmexa Street, Jasee’s Court, Longor: W . OFds 
Bahn Thal 21 A Frith Street, Loncion WH. 077-437-8504 
Balzac 4 Wood Lana, Loadan Wit. 081-743-S370 
Beauchssnps 23 Leadenhat Atarkat, London EC. O7 M621- NRT 
Beigo 72 Chak Farm Fioad, London NW? 071-267-0718 
Bala Pasta All London Eranchos. UTES oe, eags0i8 
Beds Pasta 96-98 Qutwnch Vilage, London . 
Beet OF Both Worlds Cate Bana Hold, Gowvtor Saws, noon WP 
o7?- 
erecting Heart The Cobars. Bioeng Heart Yard, London Gt. 071-242: 
Boardwalk Soho 18 Grook Strout, London Wi. O7#-Z87-N05F : 
Bombay Palace 50 Connaught Street, Londan W?. 071+72348655 
Brassedie Downstairs At C.J.'s 12 City Road, London EG1. 077-638. 1324 
Brasserie Du Marche Aux Poce 345 Portobetio, London W1D, 081-885-5826 
Brasserie Jullus 39 Upper Steet, London N10. 071-226-4300 
Bullwants 24-16 St ons Sirpet, London ECT O77-400-1941 
Bumbles 16 Buckingham Palace Road, London Sw O71-828-2900 - 
Busabong Too $a Langton Street, London SW10. 071-382-7414 
Busabong Tree 112 Cheyne Wath, London SW10, 077-352-7534 
Byron 3a Downshire Hil, Hampasead, Landon NWS. 071-436-9644 * 
Gate Lazeez 93-25 Old Brompton Roud, London SWT. 077-587-2093 
Cafe Rouge 390 Kings Ros, Chelsea, London SWS. 077-352-2226 
Cafe Rouge 855 Fulham Road, London SW6, 071-277-7600 
Cafe Rouge 31 Konsingtan Park Road, Portabelio, London Wit. 
075-221-4449 
Gate Rouge 2 Lancer Square, Kensmgton Chugh Street, London wa. 
071-958-5200 
Gafe Rouge Makia Vale 20 Chfton Roud, London W8, 071-286-2205 ns 
Cafe St. Plorre 29 Clerkenwell Groen, Londan EG. 071-251-8608 
Cate St Pierre Restaurant 29 Clerkenwell Groen, London C1. 071-251-6005 
Calico 573 Garratt Lane, Wandsworth, Landan SWi{8. 081-247-9618 
Canadian Grit 13/14 Steward Streot, Spitaiiigid, London E1 O7#-378-9002 _. 
Canal Brasserie 222 Kenral Road, London WI0. O8/S602752 sO 
Carriages 43 Buckmgham Palace Rood, London SW1. 077 
Caviar House The Brasperie 161 Pccactlly, London W1. 073-400-0445 
Chesters 359 The Mail, Upper Street. Isingtoo, London Ni. OF 1950+ 1892 
Chitworth's 18 Chaworth Stmet, London W2, O77-724-88575 
Chimes. 26 Chutton Stroat, Pimien, London SW1. 077-821-7486 
Gino 222 Munster Road, Fulham, London SW6. O77-S81-6297 
Catton inn 96 Giltton Fill, Loncion NWR. 071-624-6239 A : 
Continental Drift 203 Fulham Road, London S10. 077-357-2599 oe 
Crawther’s 181 Upper Rictknond Rood West, Esst Sheen, Londan SW14, 
087-876-6372 ‘ ya: 
Cuba Libre 72 Uppar Srreat, London N1. 077-354-9998 _ 
Da Mario 63 Endett Street, London WG2, 077-240-9532 ~ 
Daphne 63 Gayham Stren, London NWI. OPT-267-7822 
Deais Chelsea Harbour Unt G2, Harbour Yerd, ‘Cheleen Harbour, London 
SW10, 071-376-3292 ; patinly 
Deals Hammeramith Bradmore House, Queen Caroline Steet, Landen Wik 
OF1-5R8-8123 : : : 
Deals West 14-16 Fouberts Place, London WIV, 071-286-7007 
Doggots Cost And Sadge | Blacktiars Bridge, Loncion SE. 071-639-0057 
Dolphin Square Restaurant Dolphin Square, Londoa SW1. 077-694-9000 
Downtown Suleman's 1 Cathedral Street, London SE 1, 077-407-0097 
Draycotts 114 Draycott Avenus, London SW3, 077-584-5389. 
Ebury Street Wine Bar 139 Ebury Street, London SW1, 077-720-6447 
Emila's 96-98 Faigham Road, Putney, Loncion SW1S. 087:799-3373 : 
Emile’s 144 Wandsworth Bridge Road, Fulham, London Swe, OF1 736.2418. 
Fino's 12 Narth Rows, London W1. 077-491-7287 ; 
Fino’s Wine Bar And Restaurant 123 Mount Street, London WT. 
073-391-1680 ; y 
Fox And Anchor 115 Charteshouse Street, London EC1. 077-259-4898 
French's 55 East Hal, Wandsworth, London SW18. 097-742-2802 
Gavin's 5 Lacy Road, Landon SWiS. 007-785-9151 
Ghq Dining Club 21 Gwar St, London WT. 077-696-7612 
Gilbert's 2 Exhibibon Road, London SW7. 071-589-8947 
Glsisters 4 Hollywood Road, London SW10. 077-352-0352 
Goya 34 Lupus Streat, Pimiico, London SW, 071-8; 5 
Gumbe Ya-Ya 184a Kensington Park Road, Londoa W111, 077-227-2649 
Hilaire 68 Old Brampton Road, London SW7, 077-584-8999 
Horniman At Hay’s Hay's Galena, Tooley St, London SE1. 071-402-9811 
Hoults 20 Bellevue Road, London SW17, 09/+767-7853 
Jakes 2 Hollywood Road, London SW10, 071-352-9892 
Joe's Brasserie 130 Wandsworth Bridge Road, London SW8. 071-791-7835 
Mhans Of Kensington 3 Harrington Road, London SW7, 077-587-200. 
Liaitro 210 Kensington Park Road, London W111. 071-792-1066 . 
Linricte: Aasolit “122 Renengnen- Park: Reed, Pexicbele, Landon 1): 
7172s 
Ca Paquerette Middie Of Finsbury London EC2, 071-638-5134 
La Rive Gauche 61 The Cut, London SE1. 077-928-9646 . 
La Spezia Ristorante & Bar 35-37 Railway Approach, London SE1. 
071-407-0277 
Le Bistro Carapece 30 Wincester Street, London SW1, 071-828-3368 
Le Matro 28 Basi Street, Knightsbridge, London SW. 071-589-6286 
Le Mistral 16a Short’s Garden, London WC2. 071-379-8751 2 
Le Restaurant Garapace 118 Heath Street, Hampstead, Landon NW3. 
071-435-8000 
Leadenhall Wine Bar 27 Leadenhall Market, London £03. 071-629-1878 
Laisons Chelsea Restaurant 107 Kings Road, London SWS. 071-357-3457 
Macearone Jazz 102 Heath Steet, Hampstead, Londan NWS. 077-431-4423 
Magno's Brasserie 65a Long Acre, London WC2. 071-836-6077 
Marlows Marlow House, Lloyd Avenue, London EC3. 077-483-1768 
Maxies Restaurant 143 Knightsbridge, London SW1. 071-225-2553 
Maxim Chinese Restaurant 159-155 Northfield Avenue, London W13. 
081-867-1719 
Marlin's 48-50 Weston Street, London Bridge, London SE1, 077-378-8287 
Mr. Garraway's 46 Gresham Street, Londan C2. 071-806-8209 : 
Newtons 35 Abbeville Road, Clapham South, London SW4. 081-873-0977 
Nosh Brothers 773 Fulham Road, London SW6. 071-736-7311 : 
Ormond’s Restaurant & Club 91 Jenmyn Street, London SW1. 071-990-2842 
Pallo 175 Westbourne Grove, London W11. 071-221-6820 
Pesta Fino Tha Grosvenor House, Park Lane, London W1. 071-499-6969. 
Pavilion The Grosvenor House, Park Lane, London W1, 077-495-2275 : 
Rasa Sayang Frith Street, Soho, Londan W1. 071-734-8720 
Rasa Sayang 3b Queensway, London W2. 077-229-8417 
Rasa Sayang 3 Leicester Place, Londen WC2. 071-437-4558 
Red Of Knightsbridge 8 Egerton Garden Mews, London SW3, 071-58¢- 
25 Richmond Way, London W14, 071-602-9515 ~~ . 
Riva 169 Church Road, London SW18. 087-748-0534 Peon 
Rowley's 113 Jermyn Street, London SW1. 077-990-2707 
Salse 15 Beauchamp Pisce, Landon SW3. 071-589-0390 
San Frediano 62 Fulham Aload, Chetssa, London SW3. 071-584-8975 
Semen Resturant & Mount Stee, London Wi. 071-625-0544 “ 
‘Shilbeers Carpenter's Mews, tatington, London N7 SEF. 077-700-1858 
‘Simpsons of Chancery Lena Breams Building, London ECS. 077-404-0212 
Snows On The Green 166 Shepherds Bush Road, London WE. 071-609-2742 
Soho Brasserie 23-25 Oid Compton Street, London W1. 071~499-3758 
Sol & Luna 22 Shart's Gardens, London WO2, 071-379-2338 . 
Solange’s Brasserie 11 St, Martin’s Court, London WC2, 077-260-9996 a 
Sti Stam 14 Old Compton Street, London Wt. 071-634-3544 : 
Stephen Buil 5-7 Gtandford Street, London W1, 071-488-9996. - 
Stephen Bull Bistro 71 St John's Street, London EG1. 071-490-1750 
Tandori Of Chelsea 153 Fusham Road, London SW3, 071-589-7749 
Thal Taste 330 rome Rood, Landon SW? AET. 071-373-1647 ; 
Actora Retreat . Lelngton, London EGi. 077-837-0722 
The Basi Street Hotel 8 Basi Street, , Landon SW3, 077-589-3017 


Th ; 
The Bombay Blcycle Club 95 Nightingale Lane, Cisphem, ‘London Swi. 


The Chateau Restaurant Stratton Streat, London W1. 071-915-5642 
The Coffeo Howse Hotel Inter-Gontinental, Longon 1 Hamtan Place, London Wt. | 


Tha Depot Tidewny Yard, Mortlake High Stregt, London SW4, 
Tho Exchange 1-71 Veta Soot London Swi, wma 
Footstool Restaurant St. John's, Senith i 
Me tartinne a Cage a ee TT 
The Lindsay House 21 Romilly Street, Soha, Loncion WT. 0774390450 
‘Tho Marquis Restaurent 1218 Mount Street, London W1. 071-409-1258” 
biog May Fair Cole Barkiy Stroot, London Wt. 071-829:7727 : 
Tho Rod Fort 77 Dain Su Sue toncon wiv Moon 
Holand Pork Avenva, London W11. OF 22 tidH 
Foye, 124 Soutiatk Steet, London SEI. 071-40 P28 8 
i Tank 57-59 Charterhouse Street, London EC1. 071-251-4129 
i Srassecie 11 Betvue Rond, Loncion SW3, 081-767-1082 
Wigmore Restaurant 36 Wigmore Street, London Wi. OFAG7-437% .° 
Te a gs a aurmats 27 Throgmonon Steet, London 82, OFT 586 S105 
eS had Market, Mayfor, London Wi. OF OIG? 
rattoria Flori 87-88 Mount St. London WI. O77-499- 1447 
Veronica's 3 Hereford Roud, London W2, 077-229-5079 
Villa Stefana 227 High Holbom, Landon WO1. 077-991-7318 
Walton's 121 Walon Streot, London SWS. 071-584-0204 ; i 
Whooter's Gity 16-21 Groat Towor Street, London ECR. O7-G22008 
Wheolers 4 South Mouton St, London WH. {071-629-2077 2 















































e@imar is unique. 

Elsewhere in Ger- 

many or Italy there 

are small towns 

filled with palaces, 

but none has the literary associations 

of Weimar. Almost everyone who was 

anyone in German literature spent 

some time there and many made it 
their permanent home, 

In spite of a couple of senseless 

American bombing raids in the last 

month of the second world war, their 


see Goethe before lunch and visit 
Nietzsche in the afternoon. 

Even under the old East German 
regime, Weimar enjoyed special privi- 
leges. The presence of the National 
Theatre made it a sort of German 
Stratford-upon-: eran ere went 
were often compel vagaries 
of East German transport to stay the 
night. Unlike other East German 
towns there were plenty of places 
serving solid Thuringian food. 

Since what the Germans now call 
“the change”, the food has improved 
beyond measure. Arriving in a spow- 


“bound Weimar between Christmas 


and the New Year I dropped in on the 
Weisse Schwan, the restaurant which 
Goethe so warmly commended and 
which stands next to his house on the 
Frauenplan. 

One west German gastronomic mag- 
azine has included it among the coum- 
try’s “best tables”. | certainly enjoyed 
a seasonal roast goose with a fine, 
crunchy consistency, served with 
Thuringian dumplings and shredded 
Savoy cabbage. Apart from a few, 
cheap Italian restaurants-cum-pizze- 
rias, most of Weimar's tables existed 
before 1989. There is even, in the 
shadow of Herder’s church, a famous 
fish restaurant which does a thousand 
different things to herrings. 

One newcomer with a distinctly 
western liveliness about it is Zum 
Zwiebel in the Teichgasse. The own- 
ers bought this old building for a song 
a couple of years ago and turned it 


.> into the town's best pub-restaurant. 


The food is wholesome and unpreten- 
tious. I liked my Soljanka soup: a 
spicy potion from the Ukraine intro- 
duced to the East Germans by the 
Soviets. | sometimes think that the 
® recipe for Soljanka soup will be the 
only positive achievement the Soviet 
Union leaves behind. I followed up the 
soup wath a good, earthy. _Porks 


Mieitise: plafe'Wiiate tne SSay ‘dat 


+ Yocal specialities ts in the Elephanten- 


keller on the Market Square. Here the 
dishes‘ are more refined, and the 
vaulted cellar with its stone arches is 


a rather more impressive setting. 
Here ts the place for red lentil soup 
and Thuringian Bratwurst with 
mashed peas, Decent wines are served 
in 20cl jugs. 

The Elephantenkeller is underneath 
the Hotel Elephant, one of Weimar's 
two famous old hotels. The other is 
the Russischer Hof on Goetheplatz. 
But, while the present owners of the 
Elephant have spent millions of 
Marks putting the hotel back on its 
feet, no such rehabilitation has taken 
place at the Russischer Hof. The 
menu in the main dining room may 
exhibit some of the trappings of “mod- 
em” German cooking; but the drab 
decoration, the coffee, the poor orange 
juice and, above all, the sharp prac- 
tices of the waitresses in the break- 
fast room, made me more grateful 
that I was paying that little bit more 
to stay at the Elephant. 

Both the Russischer Hof and the 





Giles MacDonogh 
visits a Weimar hotel 
with colourful past 





Elephant are hotels with fabulous 
pasts; but in our century it is the 
Elephant's story which has been the 
richer of the two. The reason is sim- 
ple enough: the Elephant was Adolf 
Hitler's favourite, and it still bears his 
stamp. Even in the early years Hitler 
stayed at the Elephant and nothing 
changed after he achieved power in 
January 1933, 

On Schiller's 175th birthday, 
November 10 1934, Hitler arrived to 
celebrate the occasion in Weimar. 
Two days later the Nazi Volkische 

newspaper reported: “The 
Fithrer lodged as always at the Hotel 
Elefant (sic) in the Market Square 
which, until the late hours of the 
evening was surrounded by a solid 
wall of people.” 

That was the old Elephant, a build- 
ing which dated back to 152L In 1937, 
Fritz Sauckel, Gauleiter of Thuringia 
and later organiser of wartime slave 
labour, reported to Hitler that the Ele- 
phant was in danger of falling down. 
Hitler decided that the old hotel 
should not be restored, but replaced 
by a new building constructed by Her- 
mann Giesler, architect of the Adolf 
Hitlerplatz in Weimar, 

It is well kmown that Hitler was 
passionate about architecture, but 
just how large a role he played in the 
designing of the Elephant is revealed 
in Giesler’s autobiography. 

The architect was summoned to 
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FOOD AND DRINK 


A nicer crowd in 


- Hitler’s old haunt 


Berlin to receive the commission. Hit- 
ler wanted a modern hotel “which 
expresses our feelings about life", he 
said, It had to have a large hall, din- 
ing rooms and, facing on to the gar- 
den, a large, light breakfast room 
which could serve for parties and be 
used together with the hall. The hotel 
was to have all the “requisite com- 
forts... it should combine elegance 
with solid execution in all its details,” 
said Hitler. It was to be an up-to-date 
hotel with lifts. and telephones and 
wireless sets in every room. 

Turning to his Gauleiter he added: 
“Sauckel, make sure that the prices of 
the rooms remain low. Even if I don't 
drink alcoho! myself | feel a hotel bar 
is necessary. It could be placed in the 
cellar. It goes without saying that 
there should be a cellar restaurant 
with its own kitchen for preparing 
simple dishes.” 

Hitler even demanded that the Ele. 
phantenkeller should be accessible 
from both the hotel and the street. It 
still is. 

The new “Haus Elephant” reopened 
its doors in November 1938. Hitler 
came down to look at the hotel and 
his flat overlooking the garden at the 
back, When Giesler went to see him 
he had purloined a little Cranach 
from the museum to hang in his 
room. “Giesler, the name is fitting. It 
is not just a hotel, it is a house in 
which I am happy to live.” 

The Elephant has not changed 
much, except that you meet a nicer 
crowd of people there these days. In 
clearing away the debris of the past, 
the new owners — Flamberg Hotels - 
unwittingly pointed up the Giesler- 
Hitler creation: the black marble sur- 
rounds to the portals have been put 
back. Busts in the hallway add to the 
1930s feel of the place. Only here and 
there a little of that art which Hitler 
would have called “degenerate” has 
been hung on the walls. In the main 
hall. a strict double cube, comic strip 
scenes from Wagner’s Ring have been 
painted in the panels of what is now 
called the “Richard Wagnersaal”. 

It was there that I spent new year's 
eve. At first with an elderly couple, 
she from Halle he from Oppenheim- 
am-Rhein. Then 1 was moved to a 
table occupied by three strong silent 
types from Dortmund who did not 
cheer up until the third bottle of 
Franconian wine. Latterly I was 
joined by four Americans and the 
party began to swing. - 

A couple of actors performed scenes 
from Goethe and, while we ate, a 
band played popular tunes of the type 
which Richard Wagner would have 
paid to avoid. Still, it fitted the mood 
of the occasion. When the bells were 





rung at midnight we went out on to 
the balcony from where Hitler once 
hectored the crowd in the market 
place. But on December 31 1993 we 
put it to better use as we watched the 
festive fireworks break over Weimar's 
night sky. 

It was a late night. When T awoke 1 
found that the hotel had left a tray in 
my room. On it I found a bottle of 
mineral water, an Alka Seltzer and a 
little, pink marzipan pig. “The pig 
brings good luck,” one of the Dort- 






. 





munders had told me. } could not see 
it doing anything for my stomach. 

The present owners of the Elephant 
might wish to play down Hitler's role 
in designing the new hotel and choose 
instead to remember the other 
worthies who graced its beds and pub- 
lic rooms: Goethe, Schiller, Franz 
Liszt, Richard Wagner and Thomas 
Mann; but Hitler's contribution is also 
part of Weimar’s extraordinary story, 
and they should realise an elephant 
never forgets. 





- very year at about 
. this time Peter A. 
Sichei, one of Bor- 


deanx's more urbane 


What happened to taste? 


gate. 

Not that there has been a 
Winegate. We are doubtless 
acting onder the influence of 
all those highly trained New 
World technicians who have 
the inclination to substitute 


(which: includes Chateaux 
Palmer, @Angiudet and a hast 
of more commercially con- 
ceived lqnids), 

A member of the Anglo/ 
French/Scandinavian branch 
of a‘ family whose origivs in 
the wine business go back to 
iaid-18th century Germany, he 
has a broader view of the wine 
world than many. Based in 
Margaux, a village famous for 
the subtlety of its wines, he 
has expressed exasperation 
with what he perceives as an 
infatuation, on the part of 
wine- buyers and commenta- 


Jancis Robinson is scornful of the wine world’s trend in technotalk 


tors, with big, full-bodied, 
obvious wines. 

His note accompanying this 
year’s invitation, however, 
highlights a new trend among 
wine commentators, if not 
quite (yet) in wine commen- 
tary. 

He says: “There have been 
gnomes making wine in Bor- 
deaux for some 2,000 years, 
but they have generally been 
confined to the cellars, 
allowed out only once a year 
im order to declare that the 


CHRISTIE'S 


THE FINEST 


most recent vintage is the best 
they have ever produced, 
before being returned to 
obscurity for another 12 
months. 

“We have learned that mod- 
ern communications require 
that they reveal at least some 
of their science. We have four 
highly proficient wine makers 
im our company, so we are 
bringing them ail to London 
for our annual ay 

He is no fool, this man. He is 
pandering, in the least servile 


Since my article on the 
progressive dilution of the 
major gin brands last year I 
have received a number of 
letters from readers who have 
been scouring their local 
supermarkets for an alterna- 
tive to Gordon's. All of these 
gins have retained the former 
standard strength of 40 per 
cent. Waitrose makes a proper 
London Dry, but it it also sells 


way possible, to the fact that 
over the past two or three 
years wine writers have 
become increasingly besotted 
with what one might call the 
technotalk of wine. 

People who, in the main, 
were only too proud of their 
innumeracy, or their grade 
nine in physics O-level, now 
pin oenologists against the 
winery wall and quiz them for 
hours on end about fermenta- 
tion temperature gradients, 
clone numbers, yeast strains, 


Appetisers 


son’s. I neglected to mention 
Bombay Gin made in Warring- 
ton, Lancashire, by a subsid- 
iary of Grand Metropolitan. it 
uses a wider range of botani- 
cals, or flavouring elements, 
than most and the flavouring 
material is steamed rather 
than “boiled up”. The result is 
a gm with a laudable complex- 


and the exact proportions of 
free-run juice versus what 
came out of the Willmes - or 
was it Bucher? — press. Oh, 
and what setting was the press 
on? I know this, because T do 
it myself. 

What has come over us all? 

We can use only a fraction 
of this information in print 
but, collectively, we seem to 
be suffering an epidemic of 
Need To Knowness, rather like 
the general newsgathering cli- 
mate in the US after Water- 


was in London this week to 
promote the Austrian food fes- 
tival planned for the spring in 
the Cafe Mediterranee, St 
James Court Hotel, Bucking- 
ham Gate, Westminster, SW1. 
Lackner's touch with foods 
which can be the despair of 
amateur chefs - sauerkraut 
and dumplings to name but 
two — is light and sure. If you 
think Austrian food is all 


technotalk for an evocation of 
personal philosophy, and the 
need to substitute it for histor- 
ical anecdote. 

It does sometimes help to 
know, for example, what the 
total acidity of a wine is, but 
im most cases what is impor- 
tant is how acid it tastes, for 
which no technotalk is needed. 

Watch this space for a 
return to the mid 20th century 
school of wine writing evoked 
by such book titles as Way- 
ward Tendrils of the Vine and 
Stay Me With Flagons. 
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Cookery/Philippa Davenport Philippa Davenport 


Easy on the 


 \appetite and 


the purse 


Simple and succulent squid 


Rer the meat feast 

of Christmas | 

favour simpler 

meals that major on 
fresh fruit and fish. Fruit is 
easy to come by with apples, 
pears and citrus in plentiful 
supply. The last tartly scarlet 
cranberries can still be found 
and the first thin, sharp and 
juicy pink stalks of forced rhu- 
barb are just coming in. 

Spankingly fresh fish pres- 
ents more of a problem. Fisher- 
men need holidays like the rest 
of us and supplies are always 
erratic at the turn of the year. 
Recent stormy weather has 
made matters worse. Such fish 
as is to be found on fishmong- 
ers’ slabs can look as hungover 
as some of the customers and 
it may smell fishier than it 
should. Frozen offerings 
imported from farther flung 
seas may prove a better bet. 

Last week I bought a solid 
block of small, white squid and 
hacked my way gratefully 
through them. Very delicious 
they were and modestly priced, 
a double reassurance when 
faced, as one is at this time of 
year, by a maelstrom of buff- 
enveloped bills that bring 
home the cost of Christmas. 

A menu we particularly 
enjoyed ~ easy on the appetite, 
easy on the purse and no hard 
labour for the cook - began 
with a salad of watercress and. 
juicy slices of pear scattered 
with shavings of Parmesan. 
Squid with saffron rice formed 
the main course, and syllabub 
glasses filled with Bramley 
snow brought dinner to an 
agreeable close. 


SQUID WITH SPECKLED 
SAFFRON RICE 


(serves 6) 

One of the attractive features 
of this dish is the fact that the 
rice can be cooked ahead, 
packed into a mould and 
reheated when needed. This 
leaves only the squid to cook 
just before serving - 5 minutes 
work at most. 

V4 Ib squid; %lb cherry 
tomatoes; % lb basmati rice; 1 
large onion; 2.0z black olives; 
1 0z sun-dried tomatoes soaked 
in olive oil; 1% pt fish stock: a 
generous pinch of saffron 
threads; a pinch of ground fen- 
nel seed; a bay leaf; a few 
sprigs of thyme; a garlic clove; 
a little olive oil; wedges of 
lemon or lime for serving. 

Chop the onion finely and 
soften it in a little ofl over very 
low heat. Meanwhile, thor- 
oughly wash the rice under a 
cold running tap and leave to 
soak for 5 minutes. Pound the 
saffron strands with mortar 
and pestle and soak them in a 
little of the hot stock. 

Tip the drained rice into the 
onion pan and stir to coat 
every grain with fat. Pour on 
the boiling stock, add some 
salt, the saffron liquid, ground 
fennel, bay leaf and a sprig of 


thyme and bring to the boil. 
Cover tightly and simmer for 5 
minutes. 

Cut the sundried tomatoes 
into snippets. Seatter them 
over the rice, caver again and 
continue cooking for 5 minutes 
more or until the grain is ten- 
der. 

Halve and stone the olives. 
Stir them into the cooked rice. 
Remove the bay leaf and 
thyme. Check seasoning and 
spread the savoury mixture in 
a large shallow dish tu speed 
cooling. When cold, pack the 
rice firmly into an oiled ring 
mould. 

Clean the squid if this has 
not already been done, first 
pulling the heads and innards 
out of the body sacs. Cut off 
the tentacles by slicing 


through the web uf Mesh that 
bunches them together and 





remove the hard beaks from 
the centres. Wash and dry the 
body sacs inside and out and 
Slice across into thin rings. 
Skin the tomatoes and lay 
them in an oiled gratin dish. 
Sprinkle them with leaves 
stripped from a sprig or two of 
thyme. add a grinding of pep- 
pe and cover with a dome of 


Shortly before serving reheat 
the rice and bake the tomatoes. 
The rice, loosely covered with 
oiled foil, will need about 20 
minutes at 400°F (200°C) gas 
mark 6. Slip the dish of toma- 
toes into the oven for the last 
5-10 minutes only, at which 
point the squid can be cooked. 

Dust the pieces of squid very 
lightly with seasoned flour and 
fry them in a little very hot oil 
Mavoured with a garlic clove 
cut in half. (Unless a wok or 
other really large pan is used, 
it may be best to cook the 
squid in two batches.) Fry over 
high heat, stirring frequently, 
until the flesh loses its pearly 
translucence and becomes ten- 
der. A minute or two is plenty 
if the squid are small; too long 
and they will turn from firm 
and tender to albino rubber 
bands. 


Discard the garlic and mix 
the cooked squid gently with 
the tomatoes. Unmould the 
rice onto a hot serving dish, 
pile the squid and tomatoes 
into the centre of the ring and 
garnish with wedges of lemon 
or time. 
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A FOUNDER BONDHOLDER 
WITH SCOTLAND'S NEWEST 
SINGLE MA tt DISTILLERY. 





1 another, cheaper gin at 37.5. ity. It is sold in Britain at the shout hearty soups ad one pot 
Several readers have also higher strength of 43 per cent dinners then this will be an 
J an Hary HIE drawn my attention to two and is Parley nal a gin or eyeapener. Lackner. of the Die 
rw +7 a OST NT -label gi hich hi tonic. i facDonog! ersberg in Salzburg, beset 4 
TAKES PLACE ON THE 2701 maintained the old level of One of Austria's most tal cook a the Mediterranee from Hd irlctaberl te St eae nee rae 
~ ne, y ‘i - , ‘kner. i: 7 to 25. Tel: 071-834-6655. u e 
AT CHRISTIE'S alechal: Tesco’s and Morri- ented chefs, Herbert Lackner. i rig dieirh ine to ereate'a isle of Arran Malt Whisky 
new single malt. Society which will bring 
Christies Wine Department's first sale of 1994 This dream is now additional advantages, 
= i about to be realised at including the continuing 
- takes place on January 27eh ar lam on pe Lochranza, where we are privilege of buying whisky at 
The evening session, featuring wines from an building the first feqat distllery prices. 
exceptional Scottish cellar, will be preceded by ue the Isle of Arran a i . a brochure, 
ioe : , ° s for over 150 years. le malt whiskies ure a 
z an impressive tasting of finest quality Bordeaux. Wat wi = 
' ee at will Isle of wonderful — and wondrous 
. For farther details of this and all Christie's fine Arran single malt be like? Tt ~ creation, Be in at the birth 
wine sales worldwide, please contact has been said that when of our new one, here on the 
Paul Bowker on (U71) 389 2745. eth last made 2 Gg Iste of Arran 
B By ase VEOIS Dees [ste of ARRAN 
ae : 8 King Strect, St. James’, London SW1Y 6QT ___ Thera are so many ways fo make the Su a to he the best In Harotp Currie Since Mawr 
ai y Tel: (071) 839 8060 Fax: (071) 839 7869 incomporoble QE2 experiance port of your With the qualty of (Ghairmean xf take wf Arran Dusillors Ld. former THE DREAM DRAM 


Manoa Purcins of Chtvas firowhers ond Hore of 
Carmaptedl and former conracst memeber af Use Scotch 


ey fs fh - Te next trip to the States. Book Grill class* one 
“. : ae : way and enjoy Concorde supersonic fuxury 


Arran’s air and water, ] an Por details, telephone on 











confident that we will be Wty Associauon 0290 S5U82, fax us on 
the other at no extra cost. Or, from just making one of Scotland's 0290 550177 or pust the coupon 
‘ £945, you can sail QE2 one way, and get a great malts and [ invite you ; oo pk a Isle of Pi 
CLARETS AND FOR SALE free economy flight to or from ony US city to reserve yuur stock now, by becoming a Di im aie econ 
VINTAGE PORTS VINTAGE PORT served by British Airways. Best of all, cruise Founder Bondholder. : ; REE _——Mauchiline, Ayrshire KAR | 
1 —_— : CRU CLASSE CLARET QE? round ti Founder Bondholders will have their 1 Mz Currie ieee 

WANTED BURGUNDY eae own Founders’ Restre which, as wellas being | FUSPap Set Ghemall Founder Bendkatder | 

‘We will pay auction hummer prices. AND RHONE ETC. See your travel agent or call the Cunard exclusive, will be obtainable at distillery prices 
Payrncn lame. Pease telephooc AT TRADE PRICES Brochureline on 087 466 4060. = no retailers of other distributors involved. For — | a : ‘ oe I 
eee Witkingoe O78. 198 5 the Bond price of £460, excluding duty they will | | 
SECKFORD WINES Colin grodes A1-B2 ond UA recive cate of banded vehi in 1908, and 

i: 26072 Fax: 626004 : f Arran singie male in thi 200! : 

Te ced erie tor gr ‘UAAPA, SURAT WLSTERN HOUSE. CANOE ROAD. SOUMHPLFION OPP 7A, POE RADU EHC OM Ch Yee CAUSE £15 2A. CAA & URALALGAR WRF LORE the parted aie i ner colton! [_Teephone paeraces as __| 











FASHION 


INANCIAL TIMES WEEKEND JANUAR 


ae a RE rar ete 





¥ 2MIANUARY 33.1994 
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Hello country cousins 


What do you need to wear to avoid looking like an untutored townie? 
Avril Groom advises on how to dress for the great outdoors 


he country hick in town 
has been a source of fun 
for centuries, from The 
Country Wife to Crocodile 
Dundee. Less has been made of the 
reverse situation but now the wel- 
lington is on the other foot. Increas- 
ingly insulated from rural reality, 
the town mouse is likely to make 
sartorial mistakes when faced with 
the countryside. ; 

Country dressing has codes which 
slowly change and which may no 
longer fit the townie's stereotyped 
vision. The owner of a West End 
country outfitters who divides his 
time between London and the 
shires says he now sees far more 
khaki wax and loden in SW1 than 
in Wiltshire. 

The aims of country dressing are 
to keep warm and dry, and to merge 
discreetly with the surroundings. 
There are several ways stylistically 
to achieve this but all are based on 
the same principles - the build-up 
of practical layers to vary depend- 
ing on the weather. 

So far, outer layers have mostly 
exercised the minds of technical 
fabric experts. A fine membrane of 
waterproof but “breathable” Gore- 
tex or dry-cleanable Sympatex now 
lurks, unseen and efficient, inside 
both traditional tweed shooting 
coats and casual padded parkas. 

Tough, Goretex-lined cottons 
have threatened the supremacy of 
wax finishes though traditionalists 
still swear by heavy “farmer's 
weight” wax for real rain and 
thorny terrain, and more colour 
variety has given these coats a new 
lease of life. 

The waterproof leather which 
‘Nmberland pioneered 20 years ago 
now makes coats as well as boots 
and ways of keeping it supple 
through years of wetting and drying 
are being developed. 

The inner layers of all-weather 
clothing are now coming under 
scrutiny. Cotton fleece fabrics are 
popular to provide warmth and fil- 
ter moisture away from the body, 
but they are bulky. Fleece finishes 
are now being applied to thinner 
cofton knit fabrics to wear as under- 
layers. So-called thermal underwear 
has also evolved, with finer, softer 
fibres, such as silky-feeling Tactel, 
and a higher aesthetic element. 

In fashion’s current layered mood 
everything can be on show not 
least, when the going gets warm, a 
lace-edged fine-knit “body” or a 


Carving a 
crafty niche 


or those who are 
tempted to think of 
wood-carving as a 


simple utilitarian 

skill, the touring Crafts Coun- 

cil exhibition will be an 
eye-opener. 

Like all real crafts, wood- 

carving has a rich and interest- 


Her - navy cotton/polyurethane 
padded coat, £274.99, beige wool 
cardigan with leather trim, £99.99, 
brown cord trousers, £69.99, all 
from PTA, Lakeside, Thurrock, 
Essex (071-437-8569 for other 
stockists). Red wool tartan 
Jacket, £249, scarf, £24.95, both 
by Pringle from Simpson, Picca- 
dilly, Wi. Cotton shirt, £80 from 
Ralph Lauren, New Bond Street, 


W1. Hat, £15, boots, £85, both 
from Timberland, New Bond 
Street, W1, Harrods, SW1i and 
Austin Reed branches. Gloves by 
Dents, £49.99 from Simpson. 
Socks, £3.50 from Sock Shop. 
Him - green and navy revers- 
ible waxed cotton and flannel 
parka by Gant, £315, wool scarf 
by Invertére, £49, both from 
Simpson. Navy wool sweater, 





£155 from Hackett, Sloane Street, 
SWi. Burgundy wool/cotton 
check shirt, £85, burgundy cord 
trousers, £120, both from Alfred 
Dunhill, Duke Street St, James's, 
SW1. Rib cotton T-shirt, £20 from 
Original Levi's branches. Leather 
gloves by Levi's, £38.50, 
071-243-2926 for stockists. Hat, 
£15, boots, £120, both from Tim- 
berland. 





ribbed collarless T-shirt. Knicker- 
box's deep green, lace-trimmed ther- 
mals or Levis’ dark ribknits are 
good country colours. 

Style is as essential as practical- 
ity. The art of country layers is that 
they should look artless but still as 
if they belong together. The effect 
may have taken time and thought 
to achieve but no-one should ever 
kmow this. The easiest way is to 
pick one of the classic country 
styles and stick broadly within it, 
adding one or two surprise elements 
to prevent stereotyping. 

For instance, young countryfolk 
like the pioneer style of padded par- 
kas, chumky sweaters, lumberjack 
shirts and tough cord or fatigue- 
style trousers. Break this outfit up 


with a still-buiky, heraldic-looking 
sweater based on a point-to-point 
jockey's jumper, or a soft tartan 
jacket that conveys more of British 
tradition than backwoods US. 

The popular Navajo-strle mix of 
blanket jackets and denim needs 
sleek, plain suede or Aran-pattern 
knits to stop it looking like the cos- 
tume for a B-movie version of Hia- 
wathe, 

The swathes of knitted layers, 
mostly cashmere, which the rich 
favour for country wear need to be 
in subtle mis-matched neutrals and 
contrasted with a coarser-textured. 
bulky overlayer to have the sharp 
edge of current fashion. And the 
twills, cords and waxes of English 
country-house style shape up with a 


new palette of rich autumn shades 
and a touch of bold knit pattern or 
lumberjack check. 

‘The quickest way to spot an untu- 
tored townie is by the feet. Fine 
leather shoes well-spattered with 
mud are inappropriate. Peopie 
whose dress code demands polished 
leather can choose Sam Waiker's 
shiny but water-repellent brown 
boots. or Cole-Haan's robus: but ele- 
gant-looking styles. Tne more rug- 
ged still choose Timberiand or the 
even tougher French Paraboo:, foot- 
gear of the French Foreign Legion. 
@ Hair, make-up: Michelle Marsk 
@ Pictures: Tony Boase 
R Some items featured on this page 
are in sales and availability cannot 
be guaranteed. 


Her - brown wax cotton coat, 
£195 from Hackett. Red padded 
cotton/polyester jacket by Brae- 
mar, £93.99 from Westaway and 
Westaway, Great Russell Street, 
WCi, Sogo, Haymarket, SW1, 
Jenners of Edinburgh and War- 
wick House of Malvern. Yellow 
check wool waistcoat, £75, camel 
cashmere scarf, £45, both from 
Swaine and Adeney, Piccadilly 


HOW TO SPENDIT 


Lucia van der 
Post visits an 
exhibition which 
harks back to a 
golden era 


collection of work 
by CFA Voysey, 
one of the most 
famous designers to 


SW1. Mustard cord trousers, £59 


from Austin Reed branches.. 


Gidden, Clifford Street, W1.. 


The first big-name designer 





ing past and, equally impor- 
tantly, a vibrant present. The 
two are intimately connected 
and for those who are inter- 
ested in the craft it is the 
exploration of the links 
between the present and the 
past that makes this exhibition 
so Uluminating. 

The carving of wood for 
domestic use - whether it be 2 
butterpat-maker in Somerset, a 
stirring spoon in Zimbabwe, a 
drinking vessel in indonesia, 
an old printing-block in India - 
goes back thousands of years 
but what gives joy to the eye 
and a lift to the heart is the 
love and skill which carvers 
have brought to their craft. 

Here, too, is a chance to 
come across much grander 
work - pieces by such lumi- 
naries of the craft scene as 
Ernest Gimson, Sidney Barns- 
ley, Eric Sharpe, George Jack ~ 
as well as what is probably, for 
scholars of the genre, the high- 
light of the exhibition, the 
panel by Grinling Gibbons, 
whose work in the late 17th 
century is generally agreed to 
mark the apogee of the craft. 

It is divided into sections, 
encompassing architectural 
applications, furniture and fine 
woodwork, the home (food and 
drink); the home (personal 
effects); recreation (outdoor life 
and music, games and toys); 
and trades, professional and 
crafts. And it gives a wide- 
ranging and comprehensive 





view of the craft, from the 17th 
century (Grinling Gibbons’ 
panel) to the present day. 

We see carving that is ornate 
and almost over-blown (a 
mahogany candlestand of 

Provenance); we see 
it weird and witty (Howard 
Raybould's mirror, Fiona 
Clark's chameleon coathook, 
David Cox's International 
sound box); we see it stream- 
lined and fastidious (John 
Makepeace's rhythm chair); we 
see it friendly and domestic 
(the kitchen and domestic 
utensils). 

Those who are devotees of 
Guy Taplin will be pleased to 
see one of his boldly carved 
ducks. 

If you favour a strong con- 
temporary air you should look 
to the furniture and fine wood- 


UNGLIME MASTER SIUL MAKER. TO TUF FEW 


Eee 
a 
HSWARD GREDN 


AMT COMPANY LIMETID 


host 


A Special Event 
offering further reductions on selected at 
styles of superb welted mens shoes. 
For a limited period only. 





A chameleon coathook carved by Fiona Clark, which falls into the 


weird and witty category 


work section and the work of 
David Cox, Howard Raybould, 
and Tim Stead. They give an 
invaluable view of the contem- 
porary scene. Lindsay Ander- 
son's oil-painting on lime-wood 
is a unique work, haunting, 
moving and inspirational. It 
shows just what modern wood- 
workers have to offer, whether 
in the public or private 
domain. 

Of course, as in any exhibi- 
tion, some works are more to 
one’s personal taste than oth- 
ers - this is exactly as it 
should be. This is a celebration 
of diversity. 

For me, as for many others, 
possibly the most moving 
pieces are not the grand panels 
and elaborate carvings, they 
are the small, homely pieces - 
a lovespoon, made by an 


90 Jermyn Street SW1 
Tel: 071-930 7691 
and 
51 Burlington Arcade, Piccadilly, W1 
Tel: 071-499 6377 





unknown Welsh sailor, a snuff 
box made by a blind carver, 
David Lewis’ potato masher, a 
biscuit print roller, and a gin- 
gerbread mould. 

My favourite work in the 
whole exhibition, the one [ 
long to take home and keep, is 
a late 19th century malt 
shovel, lovingly carved and 
exquisite in its simplicity. 

This exhibition is a timely 
reminder that simply because 
things have a utilitarian role to 
play in life there is no reason 
for them not to be beautiful - 
rather the reverse is true. 
Because they are the essential 
elements of everyday Life, it 
matters even more that they 
have an inherent aesthetic 
appeal. The spoon that we use 
every day, the door we open all 
the time, the hook we hang our 
coat on, the box we keep our 
trinkets in - that these should 
be beautiful or witty, charming 
or dramatic matters. 

Not for these carvers the 
simplest and easiest means to 
an end. The chance to cele- 
brate their craft has been 
seized and taken to the greater 
enrichment of us all, 

M The Woodearvers Craft is 
on thé move and opens at the 
Usher Gallery, Lindum Road, 
Lincoln ENI INN on January 
30 (until April 5) and after that 
will go on to Bradford in West 
Yorkshire, Glasgow and, 
Finally, Hove in East Sussex. 


LvdP 


embrace the philosophies of 
the Arts and Crafts movement, 
will be on display at the Design 
Museum in south west London 
from Monday. 

Voysey was possibly the first 
of the big-name designers, the 
Sir Terence Conran of his day. 
His furniture, his glass and 
cutlery - and most of all his 
designs for wallpapers and tex- 
tiles for Alexander Morton & 
Co - came to be as sought-after 
and easily recognisable to turn- 
of-the-century shoppers as 
pieces by Philippe Starck and 
Vico Magistretti are today. 

He worked during a golden 
era of British design when the 
whole of Europe looked to see 
what Voysey and his friends - 
including George Walton, 
Archibald Knox. Ernest Gim- 


son and C R Ashbee ~ were up 
to. 


But Voysey’s interest and 
importance goes way beyond 
the fact that he designed pretty 
things. He approached his 
work in a profoundly serious 
way, believing that individual 
creativity, even idiosyncrasy, 
mattered greatly - not simply 
as a matter of personal prefer- 
ence but because for him it 
was an essential part of a civi- 
lised community. 

ooo 


He saw it as a means of keep- 
ing soul-destroying standardi- 
sation and bureaucracy at bay. 
It went with having the cour- 
age of one's convictions, with 
having standards that were 
incorruptible and absolute. 

He is generally credited with 
being the first te consider the 
importance of the compiete 
design, “designing from the 
inside outwards”, believing 
that a house, for instance, 
should be a composite whole 
and that the building. the inte- 
rior and all the minutiae which 
make it up should work harmo- 


niously together. 

Thus he liked to design 
everything himself from the 
building to the light fittings. 
cutlery, carpets and furniture. 
A house for him. far from 


wn 










being a “machine for living in” 


serene port in the storm” 


Claire Catterall, the curator of 
this exhibition puts it, “filled 
with light, brought a breath of 
fresh air to the dark, formal 
monumentality characteristic 
of most buildings of the Victo- 
rian period.” 

His furniture designs were 
plain, yet graceful, usually 
made from untreated, unpol- 
ished wood and incorporating 
simple, almost Shaker-like 
motifs such as pierced hearts. 

Like the Shakers. he too 
believed in a connection 
between beauty and God. “All 
true culture.” he said, 
“depends upon the love of 
truth, the love of beauty and 
the lave of God, and can never 
grow otherwise.” 

Fine aesthetics were thus 
much more than just an aes- 
thetic matter - they were of 
moral import, too. 
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An interior by Voysey from the exhibition at the Design Museum 


: On show at the Design 
was a place for spiritual as Museum will be some of his 
well as material shelter: “A architectural drawings, furni- 

port ture and fittings, fabrics, wall- 
__All his instincts led him to papers as well as objects as 
like simplicity, light and clar- diverses as telephone boxes 
ity. His graceful houses, as and gas fires. 


M The exhibition, from the 
Private collection of a fomily 
member, is sponsored by BRS 
and is on at the Design 
Museum, Shad Thames, Lon- 
don SE1 2YD from January 24 


CERRUTI 1881 


MENS COLLECTION 
SALE | 
CONTINUES 


75 New Bond Street London WL. 
TEL: 071-493 2278 
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KINGCOMBE SOFAS SALE ‘ 


Ends Saturday 29th January at 304 Fulham Road, |. 
SWI109EP. 20¢é discount on new onders of our bespoke | 
fumiture and fabricks when purchased together, fe 
Delivery approx 10 weeks 

Tel: 071-351 3998 | 
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rom the balcony on the 
top of the palazzo, the 
Roman had a 
golden tranquillity. The 
sun had risen beside the 


on. the roofs tele me glow, 
id touching the ochre and apricot 


over the cobbles, weaving, swerv- 
ing, tacking, darting, while a police. 


man on a pedestal seeks to restrain 


chaos from turning into warfare. 

I trust it is not xenophobia which 
suggests that the manners of the 
Roman motorist are atrocious. No 
one lets anyone through, or says 
thank you. The grateful wave is 
unknown; manual gestures are for 
impugning virility or parentage. 
The dominant characteristic is a 
tense, vigilant aggression, underpin- 
ned by contempt for all other road 


users and 2 finely tuned, instinctive 


sense of 
The most dangerous drivers, they 


line and I: to hideous hotels, where 
cocky jobsworths tried in vain to 
duck paying: to friendly bars, where 
a Cappuccino and sticky bun were 
gladly given: to a princess who 
demanded a startling discount and 
would not back down; to a smart 
restaurant where the head waiter 
tebuked us for arriving when cus- 
tomers were present; to the elegant 
Cafe Greco, where no such snob- 
bery prevailed; and to a score of 
flats and villas in suburbs posh and 


It was not all work, though On 
the Sunday before Christmas, in 
warm enough for May. 1 





‘T strolled through a square built like 
an opera set, where at any moment you 
expect the shutters to fly open and 
a Cavaradossi or Tosca to appear’ 





say, are nuns, who are inhibited by 
Christian charity from observing 
the unwritten rules. I watched a 
sister attempting to steer a Fiat Uno 
full of fellow sisters into a space big 
enough for a two-ton truck. 

Three times they all got out to 
examine the nature of the problem, 
while behind them an almighty 
snarl developed. At: last patience 


forward. 

Though I never learned to drive 
alla Romana, I acquired the disre- 
gard for others necessary for sur- 
vival. And { began to enjoy being a 
delivery boy. The pre-Christmas 
period is one of frenzied labour for 
ray brother. 

Far and wide we journeyed, Caro- 


set off towards the river. I strolled 
through the prettiest square in 
Rome, the Piazza San Ignazio, 
which is built like an opera set, and 
where at any moment you expect 
the shutters behind the balconies to 
fly open and a Cavaradossi or Floria 
Tosca to appear. 

I passed by the Pantheon, skirted 
the Piazza Navona and wandered 
past the antique shops of the Via 
dei Coronari, until I came to the 
Ponte San Angelo, with the squat, 
cocoa-coloured fortress of San 
Angelo beyond. Beneath the Bernini 
figures on the bridge, a man with a 
ponytail was fishing. 

Miracle of miracles, he caught 
something, a roach or chub or its 
Roman equivalent, which must 
have weighed 1Ib or so. It kicked 
and glinted in the sunlight, until he 


Rome shows its warm 
- smile in winter 


Even after an ordeal by traffic chaos, Tom Fort is enchanted 
by the golden and ancient beauty of Italy’s capital 


thrust it into a plastic bag full of 
water, in which it Doated belly up. 

I watched him for a time, hoping 
in vain for a repeat performance. 
Then I joined the crowds ebbing 
toward St Peter's. As midday 
sounded on the great belis, the Pope 
appeared in cream robes at a dis- 
tant window of the Vatican. As his 
homily boomed over the loudspeak- 
ers, the throng below half-listened 
and chattered. 

A Dutchman resembling Samuel 
Beckett approached me. Billy Gra- 
ham is the reincarnation of Jesus 
Christ, he confided. “{ am afraid I 
do not agree,” I replied. He looked 
mad enough to have a weapon 
under his raincoat, so I drifted 
away, grinning amiably. 

My brother took me to lunch at a 
resplendent villa near the Coliseum. 
I was introduced as the fishing cor- 
respondent of the Weekend FT, and 
told the hostess of my Rome exclu- 
sive: how I had seen a fish being 
caught in the Tiber. She seemed 
impressed; in the main, though, the 
talk was not of fish but, as so often 
during my stay, of the remorseless 
exposure of the cancerous corrup- 
tion of Italian public life. 

Politically rudderless, Italy is 
sunk in recession. Trade in the 
smart shops was sluggish and the 
restaurants were quiet, 

Other aspects of life were bless- 
edly unchanged. The market in the 
Campo dei Fiori pulsed with life 
and colour, and the ice-creams at 
Giolitti’s - visciole, fragola, myrtilio, 
mora - were as mouth-watering as 
ever. 

It was nine years since I had been 
in Rome, and [ had forgotten how 
lovely the city is; lovelier still in 
winter than in the heat-soaked, 
tourist-infested frenzy of summer, 
and friendlier. 





When in Rome... The most dangerous drivers, they say, are nuns 








Skiing / Arnie Wilson 


White-outs 





Gardening / Robin Lane Fox 


—and bolt-holes 





resh snow is a lit- 
tle like make-up — 
it can hide the 
wrinkles of the 


apartment in 
sot du Borsat. (Somehow. 
L'one’s best intentions, 


“mu nel of garile wafting in 
‘fue nearby restaurants.) 


se eee ere oe 


couple of days, and eating out 
becomes espectally comforting. 
During our stay, the best 
snow was high on the Grande 
“Motte, now quickly accessible 
via the gleaming yelow and 
blue “caterpillar” fanicular 
which ‘rashes dizzily through 
Tock and fice to the top in 
Seven minutes. 
Here we enjoyed a rare treat 


" = a-break in the weather 


which allowed the sun to 
hover in a cloudless blue sky. 
‘It was suddenly so warm that 
we were able to bask outside 





‘the Restaurant Panamarique 


“and soak up the inspirational 
Scenery before an exhilarating 
descent back to Vai Claret. 


"We didn’t enjoy sueh luck 


the following day: attempting 


FT Round the World 


Aru Wison and is 
companion Lucy D are- 
finding their trip round 
world is hardly one long 
holiday: they have been hit 
by Ulness, injuries and theft. 


-| They are still on course to 


Skt every day in 1994 but 
events have made the extra 
=a 
les, e year a very 
| tough one. 
Arnie reports from North 


* | America: “After a hacking 








| cough, I lost my. voice and 
2 then the use of my left arm 
after falling twice on my 


- Shoulder. We later lost our 


Video camera, stills camera 


" -and credit cards. 


a similar ron, we were enve- 
loped in a white-out and had 
to ski virtually blind. At times 
_ like this, shelter and lunch 
loom large in your thoughts 
and we found a tasty bolt-hole. 

The 600 students battling it 
out in the British Universities” 
Ski Championship did not 
enjoy quite the same options: 
come blizzard or white-out, 
they carried on at a relentless 
pace and it came as no sur- 
prise that the Scottish contin- 
gent - used to skiing in all 
weathers — dominated the pro- 
ceedings. The only regret was 
that cheering them on - or 
even seeing them - was well 
nigh bnpossible. 

Such was the concentration 
of snow that even a visit to 
neighbouring Val d'Istre had 
been; fraught with difficulty. 
However, we made the effort 
and crawled down in our game 
“little car where we bumped 
into Martin and Graham Bell, 
still ski-racing for Britain 


swap accommodation next 
time we are in the area: he 
would make good use of a self- 
catering apartment and I 
-would love to be cooked for 
and waited on hand and foot 
at a four-star hotel. 

@ Travel arrangements and 
accommodation in Tignes for 
Arnie Wilson, the 600 racers 
-from 40 universities, plus 700 
other non-racing students, were 
made by Touralp (UK) Lid, tet: 
071-602 1952 


ie Ge LOL 


“But we've been given 
such a warm welcome 
everywhere that our spirits 
have not been damped. We 
have already driven more 7 
than 4,000 miles and skied in 
ascore of US resorts — but if 
this is Saturday it must be 
Canada...” 

Canes : 
expedition will appear eac’ 
mronth in Weekend FT. 

Wi There is sill time to win a 
skiing holiday for two in 
eae 
competition which appeared 
in Weekend FT on January 1 
(copies available from the FT 
shop, tel: 071-878 3324). 








‘Tha Garden Pure Ubrary 


| Wild beauty tamed 


ers spend their middie years 
forgetting that they began 
by liking things which now seem 
beneath them. Time passes, tastes 
broaden and we all come back for 
another look at the old untouchables. 

I am not about to praise heather. 
Instead, I must pay a tribute toa an 
outstanding performer of the past 
three months, although its name con- 
jures up a bush with branches like 
fishbones, covered with berries which 
are much too bright for their back- 
ground of yellow brick. Cotoneasters 
are given a wide berth by gardening 
converts (by converting they feel they 
have escaped from them). Like most 
converts, they have bolted too quickly 
and owe their past another look. 

Throughout this winter, cotoneas- 
ters have been magnificent. Huge 
crops of berries are supposed to pre- 
dict a cold winter, but we can now 
infer that a huge crop on a cotoneas- 
ter predicts floods and an earthquake. 
There is more to the family than the 
common horizontalis, the fishbone 
form which turns up on home exten- 
sions. Think of China, their natural 
home, of bees, berries and beauty 
when nothing else is out. 

A bad plant can also be a good plant 
in a bad place. The fishbone cotoneas- 
ter will grow anywhere, even in a 
wind-corridor beside the dustbins, but 
we should not assume that the rest of 
the family deserves nothing better. It 
includes some star turns, of which my 
favourite is Exburyensis, an ever- 
green hybrid which was bred by one 
of the Rothschilds’ gardeners. Its ber- 
Ties are a heavenly shade of pale yei- 
low and appear from late October 
onwards. The narrow leaves are up to 
5in long and remain green while the 


he more you see, the sharper 
your tastes become. Garden- 


berries are at their best. 

This fine plant wil] grow on a wall 
and so gardeners tend to put it on a 
north wall believing it will grow any- 
where. And it will, reaching 12ft and a 
manageable width. 

But it is twice the plant if it faces 
west or south-east: the sun plays on 
the berries and the plant can be 
brightened in the summer by a clema- 
tis growing through its stem. 

Its pair in the family is another 
hybrid, cornubia, which also arose at 
Exbury. No other cotoneaster has 
such brilliant red fruit and it remains 


The fishbone 
cotoneaster will grow 
anywhere, even in a 
wind-corridor beside 
the dustbins 





dazzling well into November. Again. it 
tends to be tucked into shade or 
pinned on to angular walls between 
London neighbours. 

Left to itself, it will spread far and 
wide and develop too many side- 
stems. It is much better if it is pruned 
each spring and limited to a single 
trunk and encouraged into the shape 
of a tree. I have seen superbly-trained 
Cornubias, pinned up a west-facing 
wall on London houses where its 
growth has reached to the fourth floor 
after six years. 

These two children from Exbury are 
exceptional evergreens, but there is 
an equal from the wild which garden- 
ers underestimate. Cotoneaster lac- 
teus was brought back from Yunnan 
80 years ago, but gardeners neglect it 


because they think it must be urdi- 
nary, 2 plant for cover beneath trees. 
After watching ft nearby, I realised 
that it has magic. 

The way to grow it is as an over- 
green hedge, lightly clipped in early 
spring and allowed to reach a height 
between three and six fect. The hedge 
is thick to the base if you clip it from 
its first year onwards. 

{t is cheap, completely hardy and 
varies in colour between a grey-green 
when its shoots are young and ficry 
show of berries as the season ends. 

On a clipped hedge they are prolific 
so long as you clip early and allow the 
plants to flower in carly July. The 
berries and evergreen cover are so 
good that I prefer this varicty to a 
hedge of franchetti, a more elegant 
shrub when in leaf but not so bright 
in berry or so evergreen. 

On both accounts, I prefer Cuto- 
neaster conspicuus decorus which has 
reached us from Tibet. This Tibetan 
in exile will grow almost anywhere in 
Britain and bears the most beautiful 
berries in light shade. It lasts longer 
than any other because the birds 
seem to ignore it. But it spreads to 
height of about three feet and makes 
a clump, not a hedge. 

There is more, then, to this fiumily 
than fishbones and too much scartet. [ 
think we forget what wild beauties we 
have tamed. Life on an urban fencing 
panel is a far cry from a hillside in 
western China. The more we see coto- 
neasters pinned and splayed against a 
bad background, the harder we find it 
to imagine them growing in a roman- 
tic site in an uncluttered landscape. 
We need to disassociate them from 
the setting which we have imposed 
and then we will start to recognise 
what useful beauty this despised fm- 
ily brings with it. 





irst. a cautionary 
tale. There was an old 
and much respected 


current affairs maga- 
zine. New copies were read in 
the libraries of London clubs 
and England's great houses 
and in first-class train and air- 
craft seats everywhere. And 
old ones in doctors’ and den- 
tists’ waiting rooms. 

A few years ago the publish- 
ers decided its readers were 
getting old. We must, they 
said, make our magazine 
appeal to the affluent young. 
So they changed its editorial 

ch and waited for the 
subscriptions to roll in. Noth: 
ing happened. 

So what does this have to do 
with a motoring column? Sub- 
stitute Mercedes-Benz for mag- 
azine and a pleture emerges. 

Until recently, Mercedes- 
Benz was seen by financially 
suecessful people as the 
world’s most desirable car. 
Heads of state and captains of 


industry rode in big ones. 
Smaller cars with the three 
pointed star were the choice of 
mainly middle-aged business- 
men - and their wives. 

They still are. But for several 
years younger potential cus- 
tomers have looked elsewhere, 
feeling they were not yet old 
enough to drive a Mercedes. 
They went for BMW and Audi 
instead. (It is a problem Honda 
and Volvo are familiar with.) 

So, when it was time for the 
best-selling 190 to be replaced 
by the new C-Class, Mercedes- 
Benz saw its chance. It knew 
what to do. Make the styling 
curvier,; use more powerful, 
multi-valve engines; improve 
the handling; and liven up the 
paint colours and interior trim. 

Has it done the trick? Are 
the affluent and trendy desert- 
ing their BMW 3-Series and 
5-Series, their Audi 80s and 
100s? It is early days. The new 
compact Mercedes is selling 
well But if BMW and Audi are 





Motoring / Stuart Marshall 


Mercedes aims for youth market and misses 


wortied about their customers 
being seduced by the C-Class, 
it has not started to show. 
From a little over £18,000 on 
the road, it is not cheap, 
though neither is it extrava- 
gantly expensive. But it will 
hold its value. Number crunch- 
ers at fleet management com- 


obvious than it had been on 
the 190 because the bonnet 
swept down so steeply. 

There was thore space inside. 
The boot was even bigger. The 
driving position was familiar. 
The 1litre, 16-valve engine - 
slightly more muscular than 
the old 190 E's 2litre - was 


Does Mercedes think naff interiors 
will be a turn on for the under-30s? 





panies forecast that three 
years motoring in 2 C-18) will 
cost less per mile than in a 
comparable Ford Mondeo or 
Rover 600. 

f dipped into the C-Class col- 
lection some months ago in 
Germany. More recently, I got 
to know a C-180 well during a 
week spent driving one in 
Britain. The three-pomted star 
[ always find reassuring to 
drive behind was much less 


unexpectedly vocal during 
hard acceleration but nearly 
silent when cruising on a 
motorway. The C-180 handled 
neatly, rode as though it were 
a bigger car and was every- 
thing one expects of a 
Mercedes-Benz. 

Except, that is, for the inte- 
rior. Mercedes-Benz offers the 
C-Class in four versions — Clas- 
sic, Esprit, Elegance and Sport. 
Differences are mainly in fim 


level; Classic is the entry 
model, Esprit has lowered sus- 
pension and a folding back 
seat; Elegance, a powered sun- 
roof and windows; and Sport, 
alloy wheels and stiffer 
springs. Never mind the 
names. You can have a 1.3, 2.0 
or 2.2litre four-cylinder or 2.8- 
litre in-line six-cylinder petrol 
engine, or four or five cylinder 
diesels of 2.1 and 2.5-litres 
capacity, with any trim. 

T drove a C-180 Elegance. | 
should have known it was the 
luxury version from the 
touches of polished wood 
veneer. But the interior amhi- 
ence was otherwise strictly 
fleet mode] Vauxhall Cavalier. 
The disagreeably patterned 
fawn cloth trim may have 
youth appeal, though [ doubt 
it. It certainly has none for me. 

All | can say in mitigation is 
that some of the other C-Class 
cars 1 drove in Germany 
plumbed greater aesthetic 
depths. They were trimmed in 


cloth that looked like surplus 
stock from a cheap-furniture 
factory. Standard colours of 
the C-Class include primrose 
yellow and baby blue; shades | 
suppose the naff interiors 
deserve. 

But how can they do this to 
my favourite car? Do they 
really think this lapse of good 
taste will be a turn-on for the 
under-30s? And finally, can 
anyone please tell me what is 
the German for: “don’t throw 
the baby away with the bath- 
water”. Without a rethink at 
Stuttgart, I fear that is what 
Mercedes-Benz just might do. 
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TRAVEL 


Quiet times for Egypt’s 
King Tut tat sellers — 


earing Where we spent 
the new year. people 
look at us with the kind 
of respect due to some- 


one who has come back from Bos-° 


nia. “You went to Egypt! Wasn't 
that dangerous?” We demur. Ten 
days in Cairo, Luxor and Aswan 
were fascinating and unforgettable. 
Yes, we would go back like a shot. 

Not that this is the happiest 
phrase, given the prevalent view of 
Egypt as a country in the grip of 
bearded fanatics who shoot anyone 
in a swimsuit. It has been a disas- 
trous period for tourism, Egypt's 
second most important currency 
earner. On December 27, while we 
were there, the most serious attack 
on tourists to date took place when 
Moslem extremists bombed and 
fired on a coach carrying Austrians 
in old Cairo. 

Meanwhile, we were at Aswan, 
congratulating ourselves on our 
prescience, At the new and comfort- 
able [bis {sland Hotel. hovering 
waiters outnumbered sunbathers. It 
was the same at Luxor, where in 
the heat of the afternoon barely a 
handful of sun-worshippers lay 
beside the Winter Palace's pool. The 
moon was full, but there seemed to 
be no honeymooning couples under 
the royal palms which once wit- 
nessed King Farouk's indiscretions. 

For a century, tourism has been 
the life-blood of a town such as 
Luxor. Now there is little for the 
sellers of King Tut tat to do bat 
draw on their waterpipes. The mood 
is one of dejection and. so far as one 
can tell, anger. 

When we took a sail in a felucce, 
the captain made mint tea on his 
primus stove. Suddenly he stood up 
and announced that if he found the 
“bad men” who had scared away 
the tourists, “I will catch them and 
eat them with my teeth!” 

Luxor and Aswan have foreign- 
run luxury hotels to suit all pock- 
ets, although for elegance and 
architectural distinction the Old 
Cataract Hotel at Aswan is unsur- 
passed. Whether hotels have one 
star or five. though, they are all 
short of guests. Ask the price of a 
room and managers say they are 
negotiable. 

Winter is peak season and, even 


now, Karnak, Thebes and the Vai- 

ley of the Kings are far from des- barren desert and cultivation. amid on a Friday afternoon, foreign- from the Travel Bookshop at 13 Blen- 

erted, especially if you dawdle in In his book, Egypt, Land of the ers were outnumbered by Cairenes heim Crescent, London Wil, tei: , 
the morning or coincide with a Valley, Robin Fedden described the picnicking in their best clothes. 071-229 5260. Work on alabaster vases at a factory near Luxor: for a century, tourism hes been the iife-blood of the town 








cruise ship. 

The best pian, for mature travei- 
lers with a sense of humour, Is to 
reject organised tours and travel 
independently. From Luxor, Cairo 
and Aswan, it is possible to do all 
the major sites with guides hired 
through local companies, or to do 
the sites alone, For around £25, you 
can hire a taxi from 7am to 7pm. 

After two centuries of tourism, it 
is almost banal to enthuse about 
the monumental remains of the 
pharoahs, Ptolemies and Romans. 
in the Cairo suburbs there are the 
Giza pyramids with the astound- 
ingly elegant Barge of Cheops - 
often skimped by tour companies. 
There is Memphis and the majestic 
stepped pyramid at Sakkara. 

In Upper Egypt, there is Luxor 
where, last October, to boost falling 
revenue, Tutankhamen’s tomb was 


Nile as “like East Anglia with the 
form and tone of Provence”. It is 2 
richly beautiful landscape, utterly 
engrossing to watch. Egrets slowly 
criss-cross the fields and hoopoes 
perch on the lemon trees. There are 
paim trees and pigeon roosts. water 
buffalo and camels which sway past 
laden with sugar cane. 

Village houses are made of mud 
or bricks fired In kilns beside the 
road. If their owners have made the 
pilgrimage to Mecca, they paint 
scenes from the journey on the 
external walls. Electric pumps send 
Nile water gushing into the clover 
and sugar cane, but the sheduf 
(buckets on pivots) and Archime- 
dean water wheel are still used. 

The average fellahin family has 
six children, which explains why 
there are so many people. Women 
squat outside washing clothes and 





The best time to see Egypt’s temples may 
have been now, says Patricia Morison 


reopened in the Vailey of the Kings. 
Then there are the temples of Kar- 
nak, Luxor, Abydos - where the 
head of Osiris was said to rest - 
Dendera, and yet others. 

Aswan is a prettier, less pres- 
sured town than Luxor, and the 
place you go to for visiting the tem- 
ples rescued from the waters of the 
Aswan high dam. Philae is small 
and, even now, uncomfortably 
crowded. At the other end of the 
dam, few people go to New Kaiab- 
sha where a family of tame sand 
foxes plays in the sanctuary of 
Marul Further upstream, reached 
by bus or aircraft, lies Abu Simbel. 

It is only possible to imagine 
what the ancient mystery cults 
might have been like when there is 
silence in the huge temples. Peace 
reigns in the huge Ptolemaic temple 
of Hathor at Dendera, where for 
centuries people went from all over 
Egypt for the new year festivities, 

Figures appear from the shadows, 
muttering the names of deities until 
paid off with a note or two. On the 
temple's massive roof, it is com- 
pletely quiet and one sits for an 
hour or so, just gazing at the pan- 
orama with its contrast between 


making bread. Children jog past. 
two or even three to a donkey, wav- 
ing at tourists and often darting 
into the road. Driving is best left to 
the Egyptians, particularly at night, 
when the practice is to switch off 
headlights and then flash them 
wildly at oncoming traffic. 

The contrast between upper 
Egypt and Cairo, traffic-choked. 
squalid and chaotic, could not be 
greater. Yet Cairo also has to be 
seen, and we found four days too 
short. Its medieval heritage is one 
of the most impressive of any city 
in the world, although shamefully 
neglected by the authorities. 

Its principal Islamic monuments 
are architectural gems: Ibn Tulun. 
the exquisite Madrasah of Sultan 
Hasan and the noble mausolea of 
the Mamluks in the North Ceme- 
tery. Egyptians appear totally 
relaxed about non-Moslems in 
mosques, providing they are mod- 
estly dressed (no shorts) and 
remove their shoes. 1 would always 
cover my head, too, although many 
Arab women did not. 

Even in seething Cairo, it was 
obvious how blessed a time it was 
to be sight-seeing. At the Great Pyr- 
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More extraordinary still was our 
visit to Cairo's Egypt Museum. By 
lunchtime, the Japanese and Arab 
visitors had gone, giving a parting 
caress to the statues they passed. 
That left us almost alone in the 
upper galleries, where case after 
ease displays the Tutankhamen 
finds. his war chariots, sandals, 
linen, furniture, throwing sticks 
and perfume jars. 

It may be that our persons were 
at marginally greater risk in Egypt 
rather than in rain-sodden London. 
(It last rained in Aswan four years 
ago.) Our choice, however, was to 
believe people living or dowmg busi. 
ness in Cairo who insisted on 
Egypt's reputation as an unusually 
safe place for foreigners. 

Strolling in the evenings we felt 
completely safe. We succeeded in 
avoiding gastric misery by eating 
conservatively and oniy in first- 
class restaurants. The most 
unpleasant experience was 2 glass 
of Omar Khayyam rosé - Egyptian 
wine can be lethal. 

All the guidebooks comment on 
Egyptians’ warmth and kindness 
towards foreigners, and they are 
right. The commonest word one 
hears is “welcome”. One of the next 
commonest is “bakszecsh” from 
children in the street. Pert of the 
scene is the begging, the need to be 
for ever tipping. and the street 
hassling. Instead of letting these 
customs get under your skin, it is 
better to ignore them as an inconve- 
nience more than compensated for 
by the Egyptians’ good manners 
and love of a joke. 

After all, it is Egypt's Islamrc tra- 

ditions which make 2 holiday there 
such a rick experience. Inskallak - 
as pious Egyptians frame every 
future wish - I will return to the 
Nile. As for the temples, the best 
time to be there may Rave been 
now. 
B Patricia Morison'’s trip was 
organised by the Egyptian State 
Tourist Office: 168 Piccadilly, Lon: 
don Wi. Tel: 071-493-5282 She flew 
Egypt Air to Cairo, Luxor and 
Aswan, and in Catro sicyed cr the 
Rameses Hilton, which is quiet and 
central. 

Sight-seeing and shopping are 
aided by using the three Tour Mcps 
of Islamic Cairo, available (£3 each) 
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pool 2 separate flar with kitchen; living 
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garden - gorgeous sight - 35,000 FF 
per month - video available. Summer 
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Kathmandu - Pokhara - Royal Trek - Chitwan National Pack 
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to discover the mountain kingdom of Nepal. Umque in the way 
in which Buddhism and Hindwsm have 
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Nepal also offers exotic wildlife and 
beautiful surroundings in which to travel. 
Our journey incorporates all the major 
attractions. beginning in the capital of 
Kathmandu, nestled in a valley and 
surrounded by mountain peiths. A ghinpse 
of life in medieval times is reveated in it’s 
wooden buildings, cramped streets. palaces 
and temples. From Pokhara we have arranged 
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HE SILK-soft nostrils of 
Svartir, the impatient Ice- 
landic pony towing the 
sledge behind, puffed hot, 
_Steamy breaths over us. Svartir was 
in a good mood though often she is 
asloggard, falling farther behind on 


zen road leading deep into the Fina- 
mark countryside, 
- Tonight she was ‘with us all the 
way as the sledges hissed and the 
“Pontes clip-clopped and jingied in 
the semi-dariness across the snow. 
Our destination was Ongajoksetra, 
near Alta 
way known as Finnmark where, in 
Turid Kjellmann’s kitchen, we 
(drank a warming mixture of red 
. wine,.cherry juice and cinnamon 


’ Even with Svartir’s impatience, 
travelling by horse-drawn sleigh 
turned out to be a good deal calmer 
than dog-sledding the following day 
“when we travelled from Alta on to 
the empty Finnmark plateau. 

-/ The huskies arrived at our 
starting point in blocks of individ. 
yaal kennels bolted to the back of a 


been attached by a slip kmot to the 
tow bar of the truck and, with all 16 
dogs in place, even that began to 
slither slowly over the snow. 


.. The local: policeman was to have 
’ Been one of our sledge drivers but 
- he was unable to be with us. 


‘not arrived: What seemed to us a 
foolhardy expedition was appar- 
- ebtly an everyday journey for the 
Norwegians, who learn to ski at 
about the time they learn to walk 





the half-hour journey along the fro- 


in the area of arctic Nor- . 


_ called: giogg before starting our 
meal. : 


Sledging using huskies is stil one of the main ways of getting around Norway's empty arctic wastes 


Up to the waist in snow 


Michael Woods samples the various means of transport in arctic Norway 


in the silence as the fire grew hotter 
‘and sank deeper and deeper into its 
pil 

Even the dogs were quiet, 
anchored and strumg out along the 


was replaced by the smell of 
ust. 


_ The snow-mobile is the arctic 


enough to allow birches to 
their ‘heads tentatively above 
. ground level. They punctuate 
erwise featureless 
teau with shades and™ tones. 


ea 


Threaded through the trees, our 
route was marked by staves, a nec- 
essary precaution because even in 
spring it is possible for several 
inches of snow in a single night to 
obliterate the track. 

These staves are also important 
because of the need to restrict 
snow-mobiles. The advent of such 
fast, all-terrain vehicles has 
changed the face of the north and 
the lives of the reindeer-herding 
Lapps, now more properly called 


The Sami no longer need to camp 
out with their deer, moving with 
the herds as they search for food. 
Instead they live in nearby towns, 
racing out each day to seek the deer 
on their snow-mobikes. 

The resultant erosion, together 
with high levels of over-stocking to 
pay for such expensive machines, 
has destroyed areas of reindeer 
moss, the lichen staple of the deer 
in winter. Herds are being reduced 
sharply in order to control matters, 
while the snow-mobliles are required 


~ to stick to:certain trails. 


Judging by the exhibition of las- 
soeing which we watched, that tra- 
dition, too, is on the decline. Two 
Sami tried to ensnare the reindeer 
antlers but they seemed unskilled: 
it was no surprise to find that they 
prefer to bribe their reindeer, gath- 
ering them around a bag of concen- 
trated food rather than chasing 
them with lassoes. 

Up to their knees in snow, the 
reindeer looked even smaller than I 
had expected as they scraped away 
snow with insulated, fur-covered 
noses to reach the moss beneath. 
We had come to see these deer with 
their owner, Kirsten Bent Gaup, one 
of the few Sami still to own a herd. 
The male deer were bare-headed for 
they lose their antlers after the 
autumn rut; they are thus disadvan- 
taged during the winter when the 
calf-carrying females, which retain 
their antlers, need food more 
urgently. As they crowded around 
Kirsten, it was the cows that prod- 
ded their way to the best of the food 


she was dispensing. . 4 
In spite of the harsh climate and 





the months of winter darlmess, the 
people of the north and their rein- 
deer are great survivors. The 
woman, lost overnight, turned up 
safely if a little late, perhaps con- 
firming the Samis’ notorious disre- 
gard for punctuality and lack of 
urgency. “If you are in such a 
hurry,” their saying goes, “why 
didn’t you arrive yesterday.” Per- 
haps Svartir was trying to do just 
it. 


1 Michael Woods flew to Norway 
with SAS and travelled with Norwe- 
gian State Railways (London tel: 
071-930-6666) which runs tailor-made 
arctic Norway holidays from £1,000 
for five days. These include horse 
and dog sledging, snow-mobiling 
and visiting Sami reindeer and thetr 
herders. A padded suit ts provided 
along with boots, gloves and hat for 
a small exira sum. 

is also available 


Specialist clothing 
in Le from Mountain Equip- 
ment (customer service department: 
062. 061-366-5020) and Helly Hansen 
(0234-266966). 


WEEKEND FT XVII 





Mugged by the 


magic 
Nigel Andrews adr 


enry James called it the 
“ceremony known as 
afternoon tea” (first sen- 
tence, The Portrait of a 
Lady). Many believe it was the 
main reason he settled in England. 
We can picture the great man, his 
vast egg-like face surveying the 
British landscape until he espies ~ 
ah! Rye! For here, on a hillock over- 
looking what was once the sea, 
stood and still stands the most 
beautiful town in south-east 
and the perfect place for 

the pluperfect repast. 

Cobbled streets clamber past 
half-timbered tea rooms. The hiss of 
kettles swells like a siren at 3.45pm. 
And when you have been stung for 
the price of a cuppa in Elizabethan 
surroundings, you can move hap- 

pily off to be stung by the antique 
shops all around. 

I am a Rye addict and probably 
incurable; a regular visitor ever 
since HJ. at university. 
Scholastic zeal took me to the Geor- 
gian comer house where the master 
dictated his late novels and enter- 
tained the Mlustrious: Joseph Con- 
rad, Edith Wharton, Rudyard Kip- 
ling and Co. Lamb House is a must. 
Its frozen, limpid dignity tells us 
much about Henry James, good and 
bad, and the garden is a delight on 
a@ summer's day. 

But if I came for James I stayed - 
or kept returning - for Rye itself. 
Here is that rarity, a town that lives 
in the present while still seeming to 
breathe with the lungs of the past — 
a town so unscarred that it needs 
no gussying up by its tourist board. 

In fact, the “Rye Tourist Initia- 
tive" has been going to the other 
extreme lately and risking infamy 
by official vandalism, The body in 
question is thinking of removing 
the famous cobblestones ~ I ask you 
- from Rye's thoroughfares, includ- 
ing Mermaid Street, its masterpiece 
of the cobbly-picturesque. 

This uphill river of stones surges 
past historical-architectural gems 
before washing up against the 
fabled, fabulous Mermaid Inn: a 
brick-and-timber former smugglers’ 
hostelry that creaks and tilts and 
winks and boasts a prize main bed- 
room called Dr Syn's Bedchamber 
(named after Romney Marshes’ top 
smuggler), last notably slept in by 
the Qu een Mother. 

Rae's or greatness lies in its having 
survived time and trouble and tour- 


of Rye 


mits to an addiction 


ism initiatives for nigh on 1,000 
years. Back in the 16th century it 
was the foremost town in Sussex: 
400 years before that it was eminent 
enough to become, with neighbour- 
ing Winchelsea, one of the two pres- 
tigious Ancient Towns attached to 
the Cinque Ports. 

Now lapped by flatlands, Rye was 
lapped centuries ago by the English 
Channel In Tudor times 400 ships 
lay at ease in her waters and Queen 
Elizabeth 1 stopped by to dub the 
place “Rye Royal". 

Old pictures and prints show the 
same beautiful, huddled-housed, 
church-crowned promontory. You 
must make sure, if you have only a 
day. to see the following landmarks: 

Land Gate and Hilder's Cliff. 
After threading the 14th century 
archway, you climb a rising street 
that overlooks marshland. fishing 
eraft and, far off, the oddly magical 
bulk (on the right day) of Dunge- 
ness power station. 

The Old Grammar School. A 
“masterpiece of brickish aplomb", 
as one guidebook says. A wine-red 
17th century building in the Kew 
Gardens Dutch style, it towers over 
High Street, unhumbled even by its 
present status as 2 discount shop. 

Ypres Tower. 700 years old and 
looking every minute of it, this 
mini-fortress and one-time prison 
was built by Henry IM]. For the first 
half of this century it was u mortu- 
ary: now it is a museunt 

St Mary's Church. Reformation 
and pre-Reformation styles mix in 
the building that crowus Rye’s hill. 

What else should you do before 
sunset and dinner at, I suggest, the 
succulent Landgate Bistro? Proba- 
bly dash to the town hall to check 
out its handsome facade and weird 
cache of memorabilia, including a 
gibbet-cage and a pillory: eyeball 
two picturesquely jettied buildings, 
the Flushing Inn and Fletcher's 
House; and wander up and down, 
down and up, the High Street. 

I have taken friends to Rye. I 
have astonished them with the cob- 
bled streets (who will dare to 
remove them?), refreshed them in 
quaintly gnarled tea-rooms, 
expounded the town’s history, and 
generally tried to mug them with 
its magic. It always works. Rye is 
not so much a place out of time, 
more a place where different times 
are conjurable and vivid every time 
you turn a corner. 
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Caribbean - individual cabin cruises 
corporate meetings afloat 
- incentive travel 






































To advertise in 
this section 
please telephone 














TRAVEL INFORMATION SERVICE 
“THE BEST VALUE “THE WIDEST CHOICE OF HOUDAYS 


South Sacifie 


Turtle Island, Fiji 
Spend a week of Ieeury On this 
ate island the 


pemnate, “Blue Lagoon’. "est 28 







MERIBEL, four finest very high hwury 
slatied chalets f6500-£9950 pw. 
Tak O71 400-9270 Fane O71 4097817 



















; John Argyrides 
guests on 500 tropical acres, i ‘ ; By 
ts from £2998 i For broch lease specify f information » Farm & Homestays 
CRUISING a ts, meals, drinks fe, Lae ee bendirea aay « Eneluaive asa) x Fg arauelpasses 071-407 5751 or 
veturr destinations te FA A is * Campervans Selling, Fiching fe 
NORWEGIAN FJORDS AND SPITS- ‘call the experts: Stardust Yachting Limited "Gar Rontal + Gyeling Holidays| Tricia Strong 
BERGER, Crutses from London to Tromia ee eeapere 
Somes | elie || Saew nee o7407 5622 
ee —— —_——_—— Fax 071-873 3098 







7 contact FOUR 
PRAVEL AGENT Gf | 





= 8635-38450. 
FOR A- Bach aRE 





Because life’s too short. 


Social Club? Club Med 


Golf Club? 





Health Club? Night Club? Private Club? 
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armer Richard Carlton 

looked at his barn. “There 

was only 2 horse in here 

six months ago,” he said. 
Now at Lower Farm, in the village 
of Buclmell, near Bicester. Oxford- 
shire, half the barn holds the offices 
of NMA Marketing, a property mar- 
keting consultant company. 

The other - soundproofed — half 
is home to the newly-formed Glass 
Gramophone Company which 
remasters golden-oldie hits from 
scratchy 78rpm records to make 
compact discs. Across the yard, 
Carlton is converting another barn 
and he has one more to tackle. 

Carlton's barns are nothing spe- 
cial in themselves - many barns are 
listed buildings, but not Carlton's. 
They were too small to house mod- 
em farm machines and were not 
really needed for the farm: the barn 
with the horse had been built as a 
milking parlour in the 1920s - but 
Carlton does not keep cows. So he 
sought an alternative use for them. 

He obtained outline planning per- 
mission to convert one of the barns 
into a house but as it was the clos- 
est to his own farmhouse, he was 
not eager to sell it. Holiday lets 
were not as good an option in 
north-east Oxfordshire as they 


In search of a country living #3 


io ees 
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Bam, Norwood, near Harrogate. Yo 








Do you want a rural lifestyle? Gerald Cadogan looks at barns and farm buildings 


might have been in the Cotswolds 
to the west. Nevertheless, he may 
eventually convert other buildings 
for holiday use, 

His choice was to create indus- 
trial units for letting. Although 
deep in the countryside, Bucknell is 
just three miles from junction 10 on 
the Mio (where a service station 
opens shortly). And Cherwell dis- 
trict council liked the idea of units. 
It felt they would bring business to 
an area badly hit by the departure 
of the US Air Force from Upper 
Heyford, and would avoid adding to 
the stock of local rented dwellings. 
And, as the barns and farm are in 
the village area, they would not dis- 
tort the traditional pattern of 
self-contained villages separated by 
fields that planners try to maintain. 

When the scheme started NMA 
arranged the let through James 
Oifen, Carlton's agent, and had the 
office fitted to tts own specifica- 
tions. NMA moved in just before 


Christmas. The staff enjoy the new 
freedom of a roomy office with high 
ceilings and window's that look out 
over fields. 

Next door, Glass Gramophone 
asked for plenty of soundproofing in 
the walls of its recording studio. 
Nothing must disturb its work of 
cleaning the sound by removing the 
hiss, crackle and pop on discs by 
artists such as George Formby and 
Duke Ellington. 

Carlton is pleased with the result 
although he admits it is strange 
having neighbours on the farm for 
the first time in many years. 

Barns are, of course, commercial 
buildings. They were never 
intended to be homes and often do 
not convert well. For example, how 
do you put windows into long, 
blank walls designed to keep the 
elements away from the produce 
stored inside? How do you intro- 
duce an upper floor? Or cope with 
big barn doors, that open into what 


is. in effect, a great ball? In the 
1950s, when buyers snapped up 
every manor, farmhouse and rec- 
tory in the country, barns were an 
easy substitute. Old and substan- 
tial. and a5 rooted in country Life as 
seed-time and harvest. they offered 
instant heritage. Bui there have 
been plenty of bad conversions. 

Besides offices. barns make fine 
workshups. theatres, concert halls, 
dance halls freal barn dance nights 
are backt, restaurants and tea- 
roums. All these uses can keep the 
excitement of the duit 
and height, which is 
barn made into a three or 
roum and two-bathrcom hi it 
one objection planners may have to 
commercial use is a lack sufficient 
parking space. 

Isolated barns are especially diffi- 
cult. Some district councils will not 
allow conversions where the proper- 









ties are in the middle of fields. So 
should they be left to become roof- 


less ruins? Or be dismembered for 
their stone and slates? The unsenti- 
mental answer may be yes, either 
course may be appropriate. [fa bam 
does not have a eottage attached, 
planners see no justification for a 
greén-field single development 
breaking the habitation puttern. 

Costs are alsu a factor: an isolated 
barn might need a long, solid drive 
and utihties are expensive to install 
over long distances. Councils also 
fear the barn-house might be the 
thin end of the wedye: applications 
for a tennis court or a swimming 
pool may follow. 

Not all councils are so purist 
abour isolated barns if new plans 
retain a buiiding’s character, 
English Heritage might become 
involved if the building as listed and 





allowed, and whether residential 
planning permission could change 
to commercial or vice versa. Sellors 
will almost certainly have obtained 
outline permission before putting 
the barn on the market. 


three s 
buildings 
ston in Cormwall are available to 
rent from Philpott Homes. 
Yorkshire Water is selling several 
barns and old farm buildings (some 
rsolated) in the glorious country of 
the Washburn valley near Harro- 
Kate, in Yorkshire, thraugh joint 
agents DTZ Debenham Thorpe and 
Dacre Son & Hartley. Prices start at 
£75,000. They need work but could 
be a wood buy for tele-workers who 
require only a fax and a modem, 











jaformation: Bedford, 
Bury St Sdnsunds  (d284-769999): 
Dacre Son & Hartley, 
Debenkam 


Jackson-Stops, f 
(0243-796316) ond Yeowil (0935-71065): 








LONDON RENTALS 


ONLY MINUTES FROM THE CITY. 
QUALITY APARTMENTS TO RENT. 


The only thing you have 
to do is choose a superb 
2 bedroom apartment at 
Scotts Sufferance Wharf, by 
St. Saviour’s Dock, SE1, from 
only £200 a week or a 
spacious 2 bedroom apart- 
ment at Hermitage Court, 
E1, from just £215 a week - 
two subtly different Bovis 


Developments, both 
just minutes from 
the City and both 
now available to 
Trent. 

Whichever one 
you choose, you'll 
find that each deve- 
lopment is centred 
around a tranquil, 
courtyard, 
Bovis 





For further details of 
these superb Bovis Homes 
to rent, call our Sales Offices 
on 071-481 2457 (24 hours) 
for Hermitage Court, or 
071-237 5260 (24 hours) for 


landscaped 
whilst 
quality features supplied 
as standard include video 


Homes 


entryphones, porterage, 


secure underground park- 





ing and well equipped and 
appointed kitchens 
bathrooms. 


and 


Scotts Sufferance Wharf. 


“{Bovis Homes 


SUBIC TG STAEUS AND GAIGIAC ICY REVERE OF, oe sta, PANES FON UNFURLED APRONS COMPECT AN Thee UE GONG IC PRESS. FURNTRHENGS PAQUAGES APAMLABLE AD ANN EL 1GA CHARGE AYR AD OUR SALES OACE ROP DE MAU AGO? Se - 











Designer 
‘Optional 





071-584 6106 
AARON & LEWIS 


PROPERTY SERVICES. 

144 OLD BROMPTON ROAD, SW7 INR 
‘TEL, O71 244 9911 BAX O71 245 9838 
IMQUSES AVAILABLE 

CHAPEL STREET BELGRAVIA SWI 
Family house with 5 donble bolrooma, 2 
batkrocans ensuite | shwwer rood, Z receplions, 
rudy coom, FF kitchen breakfast room, Unity 
room. Available furnished 

£1100 per veeet| 


ISHAFTESBURY VILLAS WE Unfumished 















Mh, 24 hr 


, £575 pw., 348 months. 
Also sala considerad. No agents. 
‘Tel: 071 629 1264 (overings). 


HANOVER APARTMENTS 
19 PRINCES STREET, WIL 


LUXURIOUS STUDIO & ONE BED APARTMENTS JUST OFF HANOVER 
SQUARE, CLOSE TO THE WEST END WITH OXFORD CIRCUS WITHIN 
300 YARDS WALK 
RENTS £250 - £400 PER WEEK 

‘M4 hour porterage 
Marble entrance hall 





Furnishings Optional Parking 
enaid service 





TERADA ASSOC 
LIMITED 
PREstGE PROPERTIES IN Paous PLACES 








MAYFAIR: Spectacular 2 bed/2 bath 
{ff kitchen £400 pw. 

BELGRAVIA: Pretty Mews House. 
Master bed/bath, reception, study/2nd 
bed, kilchen, patio & parking £350 pw. 
MARYLEBONE WI: Spacious 2 bed/2 
hath mansion Gat. 2 reception rooms F/F 
Michen. £325 pw. 







Basen eae Re een) 


ANDRE TANADVRE & Co 


BEDFORD GARDENS 
Lonpon WS 
Exceptional tow bullt family house with 


5 bedrooms, 3 bathrooms, 2 recepilon 

fount, lange kitchen/breakiast room 
with dooss to 3 patio garden, 
UNFURNISHED £1.100, cl 





2 bod/t bath, fully furnished (new), quiet 
Igcatian £385 pw 077 352 1931 (Private;. 








St. James's, SW1 
New instructions of 
one/two bedroom 
apartments 
From £300 to £500 pw. 
Mayeair, WI 
A selection of 
"short-term" serviced 
apts. (one/two/three) 
From £90 per night. 


Tel: 071-495 6115/4/3 





William H. Brown 


BLOOMSBURY 
Int des f bed flat - £U70 po ins CH & ctax, 


carry 
Sclectioa of studio flats renging from £138 pwr. 
SOHO - Broodwick St 

thowse 





FLATS TO LET 
ee AS x Chee BE 





671-930 7321 





MAYFAIR, very spacious $/6 bedroom 
apartment in a well run portered block. 
£1,500 pw Home & Sons 071 499 244 





in principle the organisation prefers and would like to arrange the con- Lane Fax, Banbury (0895-273592); 
commercial or community use to version themselves. James Offen, Orford (O865-512398); 
residential, Lane Fon offers a listed barn for Philpott Homes, Helston 
Whatever the use, buyers should £42,500 in the village of Moreton {0336-573508). Strutt & Parker: St 
check with local councils on what is Pinkney, built in the typical North- Aléams (0727-24085). 
LONDON INTERNATIONAL PROPERTY 
PROPERTY 


BLOOMSBURY, WEST END 
TEW 
copy of aur London 
y Mayaziae 

MEWS HOUSE, WCi Nealy 
hed kouse close :o Bedford Su 
Lay kit, & 2 bath, Frechold £264,000, 
BLOOMSBURY WC1 Reforbohed } 
& 2 bed frais in 1930s block. Leases 
TIO years thom £85,0un, 
BLACKFRIARS BRIDGE 
Court. 2 bed flat. Lease 31 y 
£1361,000, 
‘Tel: O71 636 2736 Fax: 071 436 2649 
26 Museum St. London WCLA LT 


Queens Park 
Maida Vale 


2 Bed 1st floor flar in quiet location, 
sonh facing reception - fall G.C.H. 





LEASEHOLD REFOAM Johnsion and 
Pyeraf (Property Conaulants) neganata 
purchases of Jease extensions and 

u ‘ ei 
request 071 352 0773 


ST. JAMES'S, SW1. "New Ingtruction 
‘Sudo Apartment. Larger than average. 
south facing. Good order. 95 yr lease. 

‘Uf. Excefent value £136,000. 
Tel: St James's Realty 071-485 61 15/413, 

CITY GF LONDON Overlooking &: Pauls. 
Luxury executive flat. Superb office. 
Underground parking. Resident porter. 
Roof. Aver views. 69 yr laase. £80,000. 
‘Tek O71 248 8494 


CHELSEA HOMESEARCH & CO We 
represent the buyer to save ttma and 
money: OF 1 $37 2281, Fax 071 937 2262. 


BARBICAN EC2 - Penthouss. large rec, din 
room, Kil, bath, large terrace. must sell, 
£99,950 Goddard & Smith, 071 930 7321. 
Ret GAC. 





‘Tel: 202-659-5900 Fan: 202-659-5746. 








MEDIEVAL CASTLE 
IN PROVENCE 
SHOVLD YOU WISIE TO SHARE THE 
QWNER'S FASCINATION WII 
MEDIEVAL PROVENCE CONTACT 
THIS OFFICE FOR DETAILS AND 
DOCUMENTATION REGARDING THE 
SALC OF SOUTIL WING PREMISTS 
OVERLOOKING CHARMING VILLAGE, 
Real Estate dealers please abstain, 
‘The Coldstone Houxc Company, 
Clos de Veulonoe, Cabricres 
D'Avignon 
$4220 Gunles, France. 

Fax: (33) 90 76 87 Lo 
Hook forwant to hearing from you. 


WAGED! 


CTRL AIAN 


Best Wishes 


" Monto-Carlo Patace ~ 
2/9. ad des Mauains - B.P, 145. 
MC 98018 MONACO Cécder 


fal CX)-92.16.99.50 
Fens (39) 99.59.19 a7 





COTED'AZUR _ 
Cannes & Surrounding Areas 
NOW IS THE TIME TO BUY 
For urgent sales at lswest prices. 
‘Conte ws oith your reyaremean. 


ST. MAARTEN, 
CUPECOY BEACH CLUB 
Oceanfront 1, 2 or 3 bedroom 
condos for saleyrent. 

Revs. cal Gabi 599-5-52263. 
Info, cail Chaley 212-675-4250 US 
Pax: 212-924-3946 


CAP D'ANTIBES: 
COTE D'AZUR 
Aumactive modern villa, overhvoking the sca 
through the pane trees, Janes reception, 
supert kuchen, 5 bedrooms, 

S$ baths, 1/3 acre (1300 nv) - swimming puol. 
Urgent FF 7 500 000 ref A97 
JOHN TAYLOR 
esablished 1865 
the Largest presiipe property agunts 
van Ube Cote efAzar. 

‘Also rental prupettics avaliable. 
‘Contact: Jean Claude INLAIRS or Danictie 
RIBERPRAY Tel: 135) 34 44 68 





CYPRUS - Oldest, islandwide devetopers est. 
1936, Frhid villag/apts on hits & coast. 
Financo 9%. inspa fits. LOROOS 
CONTRAGTA, Box 1175 Limassol, Cyprus, 
Tel. (357-5) 277077, Fax 960143, 


ALPS / LAKE GENEVA = wide range of” 
Rronenton in several regions FF 250,000 10” 
FF 2,000,000; 1/2 of 172 owners FF 
185,000. Tol 0788 471377 


9 00 50 COSTA DEL SOL PROPERTIES Marbolls 
=a Se ‘South ‘Gapinnode, Be Pole Pen ged Oltices. For Information & Price Hat ting 
USA - WASHINGTON D.C. taland's Largest Indopondont Extste GOT SPD OT! anyone: Fax 2a89 : 
Georgetown Federal House Tel: 0481 714445. Fox: 0481 713811. 


View of Polomac River! 
Kennedy Center 
2 BRs, 2 Baths, Study, Fireplace, 
Central Heal/A/C 
$259,000 
Prudential/Hurtuca 


PORTUGAL, ALENTEJG Comextad 
walermil in beautitul, secluded meting. & 
Fag, °2 each. £80,160, UN to: O43 Soe - 


FRENCH PROPERTY NEWS. Free Monthly 
Old, new and ski prop., legal column etc. 
‘Ask for your free copy now 081-942 0301. 


rere anevada case 
COUNTRY PROPERTY 








GUERNSEY- Come to lwo where tho 
quality ol jfe stil counts and realdentlat 
envy Is simple. Price range 
£200,000. Full property pack from 
Hamptons Martel, Maidoa , 50 High 
‘Street. Tel: 0481 713463 or Fax 0481 
711688, 





RETIREMENT 





RETIREIN 


CHELSEA 
OLD 


> Just off Kings Raad. 

* Luxury Apartments. 

> Central Gardens. 

* Resident Manager. 

* Video entry System. 

* 24 hour alarm. 

* Guest Suite. 

> Laundry Room. 

* Residents’ Sitting Room, 
* Secure Parking, 









Elizabeth Court 
Milmans Street 
Chelsea 


071-730 0822 

















SPREADING OUR WINGS 


‘Wherevor you are locking to retire, our English Courtyurd developmenta are to 
be found across southern England from Kent to Devon and from 
Buckinghamshire to the edge of the Cotswolds. From the quict of the 
countryside or the bustle of the market town - the choice is yours, But however 
mueh you may ceojoy the tranquillity of rural England, you need to have esay 
access to publ transport or the motorway. English Courtyard sites aro chosen 


with this in mind. 


Prices from £95,000 to £215,000. 
To [ind out more about our properties in 
Somorset, Wilts, Bucks, Oxon and Kent, please ring us for a brochure. 
‘The English Courtyard Association 
8 Bolland Street. London WS 4LT 
FREEFONE 0800 220858 


COUNTRY 
A.R.L.A. 


ACORN PROPERTY 
MANAGEMENT SERVICES 
Est. 1979. Members of ARLA. 

Our personal efficient service ts 


offered to landtords and tenants in 
North East Hampshire - Londen 40 
mins. Studias to farmhouses m set 
from £400-£4000 p.c.m. 


Details Hartley Wininey 0252 842795 








COUNTRY 
PROPERTY 


Wanwicxaumme/OXxPORDSIUBE BORDE 


the whol or £35,100 fur each plot, 
‘Contact Howkena & Harnsos 
7-10 Albert Sucet, Rugby CV21 2RK 
Tel 0798) SOU3ZE Fax (U788) S4U257 





WEST DORSET 


Long Bredy i mile Bridport 6% Durchester 3}; 


FIRST-CLASS COMMERCIAL ARABLE FARM 


and 
IMPORTANT BUSINESS OPPORTUNITY 
+-Bedroom Farmhuuse 2 Cottages 
Extensive Traditional Farm Buildin; 
EXCELLENT MODERN CORN-DRYING 
and 
STORAGE FACILITIES (4,000 TONS) 
LARGE EASILY WORKED ARABLE FIELDS 
PASTURE WOODLAND QUARRY 
1,058 ACRES 
OFFERS INVITED 


Waite 
Chartered Servcyurs and Ustate Agents 
Church House, Abbey Close, Sherbane, Domet DTY 3LQ 
‘Telephone (0935) $1455 





KENT - NORTH DOWNS 
Ashford? nules, M203 aries 
An clegant [ate Geur feu on 
ufa smail village. recep, toms, 5 ee 
& Absthrms in § seven. with eninn 
Ponl, duble, mature gantens & paddock. 
PRICE GUIDE 295,000 









TORQUAY, 
SOU 






{nw respected neighbrurkood between | 
Rabhacombe and rhe Marina 
AM CXPORT ocr FaUKRLD, PUREE MLS 
Joeupenital, levestetee Peopeety 


accanged ms 





CALCUTT MACLEAN 
TEL: (O23) SLUNOO FAX: (0213) 812079 
(50 Brite St, Wye, Ashfanl, Rene TN25 sDP 







40 Principal Plats (each abuult 2.000 sq ith - 


unon A Lensct flit & TGaniges 
Warwicies, Close bo bt, MA. Faby, 5 : 
caveney, Sirmlngta. Las em All let und. aleumigi- fate Rental | 
Andraw Granger & Go, 0859) 431315, = 


$57.00 po, ie 
FOR SALE BY PRIVATE TREATY 


AS warer iy 
Lr RTA Liss 
RSs Seco ae Sony 


BUNGALOWS, Norfok Market Towns, 
Coast from £47,760 2 and 7 bedroorna 
availasio immadiatety, For colour 
intormasion pack 0699 500000 
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Sailing 


uring the past three 
days the Tasman Sea 


= ors. The Whitbread 
4 fleet has been converging on Auck- 
land for probably the tightest finish of 
a single leg in the history of the race. 
‘q Competitors have been just a few 
* miles. from rival yachts, desperately 
trying another sail combination or a 
better downwind angle in the hunt for 
another ounce of speed. 

Kiwi nationalism is adding to the 
, competitive spirit. Four of the leading 
half-dozen boats have either New Zea- 


enough. 
“A. top 
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yachting, 
., Ross Field, in charge of the W60 
... ¢lass Yamaha, is a typical example. 
- , With 24 hours of racing left, Field was 
<:. in third place just 11 miles behind 
: fellow New Zealander Chris Dickson 
: at the helm of Tokio. Both yachts are 
. funded by Japanese sponsors. 
“Tension is rising and we know 
we've got a boat race on our hands. I 
get terrified every six hours just 
before we get a new position update 
on the computer,” said Field over the 
. Tnmarsat link. Having been pre-race 
: favourite in the Wed class, Yamaha 
has had a disappoimting race so far 
*. but first place into Auckland’s spec- 
- tacular Waitemata Harbour would 
compensate for a great deal. 
“We are carefully planning the 
# _  Slightest move on deck. Everyone 
* aboard is aware that we can’t afford 
the slightest mistake in either the 
way we sail the boat or the tactics.” 
British skipper Lawrie Smith, at the 
wheel of the pan-European W60 entry 
Intrum Justitia, ts one of Field's tor- 
mentors. Several times the satellite 
race results system has shown them 
- in joint first place with an exactly 
equal distance remaining to 
F Auckland. 


Since joining Intrum just a few days 
before the start to leg two, Smith has 


Forties. 


————n 
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Vil 


[AC SA. 
52, Tun da Mosthrifant-CH-1211 GENEVA 2 


a ae ee ‘Wel 441.22 / 734 15 40 - Fax 734 1220 


swimming poot plus 2 underground car] * 
spaces, 


Goad 
O71 394 6150 (24 hours) 











Se " 4 bathrooms (3 en suite), 1 shower 
va ‘ _ tom, Large sitting room with 

% replace. Dining room. Fully 
" equipped kitchen. Sauna. Double 

|”. Barage + Car port 

: Price: 25 million French Francs. 
Details from : Anglo Prench Propertios, 
“THA Walton St, London SW3 2HP. 
‘Tek O7k 225 6359, Fac: O71 823 7664 


MARBELLA PROPERTY BARGAINS. 
Investment, renial Income or pure 
enjoyment. Gonault the experts. Call 
(OCEAN on 0964718980. 





ISLE OF MAN - PROSEARCH The 
proporty specialiais - Ranting & Buying 
‘To¥Fax (0824) 862186 





Weekend FT 


HOW DO YOU SELL OR LET PROPERTIES TO A 
- QUALITY WORLDWIDE MARKET? 
and 
WHERE DO YOU FIND A VAST RANGE OF 
PRESTIGIOUS PROPERTIES IN A GLOBAL MARKET 
PLACE? 
. the answer is the same 
THE RESIDENTIAL PROPERTY SUPPLEMENT 









‘The Weekend FT wil publish this special supplement devated entirely 
to the Residential Property Market on: 


SATURDAY 12 MARCH 1994 
iF you have property for sale or to let 


y ADVERTISE IN THIS SPECIAL ISSUE 
+ | Published in London, Paris, Frankturt, New York and Tokyo, you will 
4 target an affluent, influential readership in 160 countries. 
_ In addition this supplomient will be distributed at a number of selected 
Property exhibitions wortdwide. 












ve BATES: 
“ Colour £48 per single column centimetre - Spot colour £110 per colour] 
> Mono £35 per single column centimetre - Lineage £10 per fina. 


DEAOQLINES 
Colour: Wednesday 23rd February 1994 
Mono: Wednesday 2nd March 1994 


Residential Property Advertising, Financial Times, 
One Sct apeceh On sasS 
Saat aT 873.4935 
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Racing 4,000 = 
miles to a 
photo-finish 


The third leg of the Whitbread race ends 
today. It will be close, says Keith Wheatley 


shown himself capable of finding 
extra speed in the radical and still 
somewhat unexplored W60 class. Just 
pointing the boat at the finish and 
trimming the main is no longer 


helmsman can get another 
knot out of these Wé0s in comparison 
with a journeyman. They are that 
sensitive,” he said. “Working the sails 
a bit you get another. Get the exact 
Yight sail up and you'll get another. 

“Suddenly you're doing 17 knots 
rather than 14 and in a six hour 
period you've taken a big chunk out 
of the guys you're chasing.” 

‘This analysis certainly held good in 
the first few days at sea after leaving 
Fremantle. In that period Winston, 
skippered by the America’s Cup leg- 
end Dennis Conner with six New Zea- 
landers among the crew including co- 
skipper Brad Butterworth, made a 
brave and successful break. 

This time last week Winston was 
150 miles ahead of the nearest pur- 
suer. The lead had been gained by 
diving south in the first days out of 
Fremantle. Conner’s gamble paid off 
when his crew found stronger breezes 
on the bottom edge of the Roaring 


However, Smith has justified his 
teputation as one of the most calcu- 
lating minds in yacht racing. 
Choosing his own course and consis- 
tently moving a knot or so faster than 
the opposition by sailing better 
angles, he reeled in Conner and then 
passed him. Yesterday, Winston lay 
second, five miles behind Tokio. 

Chris Dickson, driving Tokio with 
the single-minded determination 
which is his trademark, played much 
the same game as Inirum. However, 
in spite of Dickson's undoubted 
brilliance he may be too much of a 
one-man band on board. In the end- 
game of earlier legs he has helmed for 
up to 30 hours non-stop, but the 
knife-edge approach to Auckland has 
simply taken too long for that to be 
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possible, 


ities that bid pas- 

sionately for the 

Olympic Games tend 

towards an envious 
belief that once the Good Fairy 
of the International Olympic 
Committee has granted her 
benediction everything will be 
wonderful. Some of the win- 
ning cities know different, 
however. 

Lillehammer, for example. 
When Gerhard Heiberg, one of 
Norway's leading industrial- 
ists, was drafted in to head the 
country’s Winter Olympics 
project one year after Lille- 
hammer received the IOC's 
nod, he found chaos. 

“There were no budgets, no 
schedule. People thought the 
government would pay for 
everything,” recalled Heiberg, 
54 

Three weeks before the 
Games open, on February 12, 
Heiberg sits in his Lilleham- 
mer office a calm man. Every 
venue is completed, tested and 
polished. Sponsors are in place 
and happy. Income is running 


And in the middle of this knife-fight 
is the maxi-ketch New Zealand Endea- 
vour. Although racing in a different 
class to the fleet Wé0s, skipper Grant 
Dalton has the most overpowering of 
reasons to want to lead the Whitbread 
armada into Auckland. 

In the 1989/90 Whitbread he was in 
charge of Fisher & Peykel. the ketch 
that was narrowly beaten on every 


leg by Steintager If. Dalton looked 
likely to be first into Auckland as the 
two yachts approached the outer 
reaches of Waitemata Harbour with 
F&P fractionally ahead. Off Bream 
Head a sudden squall knocked both 
boats flat. Steinlager II recovered 
quicker and crossed the line six min- 
utes ahead. 

Dalton's chagrin was agony to 
behold. This time he has had to 


ahead of budget — although 
Oslo will still pick up two- 
thirds of the total £650m cost of 
the Olympiad. 

“In Norway things have to 
happen in a calm, well-planned 
way or everyone gets very ner- 
vous,” said Heiberg. He spends 
two days a week in Lilleham- 
mer, on secondment from his 
full-time job as chairman of the 
Aker group. “Last-minute 
changes are not at all the Nor- 
dic style.” 

1 commented on the contrast 
between Lillehammer and Bar- 
celona 1992 - where workmen 
were often still completing 
Olympic sites with an hour to 
go. Heiberg shudders at the 
thought. “Latins are much 
more flexible - for good or 
bad,” he said. “But [ can tell 





Alispony Dave Brangan 


Under sail: Winston racing through Fremantle harbour, at the start of the third leg of the Whitbread round-the-world race 


endure the W60s overtaking NZ 
Endeavour as the breeze freshened, 
then regaining the overall lead as the 
weather went light once more. 
“Morale had started to sag a little 
when the wind didn’t moderate. 
Watching the 60s scream past doing 
two to three knots more than us was 


not a pretty sight,” said Dalton. “Now 


if the weather stays light we've got 
every chance of being first in.” 





Winter Olympics/Keith Wheatley 


Hard climb to the downhill 


you that we could start the 
Games tomorrow if asked to.” 

When a skier clutching the 
Olympic torch leaps off the 
Lysgardsbakkene ski jump, vis: 
ible from Lillehammer's main 
Street, to begin the opening 
ceremony, it is certain that the 
world will pay more attention 
than ever before to the Games 
of snow and ice, 

One reason is the shift of the 
Olympic calendar so that win- 
ter and summer Games alter- 
nate every two years. Previ- 
ously they occurred in the 
same year — such as Albert- 
ville followed by Barcelona — 
making life difficult for every- 
one from sponsors to TV broad- 
casters. 

“It will enable the winter 
games to come into their own 


and grow, rather than be the 
Little event before the Big 
event,” predicted Juan Antonio 
Samaranch, [0C President. 
That has certainly been true 
‘internationally. What has espe- 
cially helped the 1991 Games 
achieve lift-off in Norway is 
the country’s success in 
Albertville two years earlier. 


ts skiers and skaters 

achieved nine golds out 

of a total of 21 medals, 

second overall to Ger- 
many. It was an extraordinary 
performance for a country of 
only 4m people, where many 
disciplines such as Alpine ski- 
ing and bob-sleighing are quite 
alien to a pragmatic sports cul- 
ture of cross-country skiing 
and skating. 
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Golf/ Jock Howard 


Winter greens 


ou Know those cal- 
endars which show 
tiny greens perched 
precariously on 


clifftops, with minuscule tees 
100ft below? | have news. 
Places like this really exist. I 
have recently played in one of 
the world’s most unusual golf 
tournaments. It took place -— 
as it does every year - in mid- 
winter, on the island of Arran, 
off the west coast of Scotland. 

The Arran Challenge is held 
at Shiskine Golf Club, near the 
tiny fishing village of Black- 
waterfoot. It is a eurigus tour- 
nament. It lasts 10 days, 
although most “foreign” com- 
petitors (anyone from the 
mainiand) do not stay that 
long. You are required to play 
36 holes although you can play 
as many practice rounds as 
you choose. 

To describe the conditions 
while I was there as cold, wet 
and windy would be to fall a 
full-wedge short of accuracy. 
Most people would not have 
put a disobedient dog out in 
them. Players sat in the bar of 
the only hotel drinking Scotch 
broth and Scottish beer until 
they felt brave enough to go 
outside. 

The course has only 12 
holes. This is a much mure 
convenient number than 18, 
since you can get around in a 

1% hours. The locals claim it 
is the only 12-hole course in 
the world (although I have it 
on good authority that others 
exist in Ircland and Australia). 

The course is short, (six of 
the 12 holes are par-threes and 
only one is par five) but in 
spite of this, and in spite of 
the fact that several interna- 
tional golfers have played it, 
par was not broken for more 
than 40 years. 

“We've had some Walker 
Cup players here,” says John 
McLean, the tournament 
organiser (who will tell you 
without the hint of a smile 
that the course is as good as 
Augusta or Pebble Beach). 
“For some strange reason 
though, they never seem to 
score very well here. | think 
they underestimate it.” The 
course was designed over the 
years by three m_champi- 
ons, Willie Fernie, Willie Park 
and James Braid. Two 
attempts have been made to 


“We were very fortunate that 
this happened just two years 
before Lillehammer, It created 
a wave of enthusiasm,” added 
Heiberg. “At a time of rising 
unemployment and economic 
worries Norwegians wanted a 
cause to believe in.” 

His style was to lead from 
the front. When the downhill 
course opened at Kvitffell, 
15km north of Lillehammer, 
Heiberg was the first person to 
make the descent; the gradient 
touches 60 per cent in places. 
Top skiers such as Alberto 
Tomba have said it is one of 
the toughest tracks in the 
world. 

“I was scared like never 
before in my life - until they 
persuaded me to open the bob- 
sleigh track. To this day my 


extend it to 18 holes, but 
world wars intervened on both 
occasions. 

“The challenge starts well 
before you tee it up on the 
first,” McLean said. “It doesn’t 
finish when you sink your last 
putt cither, Just getting to and 
from Arran at this time of 
year can be a test in itself.” 

To reach Blackwaterfvot, 
you must make your way to 
the depressed Ayrshire town 
of Ardrossan, board a ferry for 
the 70-minute crossing to 
Brodick, theu journey 10 miles 
across mountains. 

The course is ceeentric. At 
the third hole yon play to a 
slim post high in the sky some 
130 yards away. The right club 
for distance is somewhere 
between a driver and a nine- 
fron, depending on the wind. 
The right instrument for ele- 
vation is anything from a cata- 
pult to a rocket launcher. 
There are reasonably bandi- 
tapped golfers still trying to 
hit a wedge as high as you 
need to hit one here. The third 
is by no means sin exception. 

This is old-fashioned golf at 
its most capricious. There are 
blind shots galore (three on 
the first three holes) and 
marker-posts everywhere. At 
the second, a par-four of 375 
yards, there is a blind second 
shot. Fair enough. What some 
would argue is not quite so 
fair is the Swilcan-type burn 
which hides like a trip-wire at 
the front of the green. 

As far as | know there were 
no Walker Cup players this 
year, just a bunch of rough 
and ready hackers willing to 
pit ¢hemselves against the 
sheep and the elements. Ley: 
end has it that Americans and 
Australians have travelled 
over for the event, but 1 saw 
no evidence of them cither. 

I did not win the Arran 
Challenge. It was won by a 
local. No surprise there, locals 
have won for the last three 
years. Because the competition 
lasts 10 days, they have the 
advantage of being abte to 
wait for a gap in the wind and 
rain before darting out to play 
their rounds. Some of us had 
to catch the ferry. We feared 
that the weather would set in, 
the ferry would not sail and 
we would be stuck on the 

land. 


legs still shake when I think 
about the bobsleigh. Nothing 
could make me do it again,” 
said Heiberg, who claims his 
managerial style is to delegate 
everything. 

Media moguls and IOC digni- 
taries alike will find them- 
selves housed in a simple Nor- 
dic style that is far from their 
custom. Lillehammer is a tiny 
town (20,000 people) that aims 
to remain somewhere James 
Stewart could retire to. 

“Some of the Olympic com- 
mittee members coming here 
won't be happy,” said Heiberg, 
who knows full well that the 
IOC members have a built-in 
default to first-class. “We con't 
have any five-star hotels here 
and we're not interested in 
building any. 

“This is a beautiful agricul- 
tural part of the country with 
long traditions. Why should we 
build something looking like 
Japan or America? I told Mr 
Samaranch four years ago that 
we are going to do these 
Games the Norwegiun way.” 








Tennis/ John Barrett 


An uncertain start 


he great appeal of 

sport is its uncer: 

tainty. When Steffi 

Graf is two service 
breaks down in the third set 
against Jana Novotna in the 
Wimbledon final, you wonder, 
can she escape? When England 
are three points ahead of New 
Zealand at Twickenham with 
five minutes to go you ask, can 
they hold out? When Australia 
have lost nine wickets against 
England at Lords and need 10 
runs in the last two overs for 
victory, you agonise, will they 
survive? 

The uncertainty principle 
was at work this week in Mel- 
bourne. I do not remember as 
exciting an opening to a Grand 
Slam Championship as we 
have had during the first three 
days of the Ford Australian 
Open. On three successive days 
in the first round the three top 
ranked men in the world were 
all in serious danger of losing. 
Two survived, but only just. 
The third was beaten. 

There was no clue on day 
one that the two-time defend- 
ing champion, Jim Courier, 
seeded three, would have any 
trouble from fellow American, 
Bryan Shelton, the first black 
player to win a tournament 
since Arthur Ashe. True, they 
had never played before but, 
with a world ranking down 
from a high of 55 in 1992 to 99, 
the 28-year-old Shelton was 
hardly expected to offer more 


than token resistance to the 
toughest match player in the 
business. 

Enter the uncertainty princi- 
ple. Courier was not quite 
ready for a full frontal assault 
from a serve-and-volley terrier 
who bad decided to risk all on 
big shots, even if it meant con- 
ceding points on extravagant 
errors. It almost worked. From 
the first ball Shelton chipped 
and charged, lunged and leapt 
with an enthusiasm that was 
infectious. Even before he 
broke the champion in the 
ninth game Shelton had won 
over his Aussie audience. They 
like a scrapper, and they 
showed it as Shelton won the 
set 6-1. "I was thoroughly 
enjoying the experience and { 
think they saw that in my 
face,” he said later. 


ourier regrouped in 
the second set and 
swept through it in 
43 minutes, This was 
more like it! A break in the 
opening game of the third set 
should have cracked Shelton's 
spirit. Not a bit of it! He broke 
back at once, survived four 
break points on his own serve 
in the ninth game and then 
raced to 61 in the tie-break. 
Courier clawed back to 46 but 
was powerless as Shelton 
pounced on a short ball to ram 
a forehand volley fast and true 
across the advancing Courier. 
Order was restored in the 


ue 


fourth set as Courier brought 
himself level. 

No-one was ready for what 
followed. Courier was broken 
in the opening game of the 
fifth. Shelton raced to 3-1 and 
then had the champion 0-10 on 
his serve. An upset was about 
to happen. 

Enter the uncertainty princi- 
ple. In spite of a 14th double 
fault, Courier wriggled free 
and held his serve. Shelton was 
broken in the next game as he 
delivered a 19th double fault. 
The momentum had swung to 
Courier and he broke again in 
the last game for a 4-6 61 6-7 
62 G64 victory that had 
spanned four hours and 42 
thrilling minutes, “At 3-1 I was 
already preparing my accep- 
tance speech,” said the loser. 
“But Jim played well and I've 
got to hand it to him - when 
the chips were down he played 
some great shots.” 

On day two it was the tun 
of another black American to 
step into the spotlight. MaliVai 
Washington, a 24-year-old 
right-hander, ranked 26th in 
the world, had lost all four of 
his matches against Michael 
Stich. Their latest meeting, at 
last December's Grand Slam 
Cup had been a simple 6-3 6-1 
affair. But in Melbourne in 
1992 Washington had led by 
two sets to love, 

No one, least of all Washing: 
ton, was quite prepared for 
Stich’s poor form. The hero of 


Germany's recent Davis Cup 
success and the winner of last 
year's ATP Tour Champion- 
ship should have been brimful 
of confidence, But his normally 
Teliable backhand simply 
refused to function and his 
serve was not the lethal 
weapon it has been. Washing- 
ton had something to spare in 
his 7-6 6-3 3-6 6-2 victory. 

“It's the best win I've had in 
a long time and it’s nice ta 
beat the number two guy in 
the world,” he said. Stich had 
no excuses: “He hung in there 
and didn't make as many 
unforced errors as I made. | 
just played a terrible match.” 

On Wednesday when an 
unheralded Russian, 19-year- 
old Yevgeny Kafelnikov from 
the Black Sea town of Sochl, 
pushed the world Nol Pete 


Sampras to the limit. After 
dividing the first four sets they 
produced some dazzling tennis 
in a fifth. Tall and slight, the 
fair-haired Kafelnikov returned 
the Sampras serve with impu- 
dent assurance. A 31 Ameri- 
can lead was wiped out with 
some glorious driving that had 
Sampras shaking his head in 
disbelief. “He has some of the 
best groundies I've ever played 
against,” said Sampras. “He's 
going to be in the top 20, if not 
better, in the next couple of 
years." 

With Kafelnikov leading 54, 
Sampras was Just two points 
from defeat on his service. The 
reigning Wimbledon and US 
Open champion refused to 
panic and won the next two 
points. The 6-5 lead to Kafeini- 
kov became 66 with another 





Mark Babor/Routoes, 


Normal service: tvan Lend! beat Paul Haarhuls 4-6, 6-2, 6-2, 64 yesterctay and wif next meet Pete Sampras 


solid American service game. 
After a long struggle Sampras 
broke for 7-6. This, surely was 
the end. 

With remarkable coolness 
the youngster hit three stun- 
ning returns, Now it was 7-7. 
How would it end? The ques- 
tion was answered in the next 
game when Kafelnikov tried to 
stretch his cramping left leg. 
He could no longer find the 
service power that had embar- 
rassed Sampras. The Russian 
lost his serve and was power- 
less against two huge Sampras 
aces as the American held 
serve for victory. “It was 2 big 
scare for me...I could easily 
have lost that match,” he said. 

This inspiring match had 
lasted three hours, 25 minutes 
with the result in doubt until 
the Inst. Long live uncertainty! 
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Poet laureate of the 


politically incorrect * 


Anthony Curtis takes a look at the life and work of Rudyard Kipling 


“And a woman is only a woman: but a 
good cigar is a Smoke", “Take up the White 
Man's Burden{ Send forth the best ye 


t is difficult to think of another 

English poet - apart from Shake- 

speare - who has had so many of 

his lines turned into popular say- 

ings as Kipling’s were. The most 
memorable seem today to be the epitome 
of political incorrectness. Even so Kipling 
sprawls across seven pages of the Ozford 
Dictionary of Quotations while Donne, say. 
is contained in three and a half. 

The last time Penguin gave us an edi- 
tion of Kipling’s poems - in 1977 at £1.95 — 
it was called Rudyard Kipling: Selected 
Verse. In Peter Keating's selection just 
published the word “Verse” in the title has 
been replaced by “Poems”, and in his criti- 
cal book that appears at the same time 
Keating argues forcefully that Kipling was 
a true poet. not just a writer of verse. 

Kipling himself always referred to his 
poetry as verse to distinguish it from the 
outpourings of the fin-de-siécle poets who 
were his contemporaries. When in 1941 
T.S. Eliot began the work of bringing Kip- 
ling the poet in from the cold by writing 
an essay on him, followed by a selection of 
his poems, he called this A Choice of Kip- 
ling's Verse, thus perpetuating the second 
division term. Kipling’s posthumcus 
respectability as a poet dates from Eliot's 
selection even though Leavis and others 
vehemently demurred. 

Eliot's selection was widely reviewed 
and prompted two additional important 
reappraisals, by Orwell and by Auden. 
They declared themselves to be admirers 
but revealed, as Eliot had done, just how 
difficult it is to define Kipling’s poetic mer- 
its in the light of a tradition that includes 
Shakespeare, Donne and Yeats. Orwell 
came to the conclusion that Kipling was a 
“good bad poet". 

Auden felt that Kipling’s poems 
“... have the air of brilliant tactical impro- 
visations to overcome sudden unforeseen 
obstacles..." He also suggested that. 
despite their amazing variety of material, 
the poems present a recurring situation. 
the danger of encirclement “...by inani- 

mate forces, the Picts beyond the Roman 
Wall, ...the Danes, the Dutch, the Huns, 
the ‘new caught sullen peoples half devil 
and half child’, even the Female of the 
Species.” 

Kipling’s muse began to work overtime 


ot all of us read Tolstoy 
every night of the week. 
Some of us need to take 


a break. My colleague 
William Weaver, for example, when 
he relaxes from his work transla- 





when he was a pupil at the United Ser- 
vices College in Devon and for the rest of 
his life it never stopped. His father pub- 
lished his juvenilia in Lahore in 1881 as 
Schoolboy Lyrics. Half a century and hun- 
dreds of poems later, Kipling published 
“Storm Cone” in the Morning Post. In this 
poem he wamed his countrymen of the 
threat posed by a resurgent Nazified Ger- 
many. Four years later, in 1936, Kipling 
died. 

“The present book” says Keating “is not 
only a study of Kipling as a poet, but also 
a life of Kipling as revealed in his poetry.” 
Because Kipling responded as a poet so 
strongly to contemporary events it does 
heip to know the historical and biographi- 
cal background. Here Keating, formerly an 


RUDYARD KIPLING: SELECTED 
POEMS 


edited by Peter Keating 
Penguin £5.99, 229 pages 
KIPLING THE POET 


by Peter Keating 
Secker & Warburg £5. 270 pages 





English don at the University of Edin- 
burgh, is at his most useful. His explana- 
tions complement those given in 1973 by 
Charles i mn in his edition of The 
Complete Barrack-Room Ballads. 

Keating, for example, further elucidates 
one of Kipling’s most celebrated poems 
“The Absent-Minded Beggar”. It appeared 
first in the Daily Mail in 1899 at the height 
of the Boer War. Its intention - hugely 
successful - was to raise money for serv- 
ing men's wives and families. Hence the 
odd title: the beggar’s (ie the duffer's, ie 
the soldier's) “absent-mindedness” about 
his family's needs was a typically ironical 
touch: 

“When you've shouted ‘Rule Britannia,’ 
when you've sung ‘God Save the Queen,” 

When you've finished killing Kruger 
with your mouth, 

Will you kindly drop a shilling in my 
little tambourine 

For a gentleman in khaki ordered 
south?” 

Keating points to the time when Kipling 
was living in Villiers Street, by Charing 
Cross Station, almost next door to Gatti's, 
one of the Victorian Music Halis, and 
shows how cunningly he adapted the 
catchy rollicking rhythms of the popular 
Cockney songsters to his needs. 


As a patriotic gesture Kipling waived his 
copyright in “The Absent-Minded Beggar” 
and the poem spread like wildfire. Sullivan 
set it to music, Lily Langtry recited it on 
stage, it appeared on handkerchiefs, 
scarves, biscuit barrels. There was even a 
backlash from the great Albert Chevalier 
who sang a2 parody of it suggesting there 
were more deserving causes in the inner 
cities. “Through the roll of the drums hear 
the cry from the slums, and pay! pay! pay!" 

It clearly belongs with the 
Barrack-Room Ballads (first published in 
book-form in 1892) though Kipling did not 
put it in a book of poems until 1914. It is 
through the Ballads that Kipling as a poet 
makes his greatest appeal. Enjoyable to 
read to oneself they work even better in 
performance. Keating comments on their 
use of Cockney dialect, their roots in the 
dramatic monologue, the way succeeding 
collections reflected Kipling’s shifting 
points of focus, from land to sea, from 
common soldier to ship's engineer (see 
that magnificent Calvinist ballad 
“McAndrew's Hymn"). from India to South 
Africa. 

But Keating also shows how much more 
there was to Kipling as a poet than the 
Ballads - verses celebrating his love of the 
Sussex countryside, imitations of Horace. 
the terse epitaphs during the first world 
war (in which Kipling's son was killed) in 
the manner of the Greek Anthology. 
elegies, protest and didactic poems. poems 
about animals and oursery lyrics. 

Keating succeeds in plotting the 
course of Kipling’s life exclusively 
through discussion of his poetry: but. 
as he says, a peculiar feature of that 
poetry was how frequently poems were 
written as an accompaniment to Kipling’s 
stories. Whereas many writers of fiction 
head a chapter with 2 quotation from 
a poem, Kipling often wrote whole poems 
to serve as chapter-headings and 
end-pieces. Several of these poems then 
took on lives of their own in revised or 
expanded form. 

“If”, Kipling’s best-known poem, is a 
prime example of this process. It first 
appeared as the closing poem to the story 
“A Priest in Spite of Himself in Rewards 
and Fairies. Kipling said this poem 72s 
based on Dr L S Jameson, leader of the 
Jameson Raid. Keating sheds a flood of 
light on many poems by tracking them 
back to their places of origin. Both 
confirmed Kiplingites and those taking 
Kipling up for one more try are likely to 
benefit from Keating's work. 






Thrilled to bits by new trends 


ting fiendishly high-brow Italian 
novels, reads a crime story or two 
after supper. 

This is the area where the thril- 
ler - when it is not an ambitions 
foray into the art of fiction, as with 
Greene or Le Carré ~ has its princi- 
pal, useful and decent function: to 
entertain. Usually there is little for 
reviewers to say about a new thril- 
ler because of most of the writers, 
including some of the most success- 
fal, work to a formula. When the 
new Gerald Seymour (The Fighting 
Man, HarperCollins £14.99) or 
Colin Forbes (The Power, Pan 
£14.99) appears in the bookshops 
the reader knows what to expect 
and critical comment is usually 
superfluous. But the genre has 
another fascination - the search 
for the unusual, the off-beat, the 
fresh talent, a new trend. 

Some of the best fun I have had 
this winter has come from Susan 
Wittig Albert. who has produced a 


J.D.F. Jones finds today’s private eyes have nothing whatsoever in common with Miss Marple 


gentinely new version of the Amer- 
ican woman private eye, a breed 
which no longer seems as startling 
as she did when Sara Paretsky cre- 
ated V.L Warshawski, when Liza 
Cody gave us Anna Lee, and before 
everyone else piled in with formi- 
dable heroines who have nothing 
whatsoever in common with Miss 
Marple. 

Ms Albert's first novel, Thyme Of 
Death (£7.99, 260 pages, in paper- 
back-original) is published in the 
imaginative Mask Noir list of Ser- 
pent's Tail. Her heroine is China 
Bayles, a feisty feminist lawyer 
light years distant from the mean 
Chicago streets of Paretsky, who 
has thrown up her profession to 
‘open a herb shop in Pecan Springs, 
deep in the heart of Texas. 

China has her shop and her ex- 
cop boyfriend and her New Age 
neighbour and a relish for the sim- 


ple charms of smalltown daily life. 
Then the murders start, the TV per- 
sonality arrives in town, the les- 
bian intrigues multiply, the boy- 
friend wants a wife, not an 
independent woman friend. It is 
splendid entertainment and cer- 
tainly makes a change after Anna 
Karenina. The only weaknesses are 
that the villain is inadequately 
developed and we (men) are told 
more than we want to know about 
cooking and clothes, but such blem- 
ishes can be forgiven — after all, we 
try to forget that VL Warshawski’s 
second name is Iphigenia. 
* 


Another oddball discovery this sea- 
son is Alan Davidson's Something 
Quite Big (Prospect Books £9.99, 
286 pages). Davidson is the fish 
man ~ the British ex-ambassador 
who has written prize-winning 
books about fish and the cooking of 


them — and it is now revealed that. 
20 years ago when he was a diplo- 
mat at NATO, he wrote what his 
publisher correctly describes as “a 
romantic thriller”. The idiots at the 
Foreign Office forbade its publica- 
tion, and no donbt vetoed his “K” 
when he had it printed privately. 
At last it is available, and turns 
out to be an absolute delight, ama- 
teurish, non-violent, erudite, senti- 
mental, and utterly onlike any 
other thriller that will be published 
this year. The plot has to do with 
the kidnapping of an entire Senior 
Political Committee of NATO diplo- 
mats by a gang of (before their 
time) environmentalists. It is very 
much an insider's joke about the 
profession of diplomacy (the 
abducted officials happily settle 
down to an exercise in drafting a 
communique) but the joke is acces- 
sible and the result can only be 


described as charming. It does not 
matter that the dialogue also reads 
like a communique. Perhaps it 
should be reviewed by our Diplo- 
matic Correspondent. 


* 
Once upon 2 time Michael Dobbs, 
Mrs Thatcher's youthful aide, was 
also an amateur and apprentice 
thriller writer. That was how he 
created the villain of the decade. 
Francis Urquhart, in House of Cards 
{much helped by Ian Richardson's 
TV performances). Now Dobbs has 
become the professional, but he 
will need more than Richardson to 
rescue his latest, The Touch Of 
Innocents (HarperCollins £9.99, 271 
pages). 

Again we are offered an allegedly 
insider-view. There is a dastardly 
and charismatic Defence Secretary 
{“A man, like a good malt, improv- 
ing with age. And moist, pale blue 


eyes”: who he?); a star woman tele- 
vision journalist; a contract for the 
Duster joint-venture fighter air- 
craft; a politician’s daughter on 
drugs... But it is a curiously inco- 
herent, ill-paced tale, not helped by 
an evident obligation to appeal to 
the American market: it turns out 
to be “about” 2 woman’s indepen- 
dence, motherhood, custody, which 
is all very fine except that this has 
to be inserted into the routine for- 
mulas of the “political thriller”. 
Our Political Editor has sent it 
back to me. 


* 
Once upon a time Peter Driscoll 
wrote a good thriller, The Wilby 
Conspiracy, which was turned into 
an even better film with Nicol Wil- 
liamson. His latest, Spoils Of War 
(Bantam £15.99, 318 pages) is rou- 
tine staff set in Iraq and Kuwait 
after the Gulf War and redeemed 
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[She] ‘There's more of me’. She 
turned 


hand down his stomach. ‘And 
there’s less of you’. [He] ‘That's not 
very flattering’. She giggled again. 
‘T didn’t mean there. { meant your . 
waist...”” 

Who on earth can these people 
be? I must ask our Defence Corre- 
spondent, 





Lost in the moral maze 


ears ago John Spar- 

row, then Warden of 

All Souls and not 

noted for his Chris- 
tian piety, was seen to take the 
chaplain of Winchester College 
by the elbow after attending 
Morning Chapel “That was a 
most interesting hymn we sang 
just now. ‘New sins forgiven’. 
Do drop me a card with the 
latest list.” 

Social rules are as old as 
human culture and the break- 
ing of them just as old. They 
are constantly evolving and 
diverging, even to the point 
that different cultures or suc- 
cessive generations may hold 
rules which are contradictory. 
Oliver Thomson has attempted 
to map the vast range and vari- 
ety of these social norms, espe- 
cially the nasty ones. 

History of Sin falls into two 
main secHons with a brief epi- 
logue, in which he tries to peer 
in to the future. The first sec- 
tion is designated “The Nature 
of Moralities"; the second is an 
extended canter through 
human civilisation from 
1,500,000 years BC to 1992 AD. 

In the process Mr Thomson 
demonstrates a breadth of 
reading which is mind-boggi- 
ing. There are over 400 books 
listed in the Bibliography, and 
a note that the list does not 
include the Holy Books of the 
great religions. 

The author's canvas is 
global, would-be cosmic. One 
has a feeling that he would 
love to be able to list some 
strange barbaric customs cul- 
led from the Third Planet of 


Alpha Centauri A hitchhiker's 
guide to the ethical systems of 
the Galaxy must surely be his 
next endeavour. 

The enterprise is of course 
potentially fascinating; a com- 
parative anthropology of the 
development of morals pursued 
with intellectual rigour and 
with a sustained thesis is 
likely to be enlightening. But 
the sheer mass of material and 
the multitude of generalisa- 
tions drawn from the exhaus- 
tive collage of instances he has 


A HISTORY OF SIN 
by Oliver Thomson 
Canongate Press £17.99, 278 pages 





collected make it difficult to 
find here any coherent analy- 
sis, Mr Thomson is more con- 
eerned about public policy 
than with personal morality. 

Reading between the lines 
one may sense a deeply com- 
passionate man struggling 
with the perennial beastliness 
of human beings who have so 
persistently quenched the 
small flames of compassion, 
cooperation and altruism 
under a tide of cruelty and 
institutional violence and then 
compounded the felony by 
commending barbaric customs 
as virtues. Accumulating mul- 
titudes of instances does add 
colour, the virtues, but more 
the vices, of other peoples and 
ages have undoubted fascina- 
tion. 

Open the book on any page 
and the eye will be caught by 
an intriguing instance or illus: 


tration. (Nothing prurient.) Did 
you know that Timur the Lame 
built a tower of 70,000 skulls? 
That in Bombay it was at one 
time a capital offence to paint 
a moustache on a sleeping 
woman? That the Amish peo- 
ple forbade buttons? Do you 
know about cannibalism, ped- 
erasty, human sacrifice or rit- 
ual prostitution from the 
Andes to Tibet? About anit- 
semitism, racism, the Inquisi- 
tion? About flagellation or 
fanatical puritanism? Here it is 
docketed and dated. But the 
endless listing and enumerat- 
ing of instances eventually 
reduces history to natural his- 
tory ~ row after row of butter- 
flies pinned on a board. 

Too much detail is not the 
only problem. There are signif- 
icant but undefined distinc- 
tions between ethics, morals, 
cultural norms and social 
taboos. Fashions in shoes are 
different from issues of justice 
and mercy. The language con- 
text of sin is normally reli- 
gious; it is an offence against 
the Divine. “Immorality” has a 
different language context, so 
does “ethical”. There is not 
enough account of the progress 
of moral philosophy without 
which ethical analysis is 
impossible. The result is the 
relativisation of all moral judg- 
ment which leads in turn to 
the inevitable frustration of 
any attempt to write a history 
of sin except as an immense 
collection of learned vignettes 
with commentary. 


Hugh Dickinson 





o call this “the 
archaeological event 
of the century” 
smacks of hyperbole. 
The man who was hacked out 
of a glacier in the Tyrolean 
Alps in September 1991 may 
have been over 5,000 years old, 
but he was not a chieftain or a 
demi-god. He bore no fine 
insignia, commanded no great 
armies, patronised no bards 
and had no stores of gold. 
Nameless, illiterate, astray 
from his home, he was found 
by chance; and he survives in 
spite of. not because of, the 
clumsy effort to extract him 
from the ice. His promotion as 
the Tutankhamun of the North 
seems thoroughly perverse. 

Yet the Iceman commands 
our imagination in ways a pha- 
raoh never could. No doubt he 
led a wolfish and niggardly 
life, but his simple masteries of 
Alpine subsistence will appeal 
to anyone with a flinty spark 
of the Boy Scout in them. He 
carried a pannier on his back, 
whose frame was made of 
hazel wands and larch wood. 
He wore an impervious belt 
pouch, with fire-kindling 
devices inside. 

Two containers, made of 
birch bark, were found near 
his body; his last meal had 
been of dried ibex. perhaps 
from an animal he had earlier 
dispatched with his bow. At 
the time of his death, he was 
carrying a slightly unfinished 
yew bow-stave: and the con- 
tents of his deerhide quiver 
reveal that he had some work 


to do on his arrows, too. A 
small flint dagger served as his 
penknife. and he also had a 
copper-bladed axe, which the 
first discoverers of the Iceman 
took to be a quaint Victorian 
ice-pick. All these items 
bespeak an enviable ingenuity, 
and the sort of survival skills 
which a modern commando 
would hardly match. 

Tenderly documented in this 
book, the Iceman's clothes are 
particularly instructive. He 


EGOS REN 
THE MAN IN THE ICE 
by Konrad Spindler 


Weidenfild & Nicolson £12.99 305 
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wore a knee-length cape of 
plaited grass, a snug hell- 
shaped cap, and various layers 
and leggings of leather and fur: 
his leather bootees were grass- 
upholstered too. But of course 
the insulation was not enough. 
Trapped in bad weather at an 
altitude of over 3,000 metres, 
he fay down, probably 
exhausted. In a short while he 
Was frozen under a pelt of 
snow. 

And that makes a second 
claim upon us. Pity rises easily 
for this proto-Alpiniste. Just as, 
with the wretched people of 
Pompeii, one can rebuild a 
tmelodrama from the figures 
caught in Vesuvian ash, so a 
mixture of fantasy and detec- 
tion yields a story for this wiz. 
ened nonentity. The romance 
concocted by Professor Spin. 
dler is that the Iceman was 


The Iceman cometh 


escaping a local pogrom, in 
which his village had been 
destroyed. He may have 
escaped after a struggle. for 
several of his ribs were 
recently broken before his 
death: at thirtysomething, he 
may have lost all that he loved 
(including his hest bow). Per. 
haps a Neolithic Titts Oates, 


the poignant loneliness of his . 


end is only tempered by the 
consolation of his archaeologi- 
cal utility. Fully-dressed and 
equipped Europeans of 3000 BC 
have never been preserved like 
this before: for proper burial 
normally ensures their organic 
reintegration with the world, 
The Iceman’s loss of rights, 
then, isa scientific gain. - 

In this book. and elsewhere. 
the Ieentan has achieved a typo 
of saintliness. it is born of his 


portable herbal nostrums, his _ 


epic little journeyings, hls 
wisely-made accoutrements: all 
of which say more abuut mod- 


ern yearnings for the state of 


noble savagery, not our . 
sion for Neolithic knowledge, 
But there may be une predomi: 
nant subliminal motive for 
canonising the Iceman. Accord: 
ing to a Swedish system of 
determining kinship amongst 
Populations, a nun who Hved 
oe _ oo ogo has a eer. 
ratio of generational 
tact extended over the ane 
ries. In short, as Professor 


“ 


Spindler puts it, the Iceman. . 


“ynust be distantly 
us all.” iy related to 


Nigel Spivey” - 
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he room was desigued to seat 

250; in the event, 1,000 turned 

Up. University lecturers in tweed 
_djackets stood alongside old 

ladies in mackintoshes, young women 
tending babies and at least one judge of 
the court of session at the meeting earlier 
this week to protest against the decision 
i National Galleries of Scotland to 

ie a new gallery not in Scatti 

capital, but in Glassow. = - 

It was the climax of a controversy 
which has been the chief talking point of 
Scotland’s chattering classes since early 
December. Each day there have been 
broadsides in the letters and features 
pages of The Scotsman. Last week its 
Glasgow rival The Herald devoted four 
pages to the issue, Next week it will be 
debated in the House of Lords. 

The controversy involves not just art 
hut Scottish nationalism and the perpet- 
a rivalry of Scotland's two biggest 
cil - 

Tt concerns a plan to create a National 
Gallery of Scottish Art, intended to tell 
the history of Scotland and its art. It will 
take paintings by Scottish artists from 
two Edinburgh galleries, the National 
Gallery of Scotland on The Mound, and 
the Gallery of Modem Art. It wilt also 
absorb the entire Scottish National Por- 
trait Gallery, also in Edinburgh, which 


Cultural tug-of-war divides Scots 


James Buxton reports on the row over Scotland's new National Gallery 


will close. The new institution will be 
built at Kelvingrove Park in Glasgow. 

The idea of creating a National Gallery 
of Scottish Art was launched in 1991 by 
Timothy Clifford, the ebullient English- 
man who is director of the National Gal- 
leries of Scotland, and by Angus Grossart, 
the terse merehant banker who is chair- 
man of the gallertes" trustees. 

It sprang from a desire to relieve the 
Serious shortage of space in the Edin- 
burgh galleries, which means that paint- 
{ngs by Scottish artists have to be taken 
down te provide space for exhibitions, 
while hundreds of Scottish paintings lie 
in store. 

The Portrait Gallery's collection of 
paintings of leading Scotsmen and women 
over the centuries would form the nucleus 
of the new gallery, blended with other 
paintings by Scottish artists such as Rae- 
burn, Wilkie and Cadell from the National 
Gallery and the Gallery of Modern Art. It 
would tell the history of Scotland visu- 
ally. Landscape paintings would illustrate 


Scotland’s geology and topography. 

At the time Clifford said Edinburgh was 
the most logical place for the new gallery, 
but added: “it is up to Glasgow to come 
up with wonderful proposals. We are 
ready to be seduced.” 

That is exactly what happened. Whereas 
Edinburgh reacted sluggishly, Glasgow 
with typical assertiveness offered the 
trustees several locations, promised to 
lend the new gallery some of its best 
paintings and commissioned architects 
such as Sir Norman Foster and Terry Far- 
rel] to produce designs. 

Glasgow consistently made the running: 
a consuliants’ study showed that on eco- 
nomic grounds Glasgow was the best loca- 
tion: the sites were cheaper, the poptla- 
tion was bigger and the existing 
Kelvingrove art gallery and museum had 
higher attendances than the Edinburgh 
galleries. 

The ten trustees repeatedly postponed a 
decision. But in the end the economic 
arguments for Glasgow, reinforced by the 


knowledge that the trustees represent 
Seotland rather than Edinburgh (several 
of them come from Glasgow) made Kel- 
vingrove inevitable, It was announced on 
November 30. 

People in Edinburgh reacted with 
horror to what had happened. The 
decision meant that some of the 
best-loved paintings would leave 
Edinburgh for Glasgow. Raeburn's 
famous picture of the Reverend Robert 
Walker skating on Duddingston Loch — 
which the gallery uses as its logo -— would 
go for some years to Kelvingrove. 


he rights and wrongs of a 

National Gallery of Scottish Art 

had been debated intermittently 

since 1991. Now the arguments 
against it came pouring out. They boil 
down to two. 

First, the new institution would mean 
herding Scottish art into a ghetto. As 
Julian Spalding. director of Glasgow's Art 
Galleries, said in 1991 (he has since 


changed his mind) the mest successful 
galleries in other countries try te 
cross-fertilise the art of different nations 
rather than separating them into 
compartments. 

By the same token it would severely 
weaken the National Gallery. Though the 
gallery has listed those Scottish paintings 
that will stay, art historian Duncan 
Macmillan says the Scottish collections 
should be the heart of the National 
Gallery. “Without them it becomes the 
National Gallery of Nowhere in 
Particular, or perhaps the International 
Gallery of Anywhere Else but Scotland.” 

Secondly, the new institution means 
destroying the Portrait Gallery, created in 
1889 and one of only three in the world. 
Paul Scott, a leading campaigner, calls it 
one of the most treasored possessions of 
the Scottish people: it should be kept 
intact and remain in the Scottish capital. 
It is this which arouses the strongest 
feelings. 

At this week’s public mecting Clifford 


defended bis plan and Spalding pricked a 
few consciences wher he asked: “If the 
Portrait Gallery was closing and if 
Edinburgh bad been successful in the bid 
it made [to have the new gallery} would 
you all be here tonight?” 

Edinburgh campaigners say they do not 
object to a new gallery being built 
somewhere else, even Glasgow, but with a 
different configuration. But they voted 
overwhelmingly for the trustees to 
reconsider or resign. None of the trustees 
was present. 

Yet even if the trustees stick to their 
decision it is far from certain that the 
new gallery will go ahead. The Scottish 
Office has said that it will not contribute 
to the £20m cost. Glasgow may stand a 
better chance than Edinburgh of 
qualifying for EU funding but this Is far 
from certain. Grossart talks of tapping 
private donors and getting money from 
the National Lottery or the Millennium 
Fund. But it is difficult to betieve that the 
government, which will control those 
funds, would direct them to a project 
which so many people oppose. 

Increasingly eyes are turning to Ian 
Lang, the Scottish secretary. He has the 
Final say and could veto the scheme or 
order a review. To many people, possibly 
including some of the trustees, that might 
come as a relief. 








Off the Wall/Antony Thorncroft r 


Small fish in 


a big 


ady Thatcher liked 
the idea of her statue 
mounted above the 


English entrance to 
the Channel tunnel — “Britan- 
nia resisting the Continental 
Hordes”, perhaps. But Euro- 
tunnel, niggled by her failure 
to provide Government cash 
for the enterprise, ignored the 
suggestion. Now the greatest 
building project of the century 
seems doomed to be completed 
with only a minimal contribu- 
tion from the artists of the age. 

But when start to 
arrive at Waterloo later this 
summer to catch the direct 
train to Paris, they will be 
greeted in Nicholas Grim- 
shaw's award winning new ter- 
minal with one lone, but stri- 
king, work of art ~ “Channel 
Fish” by the French artist 
Jean-Luc Vilmouth. 

Vilmouth is the winner of a 
competition organised by Pub- 
lic Art, the group responsible 
for locating art in the environ- 
ment, against competition 





‘The sole artistic 
haul from the 
~ Channel Tunnel is 
- half a dozen 
“French fish 


from, among 80 athers, Ron 
Haseldon, Simon Patterson, 
and Peter Greenaway. The 
French: artist's concept is 
piscine - fish made of steel 
Tesh coated with fibre glass 
and. suspended from the ceil- 
ing. These are not static fish. 
They wriggle, and to spectators 
in the first floor waiting room 
they will resemble a shoal of 
fish weaving in formation 
-down the curve of Grimshaw's 
opaque building. 

At the moment five fish, 
varying in length from three to 
five metres, are guaranteed, 
thankis to a £70,000 contribu- 
tion from the BR subsidiary 
looking. after the rail link, 


Passenger Services, 
boosted with £24,000 under the 
government funded Business 
Sponsorship Incentive Scheme. 
But am extra £40,000 is needed 
to acquire another five fish to 
make up a decent shoal, and 
companies likely to profit from 
the Tunnel are being 
approached for support. 

‘The fish are sand eels, a deli- 
cacy in France but not familiar 
in the UK. Vilmouth is best 
known for an installation in 
Grenoble, 70 metres long and 
featuring hammers pattering 
On to clocks. Public works of 
art are compulsory in official 

ildi in France: this has 
led to much bad art but also a 
tradition of municipal and cor- 





Porate patronage. 
In the UK, public art is still 
not. widely accepted but this 


pond 


could be changing, The £1m 
invested by Stuart Lipton in 
sculptures for his Broadgate 
development in London has 
more than paid for themselves 
in prompt lettings and popular 
approval, while Birmingham's 
International Convention Cen- 
tre is another successful proj- 
ect heavily endowed with art, 
selected by Public Art. 

It remains a reproach to all 
involved that the sole artistic 
haul from the Channel tunnel 
is half a dozen French fish. 

x 

It was always predicted that 
1994 would be the year that the 
arts would suffer from lower 
government and local author- 
ity grants, reduced sponsor- 
ship, and falling box office rev- 
enue. The consequences have 
arrived early. 

As usual the smallest have 


Double Edge theatre group, 
Greenwich Mural Workshop, 
and Islington Arts Factory, 


-have lost their London Arts 


Board grants. The LAB, faced 
with a 2.25 per cent reduction 
from the Arts Council, has 
kept things ticking over with 
standstill grants for most of its 
140 clients. A few special cases, 
such as the Drill Hall and Cam- 
den Arts Centre, get good 
uplifts, but it is curtains for 
the ten. Timothy Mason, LAB’s 
chief executive, is trying to 
bolster regional arts groups in 
the capital at the expense of 
small neighbourhood activists. 

At the other extreme Jeremy 
Isaacs, general director at 
Covent Garden, must decide 
soon whether to drop one of 
the most awaited productions 
of the season, Puccini's La jan- 
ciulla del West, with Domingo 
scheduled to appear twice and 
Gwyneth Jones making what 
could be her last appearances 


-at the Garden. With a frozen 


Arts Council grant, and box 
office below target, Isaacs is 
tempted to replace this expen- 
sive opera with another 
revival, Tosca. This is what 
cuts in arts funding mean - 
not wholesale closures but can- 
dle-end economies. 

It also means taking fewer 
risks. Another hard pressed 
opera company, Welsh 
National Opera, is also drop- 
ping a planned production, 
Smetana’s The Two Widows, 
which opened recently to 
mixed reviews at the London 
Coliseum. it would look much 
better on the WNO’s small Car- 
diff stage but it cannot afford 
to take chances at the box 
office. 

Finally the Barbican has 
rationalised away 15 jobs from 
the 172 employed in the City of 
London’s arts centre. Here 
again falling revenues has 
been the driving force behind 
greater efficiency. 





Acrostic competition 


 Shakespearian sonnets and 


Spenserian stanzas, free verse, 
carols, cantatas and choruses, 
poems in French and in Italian 
Were all inspired by our John 

Major acrostic competition. 

. There were literary 


“s Tutninations on the siate of 
- both the nation and the 


‘ 





England cricket team - and, 
less predictably, on the nature 
of John and Norma’s love life. 
Runner-up was Bernard 
McGinley of Loudon with an 
@xtract from his lively literary 
epic The Blokiad. There were 
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two winners. William Hopkin, 
aged 8, gave us haiku which 


began: 

John Major, 

On his nose 

Has spectacles 

Not freckles. 

A book token, rather than a 
bottle of champagne, goes to 
William - if aniy he would 
send us his address, which 
he omitted to include on his 


entry. 

‘The alliterative acrostic of 
joint winner R.E. Hurst of 
Yorkshire was as much fim 
to recite as itis to read: — 

Juggling, jinking, joying, 


jetting 

Owling, scowling, 
opting-outing — : 
Bushing, halting, hamming, 
bailing, 

Never nothing, nothing 


A magnum of champagne 
is on its way. 


hen people 

heard that 

Martin 

Scorsese was 

to film Edith 
Wharton's novel The Age Of 
Innocence (opening in Britain 
next week), it was open day for 
the jokesters. “Raging bull in a 
china shop!" cracked some. 
“Genteelfellas!" quipped 
others. We live in a world 
where directors are typecast as 
much as film stars: so what 
was a man famed for spraying 
audiences with blood and 
bullets doing making a film for 
the James Ivory school of 
fin-de-siécle finery? 

Scorsese fans have long 
claimed him as the most 
inventive and visceral director 
in modern America: the man 
who in films like Mean Streets 
and Taxi Driver turned film 
grammar on its head and 
showed that cogent 
storytelling could go 
hand-in-hand with dazzling 
stylistic adventurism. Scorsese 
im person is a small, manic, 
dapper man with machine-gun 
speech patterns. Ask him why 
he was drawn to Wharton's 
turn-of-the-century tale of high 
society and best behaviour — of 
hearts never allowed to show 
they are broken - and he 
quickly shoots holes in the 
stereotyped image of himself. 

“There are different types of 
film I'm interested in making, 
and they're not necessarily the 
kind I made in the 1970s. It's 
twenty years since | made 
Mean Streets! Age Of Innocence 
came out of a reflective period 
in my life, when I wanted to 
make a ‘romantic’ film. At the 
same time | wanted to find a 
modern way to tell a period 
story.” 

Modern - but let no one rush 
off to the movie expecting 
"words or Robert De Niro 
crashing through the French 
windows waving an automatic. 
By modern Scorsese means — 
well, what he has always 
meant. “You don't just film the 
mnaterial. You re-interpret 
every scene through the lens. 
Where do you want the 
audience to look? How do you 
begin a sequence? At what 

“In a scene where Daniel 
Day-Lewis (as hero Newland 
Archer) is talking to his 
lawyer, we start with a 
gigantic close-up of a cigar 
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The most inventive and visceral director in modern America: Martin Scorsese turns his attention to romance and restraint 


Scorsese the celluloid crusader 


Nigel Andrews asks the director why he has exchanged blood and bullets for Merchant-Ivory finery 


being clipped and then puffed 
on. Then we have a wide angle 
of the room in which the 
camera comes flying to an 
over-the-shoulder shot; 
then..." And so forth. You 
have to see the disruption of 
costume-movie camera 
etiquette in The Age Of 
Innocence to believe it - and to 
believe that it can work. 

But with Scorsese the 
camera has always been a St 
Vitus presence. The place 
where he did change his habits 
for the new film was in the 
dialogue and performances. 

“What fascinates me about 
the time Wharton wrote about, 
that period of New York high 
society, is that people edited 
their thoughts before they 
spoke. In Raging Bull or Mean 
Streets or even Alice Doesn't 
Live Here Any More there's no 
such editing. People come right 
out with their thoughts, often 
to the detriment of the person 
who said it - ‘I didn't mean 
that, 1 meant this!" With 
Wharton's people every word is 
carefully chosen, There's this 
intensity of restraint.” 


ence the casting 

call to British 

actors to fill out 

Wharton's tale 

of a rich, 
emotionally repressed New 
Yorker (Daniel Day-Lewis) 
whose friends and family (Alec 
McCowen, Miriam Margolyes, 
Richard E. Grant...) look on 
aghast as he falls for a 
divorced Polish countess, 
played by the film's almost 
lone American Michelle 
Pfeiffer. 

But The Age Of Innocence 
seems less un-Scorsese-ish a 
project the more one ponders 
it. The way people express or 
fail to express their feelings — 
in an are ail the way from the 
cataracts of street gab of De 
Niro’s Johnny Boy in Mean 
Streets to the lumbering 
inarticulacy of De Niro again 
in Raging Bull - is the heart of 
his cinema. These heroes, or 
anti-heroes, use words as fists 
and fists as words. They grow 
up in a big city milieu where 
survival requires the 
interchangeable use of mental 
wit and physical weaponry. 

Scorsese to this day does not 
see his reputation-making fiim 
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Michelle Pfeiffer as Countess Ellen Olsenska in Scorsese's latest 
film, ‘The Age of Innocence’ which opens in Britain next week 


Taxi Driver - a “vision of Hell” 
according to some critics - as 
anything but a realistic picture 
of New York City. “All the 
images seen through the De 
Niro character's eyes, you 
could say, yes, they add up to 
one of the nine circles of Hell. 
Or to Purgatory. There's a 
religious element there. ‘I'm 
God's lonely man’ Travis (De 
Niro} says, and Paul Schrader 
(the scriptwriter) based his 
script on Dostoevsky's Notes 
From Underground. 

“But for me, 1 made the film 
because 1 knew how this man 
felt. You have these feelings of 
exasperation, of helplessness, 
in a city like New York. 
Everybody's wrong, nobody's 


right! Everybody's right, 
nobody's wrong! There are the 
racial problems and the 
injustices ...it's a city caving 
in, eating itself up. How do you 
survive? How do you stop 
killing yourself and taking 
people with you?” 

It ts a world Scorsese himself 
grew up in, and for years he 
floundered with his own crisis 
of response and identity. As a 
teenager he wanted to go into 
the church, but found that he 
kept going into cinemas 
instead. “It was a refuge. in a 
way, a dream. Or a ‘dream 
state’. It was a place to go and 
rest and explore your own 
emotions through other stories 
and other characters. It was a 






catharsis for me, like moving 
paintings.” 

And paintings keep coming 
up during conversation. He 
gave up the altar to move into 
the arts: but what kind of 
artist would he have been if 
born before the age of cinema? 
“A painter.” And why does he 
find so much inspiration still 
in old churches? “Because 
frescoes were an early form of 
cinema. You know, ‘Here is the 
resurrection, over there is 
Hell.’ And people would 
criticise it like a movie. ‘Oh it's 
much too gory, too violent! We 
don’t need that sort of thing in 
a ebureh!"" 

As for the longest answer he 
gives me during our whole 
conversation, that too is about 
painting: his search to find the 
right pictures for people's 
houses in The Age Of 
Innocence. It led him, in a 
pilgrimage towards dramatic 
truth, all the way from period 
accuracy - consulting the New 
York Historical Society to find 
out what artworks the real-life 
prototypes for Wharton's 
characters actually owned - to 
a sophisticated cinematic 
symbol-patterning. One 
example is the character whose 
staircase is lined with 
paintings by the Hudson 
Valley artists. “I thought that 
up with the designer Dante 
Ferretti. As you go up the 
stairs, you're taking a trip up 
the Hudson Valley, finally 
ending on a scalping, which 
puts everything else in 
perspective about polite 
American society at that time!“ 

For Scorsese violence is the 
subtext of life - or American 
Ife - however much the social 
or cultural surface may 
camouflage it. He experienced 
that hidden violence himself 
three years ago, when good 
manners in the Bible Belt 
buckied like an earth tremor 
over his film The Last 
Temptation Of Christ. 

“I was very surprised," he 
says, “at the level of emotion 
and confused information that 
response to the film brought 
about. In France they burned 
theatres; in America I had 
death threats. | knew there'd 
be controversy, but I hoped 
that out of that, religious 
concepts would be discussed 
intelligently around the world. 
Not just Christianity but other 
religions. I think more films 








should be made in the West 
about Islam; so people get to 
understand the lifestyle of 
Arabs, ancient and modern. It 
would help to dispel the fears 
of an isolated country like 
America.” 


corsese's evangelistic 

view of movies does 

not stop here. Indeed 

it does not stop 

anywhere. One 
senses a crusading or religious 
spirit informing nearly all his 
perspectives on cinemi. Asked 
what happened to the impulses 
he once planned to put into the 
priesthood, he does not 
hesitate to say they went into 
his films. “Lf you have a gift, 
the actual working out of that 
gift is a form of prayer. It's a 
religious act.” And asked what 
special power cinema has 
beyond other arts, he has a 
missionary answer. 

“Imagery is such a powerful 
thing. | was lecturing on film 
preservation around the time 
when the Holocaust exhibition 
opened in Washington. And all 
week they'd been showing 
documentaries of the period, 
and [ said ‘Imagine if all this 
film hadn't been preserved! In 
a funny way, you can read all 
the books you want, but to see 
one photographic or moving 
image of what happened - the 
famous shot of the Nazi with 
the riding crop under the chin 
of the old woman, forcing her 
to look up - that alone says so 
much to future generations. 
That’s what the power of film 
is.” 
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Light out 
of darkness 


Patricia Morison views fragile survivors 
of the Middles Ages collected in Cologne 


with themes. Simeon looks at the 
lively, golden-baired Christ Child in 
his arms with an expression which is 
grave and full of foreboding. Contem- 
poraries would have known to supply 
his words, “Lord, now lettest thou thy 
servant depart in peace.” 

Frankfurt has loaned the two wings 
of the “Martyrdom of the Apostles”. 
In 12 smali panels, Lochner achieved 
the gayest, most varied compositions 
out of the horrible litany of torture. 
These apostles surely sang as they 
died and their executioners have the 
grace of dancers. The gold back- 
grounds and solid haloes were the 
halimark of the Cologne school. Arriv- 
ing there in about 1430, Lochner 
wisely made it his own. 

So much gold can become monoto- 
nous, particularly in comparison with, 
Flemish contemporary painters like 
Flemalle and Robert Campin, with 
their views through windows onto 
landscapes and lively street scenes. 
The exhibition shows how long it took 
for Cologne’s burghers and church- 
men to change their view that paint- 
ings, like statues and books, should 
be gleaming and hieratic, a foretaste 
of heaven. 

The greatest Flemish masters are 
also represented by loans to the exhi- 
bition. There are a half-dozen wonder- 
ful paintings by Jan Van Eyck (the 
“St Jerome” from Detroit), Petrus 
Christus, Robert Campin and 
van der Weyden (the lovely panel 
Rhine”, “Italy”, “Followers”, and so from of the meeting of SS. 
on, there is not a shred of information [Elizabeth and Mary, both heavily 
inside the gallery. Outside there are pregnant). 
tediousiy slow interactive videos. There are guided tours which will 
Unless you read German and feel like give you the sadistic pleasure of 
balancing the hardback catalogue on standing en bloc in front of important 
your arm, you could leave the exhibi- pictures such as Lochner’s “Last 
tion knowing little more about Loch- Judgment”, hung in a central bottle- 
ner and his contemporaries than neck, and preventing anyone else get- 
when you arrived. ting a look in for minutes at a time. 

He was born near Lake Constance = The longest wait will probably be to 
and died in Cologne in 1451, a prosper- see the magnificent triptych the 
ous master who invested his wealth last wall. It is not by Lochner by 
in real estate. Probably he died from an artist who, to my mind, is his 

superior. 's “Last Judgment” 
ly is a sublime vision of terror and 


the Black Death, which wiped out half 

the population of this exceeding] 

rich city. Details of Lochner’s life and i 

work are conjectural and Snot one aney does Fis: master leoe appear 

signed painting survives. years show? use Memling was 
Rogier van der Weyden's pupil, and 


ago, an heretical scholar even 
that the famous “Adoration accompanied him to Cologne where, 
of the Magi” altarpiece in Cologne like many other artists, he looked 
Cathedral is not by Lochner. (It hard at Lochner’s “Last Judgment”. 
hardly needs saying that a trip to see However, Memling's vision is far 
more novel and compelling than the 
Cologne master's. Here are no feebly 
literal jaws of hell, no bloated bodies 
or condign punishments, 

This is a hell of sickening vertigo in 
which elegant bodies plummet into 
stygian smoke and flame. On the left 
side, the blessed walk up a glass stair- 


restr 


oa eer ee are as 


his is an exhibition to 

make you pinch yourself 

in case it is a dream. 

There are no fewer than 

70 north European panel 
paintings of the late 14th and 15th 
centuries, Roughly half of these frag- 
ile survivors from the Middle Ages 
and early Renaissance have been 
loaned from other museums and a 
handful still belong to private collec- 
tions. There are vestments and manu- 
scripts, including the delightful little 
Darmstadt Book of Hours which Loch- 
ner, the most admired German artist 
before Direr, illuminated. 

So obscure is Lochner, and so little 
represented outside German collec- 
tions, that this extraordinary exhibi- 
tion is like a laboratory assembled so 
that art-historians can test their 
hypotheses, Who were this innovative 
artist's teachers and models? Who 
were his fellow-pupils, and whom did 
he teach? 

‘These questions justify the exhibi- 








tion, so the public has reason to feel 
grateful. At the same time, this ts also 
an exhibition which displays a more 
profound contempt for the lay visitor 
than any I have ever seen, 

Apart from labels saying “Upper 


z8 


this is a must.) 

To the Wallraf-Richartz Museum's 
own collection of works by Lochner 
have been added many others. My 
favourite was the “Presentation in the 
Temple” from the Gulbenkian 
Museum, which shows Lochner’s gift 
for tenderness and his original way 

“period” string-play- 


Ts of unrivalled 


excellence, is briefly in resi- 
dence at the Wigmore Hall 
with a four-day ouui-festival 
devoted to the chamber music 
of Haydn and Boccherini that 
should bring happiness to ail 
who sample it. 

Haydu and the [talian-born, 
Spain-based Boccherini were 
contemporaries. Their fame in 
the later 18th century spread 
comparably, if differently, 
wide. Both were hugely pro- 
lific. For these reasons and 
many others besides, numer- 
ous parallels between the two 
have long been drawu by 


Ma Yer eR rat 
(e 


‘A theilli 
theatrical 


ple's heads. 





he Quatuor Mos- 
afques, four young 


Two Boccherini string quin- 
tets framing the programme, 
with the Belgian ceilist Roel 
Dieltens as fifth voice, exposed. 
with the most subtle interplay 
of parts the elegantly musical 
personality that underlies all 
of his choicest creations. 
Today, when charm is a char- 
acteristic widely despised and 
“ageressive” more often than 
not an adjective of praise, 
there is a temptation to scoff 
at the ripely civilised qualities 
of a work such as the C major 
Quintet, Op 28 no. 4. 

Here, in a reading of exqui- 


chamber-music historians, 
invariably to Haydn's greater 
glory. 

The bounteous pleasures of 
Thursday’s opening concert 
were supplied equally by the 
beauty of the music and the 
justuess of its evaiuation — 
with performers like these, 
style- and period-conscions not 
merely in their sound-produc- 
ing traits but in their effort- 
lessly intimate approach to 
ensemble performance, there 
was never any danger of 
Haydn's greatuess obliterating 
the lesser figure. 
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moving 

must pay your dues 

before moving into the 
premier league: you have to 
earn the right to do your own 
thing. British saxophonist 
Andy Sheppard has worn out 
more than a few reeds on the 
way up and is now expressing 
himself vigorously and vari- 
ously all over the place. Last 
Saturday bis Small Co-Motion 


t is commonly held that 
as a jazz musician you 


recording from the quintet In 
Note ani o live recording of 
(i a live 
the 10-plece Big Co-Motion is 
released next month. 
Sheppard likes to chop 
around. In Paris he used to 
play on forklift trucks with 
performance art troupe Urban 
Sax. He sits on the front row of 
adventurous big bands led by 
George Russell and Carla Bley 
and plays opposite pianist 
Kelth Tippett in turbulent free 
improvisation. Last year Big 
Co-Motion travelled to Nigeria 
and Outer Mongolia on British 
Counce tours. 
For his foray Into the Near 
East, however, Sheppard came 
equipped for congenial self-in- 
duigence and intimate riffing 
with Lodder’s synth. Opening 
with the soprano and a swarm- 
ing bee tone layered over twin- 
kling accompaniment before 




















Obscure master; ‘Presentation in the Temple’ by Lochner, on loan from the Guibenkian Nkeseum, 
case of breathtaking beauty. A grey- 
haired man bobs a curtsey as St Peter 
shakes his hand. At the top, angels 
slip sumptuous garments over peo- 


grandest finale to an exhibition 


Well tuned to Boccherini 





Sheppard ina |& | 
minor key 















nave probably. been La 
le’. -60 times; found: 
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IBM, Hanstein-Verlag. Exhibition 
runs until 27 February, 1994. For 

information on Cologne, including -|- Bi 
tact the Cologne Tourist Office; (0221) 
221-3345 : ‘ 3 


which, despite its lack of information 
about the pictures on show, will 
beckon to anyone who loves the 
northern Renaissance. : 


Sponsored by Kolnisch Rundschau, 








's Vision is the 




















remained possible afterwards 
to appreciate Boccherini 
according to his genuine, 
. palpable merits. ©. - - . 

site gentleness which con- farewell to string-quartet : Es 
stantly searched ont the soft- composition, the Max Loppert 
est, sweetest modes of audi- two-movement “torso” —_-_ 
ence address, the most Op. 103, had earlier Wigmore Hall, London’ Wi: 
gracefal tones of voice in the raised the listener to an_ series sponsored by Friends of 


entirely different level of 


singing of Boccherini’s 
musical experience, it 


delightful melodies, that temp- 
tation was immediately ban- 
ished. The Mosayques encour- 


Wigmore Hall; final concert 
H wk 





aged the listener to admire to 
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tar consorts and intriguing 
blends of violin texture. 

And even if the quartet’s 
performance of Haydn's 


x Office for datete. 


E26, £21, £15, £7. Crazy ForYou, 


Tine Krtooucr ig Pro ENJ0090 Tue CIE 
ERINCK OF WALES Coveatre 5, St@7L AST. 

* Paul Daniels-The Magic Man tchetn 
Rabe Mocadilly Cac. Mice C2296-C18 58 TOOANYST 


Ran 31-Moech 19 


‘Some special offers avaliable; 
rion, 88. 8, ‘Tabe Letoesier? eure Prices Co-t1" 


Sponsor: Norwich Fort.490001 


Jan Franz Lea eee brag are oa ho 
ta, Be 2 (ONLY) piace 
£17, £13, £8. 26. ¥) 

Jon Pots Ota (cond) Nene met STEY 6 

2x Fantini uciat 

ra Cesar Hornandaz (ten} Simone 

215, £12, £9, £7, £6 
Royal 


& evocative evening of 1940's big hand music. : e 
£20, £16, £15, £10 TAsets of Combined Youth Ckioe 
‘the AFH : 


Jonathan Lioyd pon bey Salnt-Saéns Violin Sohal No.3:) 
Petrushica. £28, £20, £17, £73, £8, £6 “Lon Phi 










moving on to the soulless fuzz 
metal effect of the Ewi (elec- 
tronic wind instrument), Shep- 
pard showed his considerable 
firepower. Dank - soprano 
improvisation with delay gave 
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But minor key ruminations 
were the theme for most of the 
evening. Linear imp: jon 
run along a repeating and‘ 
recurring folky mantra is a fea- 
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here is mildly stimulating 
because they are both fine 
musicians, But, as if you had 
been listening In to two friends 
jamming gently at home, you 
do not go away with much of 
substance to remember. Shep- 
pard is always good value in 
any shape or form - however 
blurred the outline. But his 
solo exertions in the context of 
a fierce brass section and the 
exhilarating writing of the Big 
Co-Motion are more rewarding. 


Garry Booth 
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: ab 8.16 Cacualy. The prospect of eb 
Se ae casts gloom over the soci 
” Gen Sel oe aa 
prompting staff to feer for the future. 
Medical drama, starrmg Derek 
ie ‘Thompson and Cfive Mantle. 
‘« 9.06 That's Lifet 


— 9.45 News and Sport; Weather. 


10.05 Match of the Day. Highfights from 





S) her 


8.00 Open University, 9.55 Hanseatic Age. 10.25 
ALTing Glasucs. 11.05 
Bi Botywood or Cust 11.28 


12.16 Fite Where's Jack? Historical 
ahem, Starring Tommy Steele 23 
af g 


woolly 
‘the ee Age and lived on until as. 
recently as 3,500 years ago. 

3.00 Film: Soldier In the Rain. Steva 
McQueen and Jackie Gleason star in 
this offoeat comedy drama as US 
Amny sergeants whose demob 
are marred by tragedy (1963). 

4.25 Film: Never Love a Stranger. A 
New York gang boss finds his pasi- 
tion threatened by the forces of law 
and order. Crime thriller, starring 
Steve McQueen and John Drew Bar- 
rymora (1958). 

5.53 Late Again. 

6.25 Scrutiny. Do the Commons commit- 
fees work? Anne Perkins reports on 
home secretary Michael Howard's 
views on the rising number of racial 
attacks. Plus, president of tha Board 
of Trade Michael Heseltine’s plans 
for the manufacturing industry. 

6.55 News and Sport, Weather. 

7.40 Personal Ambitions. First of a two- 
Part account of the relationship 
between leading Australian Labour 
Party figures Paul Keating and Bob 
Hawke. Narrated by Kathy Bowen. 

8.00 Unplugged. Superstar Annie Lennox 
on stage at the 1992 Montreaux: 
Jazz Festival. 

8.50 The Classical Music Awarda. Cov- 
erage from the Royal Albert Had in 
London as the greatest talents in 
‘such categories as male and female 
‘Singer of the year, conductor of the 
year, and opera production of the 
year, are honoured for their achieve- 
ments. 

10.05 Between the Lines. The polica 
shooting of an armed man provokes 
hostile reactions among local peo- 
ple, prompting Tony Ctark to investi- 
gate. Starring Neil Pearson. 
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TELEVISION 


SATURDAY 
A 


6.00 GMTV. 9.25 What's Up Doc? 11.30 The ITV 
Chart Show. 12.30 pm Movies, Games and Videos, 


1.00 ITN News; Weather. 

1.05 London Today; Weather. 

1.10 NBA Basketball. The game of the 
week, and highlights from the rest of 
the feague. 

2.40 Life Goes On. Corky uses his 
resourcefulness when he babysits 
instead of his. sister. 

9.05 Film: Carry On Spying. Barbara 
Windsor and Kenneth Willams head 
the cast of this bawdy James Bond 
‘spoof (1964). 

4.40 ITN News and Resuits: Weather. 

8.00 London Tonight and Sport; 
Weather. 


§.15 Cartoon Time. 

5,30 Catchphrase. Roy Walker hosts tha 
cliché game show. 

6.00 Blind Date. Romance-seeking hepe- 

fuls go on the date of a Sitatime. 

Barrymore. Star-struck members of 

the public demonstrate their talents. 

on stage, featuring an animal imper- 

sonator from Somerset, and an 18- 

year-old opera singer from South- 

ampton. 

Murder, She Wrote, Jessica uncav- 

ers an elaborate murder plot when. 

the mutti-millionaire husband of her 
neighbour, 2 daytime soap opera 
queen, Is shot dead - is the ty 
actress's lover to blame? Starring 

Angela Lansbury, Tony Floberts and 

Kevin McCarthy. 

3.50 ITN News; Weather. 

9.00 London Weather. 

9.05 Film: Impulse. Premiere. An 
undercover narcotics cop (Theresa 
Russet puts her life and career on 
the line by concealing her romantic 
involvement with a murdered wit- 
ness - and stealing drug money 
worth more than $1m in the pro- 
cess, Polica thriller, also starring Jolf 
Fahey, George Dzunciza, Alan 
Ageenbung and Nicholas Mele 
1990). 


7.00 


11.05 


Loughran 

'WBO Welterweight Champlonship at 
Belfast's Kings Hall, 

Film: Gideon Ofiver: The Last 
Plane from Coramaya. A New York 
teacher's devotion to a promsing 
student plunges him into a feud 
between warring Chinatown families. 
Thriller, starring Louis Gossett Jnc 
{TVM 1988). 

1.35 The Big E; ITN News Headlines. 
2.30 New Music. 

3.30 Travel Trails.; ITN News Headiines. 
4.00 European Nine-Ball Pool Masters. 
5.00 BPM. 


11.50 





5.00 4-Tel on View, 6.30 Early in 
eo ie 1200 The People’s Game. 12:30 pm 


1.00 Rocking with a Sikh. The story of 
an Indlan-bom shop owner from 
‘Swansea who dreams of becoming 
4 rock ‘n' roll star. 

1.30 Magoo's Homecoming. Myopic 
misadventures. 

1.40 Racing from Kempton Park. The 
1.45 Bic Lady Shaver Handicap Hur- 
dle, 2.15 Fulwell Handicap Chase, 
2.45 Bic Razor Lanzarote Handicap 
Hurdle, and the 3.15 Bic Razor Nov- 
ices’ Chase. 

3.35 Film: Pennies trom Heaven. Musi- 
cai, starring Bing Crosby as a singer 
who helps 2 10-year-old girl and her 
grandfather retum to their family 
home. With Edith Fellows (1936). 

5.053 Brookside. 

6.30 Right to Reply. Viewers’ 
and ideas about recent TV pro- 


grammes. 
7.00 A Week in Politics; News Sum- 


mary. 
8.00 Kingdoms in Conflict. 
focusing on the life of Daphne 
‘Sheldrick, widow of a former warden 
of Tsavo National Park in Kenya, 
and her devotion to wildiite conser- 
vation, In their long fight against 
poachers, she and her husband res- 
cued many young animats and took 
them into care. Following the death 
of her spouse, Daphne moved to 
Nairobi National Park with her four- 
Jegged frends, and continues to 
treat them as a second family. 
NYPD Blue. Sipowitz begins to 
recover, but can't remember wha 
wounded him. Kelly appears in court 
on behalf of a man whose son was. 
kifled in a shooting, and crooked 
cap Licalsi rebels against Mob boss 
Marino and guns him down. Police 
drama, starring Dennis Franz, David 


ity while studying at Cambridge. Ele- 
gant drama based on the novel by 
EM. Forster, starring James Wilby, 
Denholm Elliott and Hugh Grant 
(1987). 

12.35 Broadway Stories. 

4.10 Film: Think Fast Mr Moto. Peter 
Lorre, 3s the inscrutable Japanese 
sleuth, smashes a smugging ring. 
Thriler, with Virginia Field (1937). 

2.20 Herman's Head. 

2.60 The Word. 

3.50 Close. 
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FOLLOWING TIMES: 

ANGLIA: 

4.05 Anglia News. 1.10 The Munsters Today. 1.35 
COPS. 205 Guns in tha Heather. (1968) 3.45 
Knight Rider. 5.00 Anglia News and Sport €.00 
Angia Weathor. 

1.05 Border News, 1.10 Get Smart, Agunl (TVM 
1889) 255 The A-Team. 3.55 Superstars of Wres- 
ting. 5.00 Borer News and Weather 

CENTRAL: 


the World. 1.40 One in a Mdion. Tha Ren Leflore 
Story. (1VM 1978} 3.16 Movies, Games and Vicoos. 
3.45 The A-Team. 5.00 HIV Nows and Sport 9,00 
HIV Weather. 

ARERIDIAN: 

12.90 Heide 1.05 Moridian Nows, 1.10 Sal tha 
World. 1.40 NEA Sashetbai, Cartoon. 2.50 


Scotepont Extra Time, 1.05 Scotland Todsy. 
1.10 Speaking Qur Language. 1.40 Telefos 2.10 
Murder One. (TVM 1963) 3.50 Tha A-Team. 5.00 
Scotland Today 


i 


‘TEES: 
1.05 Tyne Toes News. 1.10 The Munsters Today. 
1.35 Wanted: Doad or Alvo, 2.05 Oki Yeller, (1957) 


4.10 Saturday Sport, 1.15 Movies, Games 
Videos. 1.45 The Munsters Today. 3.15 Doctor at 


1.05 Westcountry Weekend Latest. 2.10 Wiki River. 
(1960) 4.10 On tho Grid. 5.00 Westcountry Week 
end Latcat 


YORKSHIRE: 

1.05 Calondar News. 1.10 The Munsters Today. 
1.35 Wanted: Dead of Alive. 2.05 Old Yeller. 11957) 
3.45 Knight Rider. 6.00 Calondar News. 

$4C Wales as Channel 4 except: 

7.00 Early Moming. 12.00 Land Without Music. 
(1936) 1.25 Kinsey Photographer. 6.30 Cwiwm 
Serch, 7.00 Jacpot. 7.30 Troed Ocr. a on 
ymor. 9.00 Liygaid Sgwar. 9.15 Newyddion. 9. 
Distant Voices, Stn Lips, Tao NYPO Buc, 1088 
dua. (1977) 


= 





SUNDAY 


- BBC2 


. | 7.25 The High Chaparral. 8.15 Breakfast with Frost. 
: 8.15 Glimpses ot God. 9.20 This is the Day. 10.00 

_” See Hear! 10.30 Deutschtand Heute, 10.45 Itallanis- 
simo, 11.00 Careering ‘Aheed. 11.30 Spain on a 
Plata. 


value items rare dolls, a 
‘siver Coffea jug, and an unusual 
"ato News. 


Daniel of betrayal when he is 


10.28 Everyman. Update on the case of 
: Sally Croft and Susan Hagan, two 
°. Bdltish women.facing extradition to 

+ the US on charges of conspiring to 
murder 2 federal attomey. The 
. Women were devoted members of a 








5.10 Rugby Special. Gloucester v North- 
ampton in the Pilkington Cup fifth- 


10 Nomads of the Wind. A look at the 


problems. The programme assesses 
the company's chances of racovery. 
7.40 The Lost Steptoes. Another vintage 
episode of the classic comedy. 
8.10 Moving Pictures. Oliver Stone tafks 
bout his new film Heaven and 
Earth, based on a Vietnamese wom- 
‘an‘s account of her experiences in 
the Vietnam war and afterwards. 
Platoon, one of Stone's earlier Viet- 
nam film, can be seen later tonight. 


41.85 Film: Ute. Powerful drama, starring 
Anzac Wallace (1983). 
1.40 Close. 


6.00 GMTV, 9.25 Tha Disney Club 10.15 Unk, 
10.30 Thes Sunday. 12.30 pm Crosstalk; London 
Weather. 


1.00 ITN News: Weather. 

4.10 Walden. Postical interview with Mr 
Malcolm Rifkind. 

2,00 Animal Country. Whippet racing, 
and the world's rarest wild cats, 

2.30 The Sunday Match. Notinonen 
Forest v Wolverhampton W: 

Live coverage of the top Dwison 
One match from the City ground, 

3.08 Father Dowling Investigates. The 
ecclesiastical sleuth tries to track 
down a hired kider before a political 
rally becomes a bloodbath. 

6.00 London Tonight, Weather. 

6.20 ITN News; Weather. 

6.20 Film: Vice Versa. An overworked 
department store executive (Judge 
Reinhold) and his 71-year-old son 
(Fred Savage) have their horizons 
widened after undergoing a magical 
body-swap. Comedy, also stamng 

Swoosie Kurtz and Corinne Bohrer 
(388) 

8.15 A Touch of Frost. A demoted offi- 
cer with a chip on his. shoulder joins 
Di Jack Frost's team to investigate 
an apparent drug overdase which 
tums into a murder inquiry. Mean- 
while, Supt Mullett gets drunk at 3 
retirement party, and is seen leaving 
with 2 WPc. Starring David Jason, 
Neil Dudgeon, Bruce Afexander and 
Carolina Harker. 

40,15 Michael Winner's True Crimes. 
How the search for a Franch back- 
packer missing in the Lake district 
Jad to the re-opening of a seven- 
year-old murder enquiry. 

10.45 ITN News; Weather. 

10,55 London Weather. 

11.00 The South Bank Show. Profile of 
British-based pianist Bheki Mseleku, 
who has struggied against poverty, 
personal injury and exile ta develop 
his music, which blends township 
rhythms from his native South Africa 
with American jazz and European 
classics. Mseleky talks about his fife 
and art, and Is shown in a jam ses- 


legendary trumpeter Hugh 
Maseketa and acclaimed ‘sax- 
ophonist Courtney Pine. 


12.00 Sail the World. 

12.30 Cue the Music. 

1.30 War of the Worlds. 

2.26 Get Stuffed; ITN News Headlines. 
230 Music from the Circus. 

3.00 Snooker. 

4.85 Get Stuffed. 

8.00 Grusade in the Pacific. 


RADIO 


1.15 Football Italia. Kenneth Wolsten- 
holme and James Richardson Intro- 
duce live action from Sampdoria v 
Juventus, 

3.30 Stephen Frears Introduces Whisky 


ing to keep a salvaged cargo 
ae oa ae anid. 
Starring Basil Radford (1949). 

5.10 News Summary; Weather. 

§.15 High Interest: Car Wars. The prob- 
lems facing the European car indus- 
try in the wake of numerous mergers 
and takeovers, miiion-pound losses, 
and in the face of Intensa competi- 
hon from the Far East. Featuring 
interviews with leading executives, 
Including Ford's first British-bom 
chairman Alex Trotman, and a visit 
to Renault's industrial design centre 
where a new model, the Laguna, is 
being developed. 

6.00 Moviewatch. Reviews of Robin Wil- 
tams in Mrs Doubtfire, Remains of 
the Day with Anthony Hopkins and 
Emma Thompson, the final part of 
Oliver Stone's Vienam trilogy, 
Heaven and Earth, and the SF mutt 
from hell Man's Best Friend. Johnnie 
Vaughn interviews film director Mar- 
tin Scorcese. 

6.30 The Cosby Show. 

7.00 Time Team. Mick Aston, Tony Rob- 
ingon and the team of archaeolo- 
gists detve into the secrets of the 
Roman frontier site of Ribchester In 
Lancashire where, with the help of 
latter-day Roman Legicnaries, they 
discover how the Empire's army 
managed to survive at such a 
remote outpest in AD 100. 

8.00 The Road to the Superbowl. The 
two matches that wil dacide the 


Cowboys, entertain 

cisco 49ers in NFC championship 
game. In the AFC, Joe Montana and 
Kansas City travel to frozen Buffalo 
to take on the Bills, losers of the last 
three Superbow!s. Presented by 
Gary Imiach and Bob Gakic. 

12.15 Film Ashik Kerib. Sergei 
Paradjanov's fantasy about the sur- 
real adventures of a nomadic min- 
strel from Azerbajan. Staring Yuri 

Metonkize 


1.35 Close. 


Animal 

Angfa Weather. 

BORDER: 

12.30 Gardener's }. 12.65 Border News, 2.00 
Boy on a Dolphin, (1 4.00 Coronation Strest. 
5.00 Scotsport. 6.00 Border Week. 4.15 Border 
CENTRAL: 

12,30 Ceraral Newsweek. 12.55 Central News 2.00 
Take 15, 2.15 Travel Tras. 2.45 The Centra) Match 
- Live, 515 Bulsaye. 645 the Town, 6.15 


‘CHANNEL: 

12.30 Reflections. 12.35 Rendez-Vous Omanche, 
12.50 Telsjomal 2.00 Life Goes On 3.00 The 
Enemy Below. (1857) 445 Dinosaurs. 5.15 Wish 
You Were Hare? 5.45 Animal Country, 6.15 Chan- 
nel News. 

GRAMPIAN: 

12.30 Gardenor’s Diary. 12.55 Grampian Headiines. 


5.00 Scotsport. 615 Grampian Headlines 10.55 

Grampian Weather, 

GRANADA: 

12.25 Granada On , 12.55 Granada News 
The Granada ~ Updaie, 3.00 The 


Granada Maich - Live. 6.15 Coronation Streat. 15 
cence News 


12.38 Merci on Sunday, 12.55 HTV News, 2.00 
HTV Newsweek. 230 World Cup Hall of Fame. 2.45 

The West Match. 5.15 The Great Bong. 6.45 Jour- 

neyman. 6.15 HTV News. 10.65 HTV Weather. 

TV Wates as HTV except: 

12.25 People. 2.00 Playback. 2.30 Soccer Sunday. 

5.15 Highway to Heaven, 


12.30 Seven Days. 12.50 Merktan News. 2.00 Life 
Goes On. 3.00 The Enamy Below. (1957) 445 
Dinosaurs. 5.15 Wish You Were Here? 5.45 Animnf 
Country. 6.15 Meridian News. 


SCOTTISH: 

12.90 Wemyss Bay 902101. 12.83 Scotland Today. 
2.00 Tho Quest. (1976) 3.45 Movies, Games and 
Videos. 4.15 Cartoon Time. 4.30 Border ald. 5.00 
pn can 6.18 Seottand Teekay 


{ais Type Tees Newewaah, 200 High. 1 
Heaven. 2.55 Achilles. (1962) 5.00 Baywatch 5.50 


Tyne Tees Weekend. 
WESTCOUNTRY: 
12.90 Westcauntry Update. 12.55 Wastcountry 








SATURDAY SUNDAY 
‘Strause’s one-act opera ‘Communicating Doors. 6.00 News; Bntish News; The BBC RADIO 2 6.10 Pretuce. 9,00 The Natural History (463m) at these times: 
Gektra. 7.50 Saturday Night Wortd Today. $6.0 Europe | 7.00 Don Maclean. 9.05 8.30 Moming Has Broken, Se : 4.00 News; British Nows: Lotter 
8.00 Studio Three: Peonsh. @y Between Two Worlds. Pattical Today, 7.00, Newsdesk. Michael 10.30 Hayes on 7,00 News. Speci Assignmen! From America, 630 Jazz For 
‘Snoo Wigon. thier, by Witla People and Poliics. 6.00 News; | Sunday, 12.00 Desmond 7,10 Sunday Papers. 10.00 News. ‘The Ashing. 7.00 Newsdesk. 
9,55 rons, John Tavensr. 9-20 Music in Mind. Words of Faith; A Joly Good | rorngton. 2.00 Benny Green. 7/45 on your Farm. 10.15 With Great Pleasure. 7.50 From Our Own 
11.25 Outeida in Festival. 8.50 Ten to Tan. A raion, Show. 9.00 News; Business | 200 Alan Deb, 4.00 The Muse 9 59 sunday 11.00 in Gommnittes. Current 7.50 Write On. 
12.30 News. ina and refecion, ed FeO view Bae Spons, | % Bet Kaompler. 4.30 Sing ee CEA ard, On , issues. 8.00 News; Words of Faith; Ray 
12.95 Close. Fathor Michael Jaoe Printer’ Dewi. 1001 } Something Simple. 5.00 Charte a dent! 11.30 Seeds of Pann. Gn Record. 9,00 News; World 
: anos Ness: See Now and Then. 1-16 Cresta 7.00 Res Cae Sn on ecnaneas 12.00 Nows. Business Review. 9.15 Short 
10.15 Quota Unquote. etter From Amenca. 10.20 Han eee 12.33 Shipping Forecast. Story: Georglan Doors. 9.30 
4045 Toning Tees. Vteary Waveguide, 10.40 Book Aan =a," 30,00" Arie 900 News 1243 (FM Gose. Fote Routes, 8.45 Sports. 10.00 
BBC RADIO 4 Nae 10.48 From the Programme. 12.05 Steve 9.10 Sunday Foners. 12.43 (LW) As BEC. Mewe: Science in Action, 10.20 
6.00 News. hoi Madden, 3.09 Alex Lesier. 9.15 Lehtar From America. - er In Proiee of God. 11,00 
1100 Mlored in Malo With Woaklies. 11.00 Newsdask. Service. Newsdesk, 11.30 BBC Engish 
6.10 The Farming Week. celiist Heinnch Schiff, 11.30 BBC English. 11.45 9.90 Mommng Service. 11.45 News and Press, Review 
6.50 Prayer for the Oay. 41.90 Fear on Four Ptayng —-‘Mittagsmagazin: News, in | BBC RADIO S 11.16 Mediumwave, in German. 
6.55 Weather. God, by John Graham. me Words ot | 6.55 Weather. 11.45 Four Comers. BBC RADIO 5 
7.00 Todey. 12.00 News. Fak trac Tee 1208 | 7.00 Sacred and Profane, 12.16 Deeert Island Dises. With 6.00 Warld Seraco. 12.00 News: Play of fro Wade 
os Ret A 12:33 Shippmg Forecest. eo John Peel, 2.30 Rawal, Ovorn, Bach, playwnght Willy Russell, 8.80 Weekend Edition, ioe. Soe Niece tten 
1oAs ran Coe: Sporlaworld.’ 2.00 " News: Bnan Kay's Sunday 4.00 The World This Weekend. 9.30 Captain Kidd and the First 2.00 News Tem 
9.30 Breakaway. 42.43 (LW) As World Service. 4.00 News; British | MOming. 2.00 Gardeners' Question Time, Fifteen. howe: Corte Holl 400 floss 
10.00 Loose Ends. News; BBC English. 4.30 News | 1215 Music Matiers A profla 9:39 Classic Serial: Waverley. 10.00 Jahnrva Walker, British News: GEC. English, 
_ 11.00 The Week in Aktuall, 5.00. News: of composer oe Despre: Final episade, by Sir Walter 11.30 Fantasy Foolbal League. 4.90 News m Gorman. 5.00 
Weatminster. BRC RADIO 6 Sportsworld, 890 BEC English | 100 Re cae poms 42.30 Simon Fanshawe's News: World Bunn Review; 
11.90 From Our Own 18.00 World Servica 6.00 Newsdesk. 6.90 Heute | 1999 von Shes, 3.90 Pick of the Week ‘Sunday Grunch, BBC English, €.00 Newsdesk. 
a as Bi 30 Weatend Exdiion. Atul. 7.00 Nachrictter. 7.05 | Tot 4.15 Ince the New Gal 2.00 A Century Remembered. 6.90 News am German. 00 
Mommy Gon. 9.30 Get Set Weekend Feature, 8.00 News: | 2149 Schubert and Vonsoh, Service. 2.20 Over the Moon. Sick as a News; Words of Faith: Fotk 
| 12.25 Just a Minute, Words of Faith: Engish Parrot, urope Today. 
4.00 Hows. 10.20 Secret Agent x4. daze For The Asking. 9.05 | 345 Making Waves Wht the &00 Joho Colo? 3.00 Sunday Spat 9.00 Newshour. 10.00 Naws: 
11.00 Go! 10.00 News; Briisn | Curator of the National Galfery's  Journay. oe Sunday British News: Mandan. 1045 
1.10 Any Questions? ‘tao Srcit'Gn Fe, Newshour. toss Claude exhibation. 6.30 Pootry Piaasol With post 6.00 Lanour of Love. Sports. 11.00 News, World 
2.00 Any Answers? 071-580 ane aoe News Merictan. 5 pga 4.30 kong. John Tavener. and biographer lan Haméaion. 6.30 Education Matters. Business Fleview: Ray On 
t i 7.30 Afropop Worktwide. Book Choice; A Jolly Good { &30John LIL Becthoven and = 90 Six O'Clock News. 7.15 A Family Laams Spanish. Paro i 
2.30 Look Back in Anger. By un |. 12.00 Newsdesk. 12.99 | Rachmaninov, 6.15 Keeping the Faith, 7.3 ltalanissime Il. 
ohn Osborne. 8.90 La Top. Show. 7.20 Sunday Play: Epitaph for 7 B16 La, 12.00 Newsdesk, 12.30 In 
9.20 The Green Homet. The John Dunn Show. 1.00 | (ooroe Dilan By John 6.30 Due Io the Indaposition. Language Praise Of God. 1.00 
<c: alg Eiin Thncenah Soo Na Nawe. 1.01 Play of the Week: | Geren ae a Michael Bevis meeis theatncal 9.30 Hal in the Gate, se . lows, 
10.15 The Wi Oe. Laura Singer, 200 Newsdesk. | Gabome ® understudies. 10.10 Across the Line. Goesa of the Wosk.- 165 Gham 
ao Bekance Now. 12,00 Chose. 230 Way Out West. 5.00 | Sootons. John Tavener, 7.00 The Pants. 12.00 Close. ponnaee or tho A IH: 
5.00 Taking the Medicina. News; Sritish News: Sports. u connection am if 10 Month 
6.40 View from the Fish Queue. 3.90) From Our Gen | 11-15 Ghor Works Honegger, 7.80 Eureka. The comp Sergel Prokofiev, 3.00 News; 
S.00 Jeez Record Requests. 90 News. and Sports, WORLD SERVICE 2.50 Write On. | 1230 News. onward tao womlp sevice Beith News 4 Sports. 3.20 
eS Mik Marrs. A roe ot 6.25 week Ending BEG for Europe can be £00 News: Alexis Komer’s eeeeeelesn Bakoual. BBC tor Europe con bo Unconstieren Tiles, 490 BOC 
: io 1.20 Kaeldoscopa. Behind the cere en TOS KE: English, 443 News and Prece | BEG RADIO 4 6.30 Belevng in Britoln. rucelved in weaiem Europe Engloh. 448 News and Prens 
0.55 Live from the Met. ‘sseanes of Alan Ayckboume’s (463m) af these limes GAT: Review in Garman. 6.00 News Creation myths. on medium wave 648 ki 





WEEKEND FT XNITI 
SS ee ee a aE 


CHESS 


Michael Adams resumes his 
FIDE candidates match against 
Boris Gelfand this afternoon 
1424: down at half way, after 
the Belarussian broke through 
by a king’s-side attack to win 
Thursdav’s fourth game. Ear- 
lier, the Cornish 22-year old 
missed chances to take the 
jead in the very first game; 
then blundered and handed the 
advantage to Gelfand who was 
so relieved to escape that he 
quickly agreed a draw. 

Vishy Anand is widely pre- 
dicted as the likely challenger 
to Kaspsrov and Karpov in the 
two rivai world title series, and 
the Indian quickly justified his 
role of favourite by taking a 
24-42 lead over Artur Yusupov. 

The talking point of the Fide 
matches was &@ game between 
Leonid Yudashin and Vladimir 
Kramnik, where Black aban- 
doned the centre and queen's 
side to attack the white king. 

Yudashin fell for | Qxd6? 
NG& 2 Qc7 o3! 3 Rxe3 Qved! If 
White takes the queen, then 4 
fe3 Ned+ 5 bxg3 RhS mate. 
Yudashin had prepared the 
counter  Nd6 Re7 5 Nf reck- 
oning on Rxe7? 6 Nxe3, but 
Kramnik simply played gxf5 
with a rook up and White soon 
resigned. 

Then Anand demonstrated 
that Kramnik's planned win 





against 1 Nxd6 was fatally 
flawed (see below). Next day, 
Kramnik and Yudashin drew 
their second game quickly, 
returned to their game one 
post-mortem, and found that 
the best line is 1 Nxdo! a5! 2 
Qd4 (not 2 Qxb7 RIBS Qe7 NED 
RhS 3 Rxed Qxdé 4 Rxb4 Rxht 5 
Qxh4 Qxdsb when Black is a 
pawn down but draws with the 
threat Qbi. it shows how even 
simple positions can defeat 
world class players. 

No 1005 








1. Yudashin v V Kramnik, first 

game 1994. Both srandmiasters 

thought 1 Nxdé Rho 2 Rxed 

NM! gave unavoidable mate. 

Anand spotted what they 

missed; can you do as well! 
Solution Peye XXL 


Leonard Barden 







BRIDGE 





There are many forms of 
avoidance, but in today’s hand 
from rubber bridge we see 
avoidance preceding the taking 
of a discard to ensure it is the 
Tight one: 


N 
aQqod 
¥KT3 
4Q62 
SATS 
w E 
a7 46 
Vua 9Qwas 
4#A1093 $3854 
#KQJ1083 $9843 
AK 108532 
GARG? 
4KG 
2 


With both sides vulnerable 
South dealt and opened the 
bidding with one spade. West 
came in with two clubs, and 
North raised to four spades. 
Sensing 2 slam, the opener 
rebid five hearts, North said 
six clubs - not what South 
wanted to hear - but with the 
diamond king in his hand, 
South was happy to bid six 
spades, which closed the 
auction. 


West opened with the club 
king, declarer won with dum- 
my's ace, discarding a heart 
from hand, and drew trumps 
with the ace of spades. He bed at 
diamond to the table, and the 
queen won. But South could 
not avoid losing a heart ant 3 
diamond and went one daw 

The declarer missed the w 
ning line, Let us repkiy the 
hand. and see whether we can 
do better. 

When West leads the club 
king, we do not take with dum- 
my's ave, but ruff in hand. We 
decide that for his overcall 
West is likely to held the 
diamond ace. If this is so, we 
see the winning line is 
avoidance, 

After draw trunps, we lead 
our diamond seven, West must 
duck - otherwise he will zive 
us two tricks in the suit - and 
we use the ace of clubs not to 
dispose of a heart, which is no 
help at all, but to discard our 
king of diamond. Now we 
claim our contract, conceding 
one heart trick. 

Pretty to watch. 


E P C Cotter 















CROSSWORD 


No. 8,360 Set by CINEPHILE 
A prize of a classic Pelikan Souverdn 800 fountain pen, inseribed with the 


winner's name for the first correct solution opened and 


five runner: up 


prizes of £35 Pelikan vouchers. Solutions by Wednesday February 2, 


marked Crossword 9,360 on the enveloy 
One Southwark Bridge, Londou SE] 9! 


to the Financial ‘Tintes, Nuaber 
"Solution on Saturday Febru 








ACROSS 
1 Study of power swayed by 
many Criminal Investigation 
Departments (5) 
5 Tietan from Nepal was her 


it (6) 
wa lange part of the Bible dis- 
lays prejudice (5) 
lL Squander favourite sovercign 
before leaving port (4,5) 
12 Put reed underground and put 
lumps inside? (9) 
13 Aroma nothing to do with 
ancient cily (5) 
pC fothar to request rich fabric 


6 Compositions with a little one 
in Notts (7) 

18 Having got permission, every- 
one was in debt (7) 

20 Go backwards to yet a pen: 
gare s (6) 

Frequent, like a ghost? (5) 

a Children’s game giving fla: 
your to beer and whisky (9) 

25 Roman pect pets money for 
clothes back (9) 

26 Glant pheasant producing 


27 lien 's complaint gets the 
Solution 8,359 
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28 Incomplete echo during cook- 
ing of Melba sauce (31 


DOWN 

1 Makin’ » soundirick to put on 
leather (6) i 

2 End of day, a funny thing 
before autumn (9) e 

3 Something to sev of impor- 
tance from the box? (8,7) | 

4 Eccentric entertains sailor 
phere transport can be had 


6 Pach dorm, one having fur, in 
chart taken by doctors 


7 Eropurtion of the beast I love? 

8 Plrachute deliveries when the 
wind ues down? (3-5) 

9 ae and water catching flies 


{6) 
16 Plan to put layers on stotte (9) 
17 Whale of a quantity following 


unfinished hidungpie nee (8) 
19 To be sick, had climbed to uct 
a Flower (6) 


20 Start to receive (I after E) an 
answer {7) 
21 Tool for a cheat? (6) 
23 Sore place in a beautiful cere- 
mony (5) 
Solution 8,348 
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WINNERS 8,343: D. Fairburn, Kepilworth, Warwicks, Lesley Blan- 
chard, Holymooraide, Dorbyshire; C.J. Morley, Kowloon, Hong Kot fons 
F. Gillis, GifMock, Glaszow; AJ. Lawrence, Seaford, Suasox: M. 
Millward, Eustcote, Middlesex. 





XXIV) WEEKEND FT 


Abdullah, the 
handsome young 
major-domo at our 
loaned villa in 
Marrakesh, shook 
his head when we 
told bim we wanted 
to visit the souk, “I 
would never go 
there,” he said. “As 
foreigners you will be pestered 
until you take on 4 guide. Then he 
will take you only to the shops ran 
by his contacts. It’s all side-deals 
and hidden commissions.” 

“Don't worry,” I said, “we can 
take care of ourselves. And my wife 
Tuns a store in London. She knows 
all about profit margins.” 

“Marrakesh is not London,” 
sighed Abduilah, “but all right, Pll 
drive you there.” 

OF those would-be guides who 
pestered us at the entrance to the 
souk, we took pity on one who 
rested on a crutch. Once inside the 
market we soon realised that the 
main purpose of the crateh was to 





hoosing a career can 
be tough if you are 
born rich, and 
ashamed of it. So 
George Ortiz was at a 
loss to know what to do when the 
family business was nationalised. 

Since the family business was tin- 
mining in Bolivia and his mother’s 
father was Simon Patino, one of the 
richest men in the world, young 
George found himself with several 
millions to deal with, He decided to 
inake a career out of a hobby. 

He became a collector of antiqui- 
ties, transmuting tin into bronze, 
copper and gold. Today he is 
acknowledged as having reached 
the top of his profession: the cream 
of his collection, shown last year in 
St Petersburg and Moscow, this 
week went on display at the Royal 
Academy in London. 

There | found him, a slight Hgure, 
frenetic and wideeved, scuttling 
between his beautiful possessions 
like a nervous hostess before a din- 
ner party. 

Collecting is an odd sort of job, 1 
thought, and collectors odd sort of 
people. | said: you have described it 
as a kind of odyssey. 

“Certainly,” he replied. “And T 
cannot explain it. I can try to 
rationalise it, but it was an uncon- 
scious process, emotional, as 
though I'd built a work of art. as 
though I'd brought up a child. And 
suddenly it's reached maturity and 
T exhibit: it all comes together, it's a 
harmonious whole.” 

Is your life in this collection, or is 
it a hobby? 

“That's a very interesting ques- 
tion. It may have been the answer 
to personal need. It may be a hobby. 
But | think it’s much more than 
that. {t's perhaps a frustration at 
not having been able to work in the 
family business.” 

You could have taken a job. 

“I could have, yes, but [ was told 
my responsibility and duty was to 
my grandfather. 1 should have had 
the courage, perhaps, to go out and 
do something else but I didn’t. So 
the only thing I have been able to 
do entirely on my own has become 
my fortune.” 

fs it bad for young people to 
inherit a lot of money? 

“If they are very well balanced, 
well brought up, no. But there is no 
doubt that adversity is the mother 
of progress and to be born privi- 
leged financially makes you start 
with a tremendous handicap.” 

Ortiz agreed he was paralysed by 
his money until he found an outlet. 
But is collecting a career? 

“In my case, exceptionally, I 
think one could say it is. I think - I 
don’t want to be pretentious - that 
the same way you have Mozart or 
Michelangelo who are gifted to cre- 
ate their great works, I have not 
that gift but a certain eye, the gift 
to perceive what artists have put 
into something.” 

I suggested, ungenerously, it was 
easy to have a good eye if you had 
the money to practise it. He said 
antiquities were not so expensive 
when he began and he'd had to 
work hard to find them “I loved 
rally-driving when I was young. My 
dream has always been to have a 
Ferrari, and I've never had one my 
whole life because each time it's 
been an antiquity instead.” 

About 90 per cent of his wealth is 
tied up in the collection. “Nowadays 
my total capital, stocks, shares, 
bonds, apart from my home and the 
art is far less than some great for- 
tunes have as income in one year - 
far, far less.” 

asked about provenance, a con- 
troversial subject in the antiquities 
market these days. Have you ever 
had your fingers burned? 

“Er, no. I'm very careful.” Antici- 
pating the next question, he added: 
“Man has always collected since 
time immemorial, and always will 
Collections are at the basis of all 


nee there was femi- 

nism. Feminism 

spawned new man: 

such a different ani- 

mal from his prede- 
cessors that he had to be called 
“partner” rather than “husband”. 
New man was a thoughtful type, 
whose thoughts were attuned to the 
moore refined vibrations of feminine 
sensibility. 

it was new man who could rastle 
up a quiche, or a foot massage; new 
man who vacuumed up the mosaic 
of crushed foods from a toddlers‘ 
get-together, and it was, almost as 
a matter of logical progression, 
new man who became a stalwart of 
the maternity ward. So it is that 
what was exceptional 30 years ago 
~ a proto-father assisting at the 
labour - has become a normat 
social obligation. 

As one who had fally steeled 
himself to meet this obligation 
(having mastered, after all, the 
many pitfalls of shorterust pastry), 
[{ have something to report. New 
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Complex game in the souk 


Dominic Lawson goes looking for a chess set and falls for the carpet gambit 


deliver stunning blows to other 
guides who wanted to poach us. 

“What you wanna bay?” asked 
our guide, panting from the effort 
of repeatedly swinging his crutch 
above the perpendicular. 

“A chess set,” I said. 

“Another chess set,” corrected 
my wile. 

“I take you to the best place,” 
said our guide, and, hobbling at a 
startling pace, took us on a route 
which seemed to double back on 
itself several times. Finally we 
arrived, posstbly next door to 
where we had started, at a shop 
which indeed, seemed to contain 
nothing but chess sets. They were 
ali of identicat design, a reminder 
that it is not just observance of 


our museums and all our studies of 
these cultures.” 

There's the question of authentic- 
ity... 

“Oh, not in my case. ['m sure. 
Nobody has questioned any of my 
objects.” 

Was spending all that money on 
primitive objects a gesture, a state- 
ment about wealth? 

“L don’t know. You're psycho-ana- 
lysing me now. Maybe. Maybe.” 

You were getting value for money 
but getting rid of the money, too? 

“It's very possible. That’s a very 
pertinent statement and I wouldn't 
argue it.” 

Did you feel oppressed by the 
wealth of your mother's family? 

“Oh, I certainly suffered as a 
child. { was too sensitive and I felt 
the difference was too vast. This 
sounds ludicrous and people will 
think I'm absolutely mad but when 
when I was really young I was per- 
fectly willing to contemplate that 
both my parents and myself be 
eliminated, physically irradiated, to 
make for a better world. Of course 
it was madness.” 

Ortiz explained that a youthful 
flirtation with Marxism had evapo- 
rated in the face of ideological 
freaks such as Pol Pot. 

But there are other kinds of mad- 
ness, I reflected, to which a collec- 
tor might be prone. Ortiz describes. 
his first encounters with some 
objects as “emotional, instanta- 
neous, visceral”. That's called fall- 
ing in love. I said. 

“It's like falling in love. But after- 
wards it’s completely different.” 
The desire faded, leaving apprecia- 
tion behind. 

Ortiz has written as if some 
objects were destined to come to 


tradition, but also fantastic lack of 
imagination, which ensures that 
the Islamic world retains its medi- 
eva] Integrity. 

“These chess sets are all the 
same,” | said to the shopkeeper. 

“No,” he replied, “they are in 
many different sizes.” ‘ 

“They are all too small,” I said, 
irritably. 

Then I heard my wife's shout 
from the basement of the shop. 
“Come and look at this!” 

Downstairs was the biggest chess 
set I had ever seen, the pieces sit- 
ting fatly on a beard which must 
have been at least a yard square. 

“Not too small?” inquired the 


shop owner. 
“Not too small,” I said. The man 


named an exorbitant price. 

Then I noticed a big crack in the 
board. “It ean be repaired.” said 
the shopkeeper. 

“No.” said my wife. in the tone of 
voice I imagine she uses with man- 
ufacturers bringing in faulty goods. 
“Make another one exactly this 
size, and we will come back in a 
week to pick it up.7 

A week later we arrived back at 
the shop. No giant chess vet. The 
owner wrung his hands. “You see 
sir, we bad your new sct in the 
window, when a member of the 
royal family walked by. He wanted 
it. And in this country, when a 
member of the royal family wants 
something, he can just take it. Do 
you have such problems with the 


royal famiiy in your country?” 

Not waiting for my reply, he sud. 
denty brightened. “So we hitt your 
chess set. And now I will take you 
to it~ 

Another tortuous route found us 
in a carpet shop. The carpet shop 
owner sat us down. “The chess set 
ill be ready in half an hour,” he 
said. “Would you like to see sone 
carpets?” 

“No.” we replied in unison. 

The rest you can guess, After 
about half an hour of noeing we 
finally cracked and shook hands on 
2 deal to buy two carpets. At 
atacsy that moment, as the carpet 
man’s hand gripped mine, two col- 
leagues staggered into the room 
bearing the missing chess board. 











Private View/ Christian Tyler 


The millionaire alchemist 


him. [ asked: When does apprecia- 
tion turn into covetousness? 

“Oh, { don’t think I've ever cov- 
eted in that sense. Don't you think { 
have enough? I've lost two or three 
objects [ thought I really deserved 
to have to nouveau-riche collectors. 

“But that’s life. ['m going to die 
soon and be separated from my 
objects. I get just as much apprecia- 
tion out of seeing a marvellous 
object in a museum or even in other 
collections.” 

Aren't you possessive? 

“I feel possessive in the sense | 


“Oh, of course. [ must not de 
attached to any of these works of 
art when my time comes to die." 

Ortiz rhapsodizes about the spirit 
of the ancient Greeks which started 
him on his voyage. He is just as 
eloquent when castigating the mate- 
rialism of the modern age: accumiu- 
lation for the sake of status and 
power. 

But you have been accumulating, 
I said. 

“I'm not accumulating for accu- 
mulation’s sake. 'm accumulating 
because I'm building up a collection 


or a university, Yours is an unusual 
way to make a political point, 

“It's totally unusual. But you see 
those others are great businessmen 
or entrepreneurs who have ninde 
huge fortunes and then want to do 
something for their name or out of 
idealism, or out of guilt. Or they 
want to have some power or influ- 
ence. 

“But [ haven't created an empire, 
T haven't built up a financial 
dynasty. So instead of being able to 
paint or sculpt, perhaps, or become 
a politician for reasons of being 


‘I feel possessive in the sense I feel responsible for my objects. And 
I look after them as though they were muy life itself — even better. 
I feel responsible to keep them for civilisation’ — George Ortiz 





feel responsible for my objects. Aud 
T look after them as though they 
were my life itself - even better. 1 
feel responsible to keep them for 
civilisation.” 

Where is the line between love 
and mania? 

“Oh, I don’t think I have any 
mania. Sadly in a way. and marvel- 
lously in a way, this exhibition is 
enabling me to outgrow the collec- 
tion.” 

How do you mean? 

“It's now fulfiled its mission as 
far as I'm concerned. [ hope it fulfils 
its mission for the world. 1 hope the 
visitors get nourishment out of it. I 
hope they all find something that 
satisfies them, that makes them 
leave enriched in some way, hap- 
pier...” 

You can imagine living without 
it, or dying and leaving it behind? 


that is an answer to a need and is a 
message.” 

Your gratification is involved... 

“It's a personal answer to a per- 
sonal need, but { wouldn't call it 
gratification. Not like gratifying a 
need to drink, or eating too much, 
or too much sex, but gratification in 
accomplishing something in the 
best way you can.” It was the grati- 
fication felt by men like Henry 
Ford, or Citroen or the architect 
Pei. “I think mine is creativity. It 
carries a message.” 

Ortiz becomes breathless when 
describing the message he says his 
collection - his creation - is con- 
veying to mankind: it is one of 
understanding, hope. dignity, 
responsibility, idealism, the com- 
mon humanity of us all. 

Other millionaires, I said. would 
buy a newspaper, start a foundation 


uprooted ... I've done this. 

Did it start as a selfish exercise 
and only later become spiritual? 

“Selfish is a little bit harsh and a 
little unfair but you could put it 
that way, yes. [t certainly was cen- 
tred on self, then [ saw that the 
answer { had found to my anguish, 
my questioning, were the answer 
for all men. In other words, the 
answer to our problems is not with 
the system. It’s responsibility, dig- 
nity, self-respect, respect for the 
other. [fF you don’t come to peace 
with yourself and love yourself, you 
can’t love anybody else.” 

You should have been a clergy- 
man, perhaps. 

“No, because I don’t like preach- 
ing. I want to show people, but peo- 
ple must perceive by themselves.” 

Although brought up a Roman 
Catholic, George Ortiz Is an agnos- 





No place for pregnant fathers 


Even new man is superfluous at a birth. Nigel Spivey finds 


man, go home. Yes, when it comes 
to the crunch of childbirth there is 
no place for a man, not even 4 new 
one. 

It is women’s business: # is (as 
they say) women's “space”. The 
authors of the old British Medical 
Association booklets will be hap- 
pily nodding at this. They told us 
so. Stick to boiling ketties or pac- 
ing along the hospital corridors 
with bouquets and champagne: that 
is what the men were ordained to 
do, once upon a time. 

But I have some bad news for the 
BMA, too. Their empire of obstet- 
rics is being seriously chatlenged 
by the same women who have 
reboffed new man. The practice of 
delivering babies from mothers in 


supine positions; the use of forceps, 
aud local anaesthetics: Caesarean 
sections, and other surgical inter- 
ventions, such as episiotomies - all 
these medical techniques have been 
questtoned or discarded by the 
exponents of natural birth. 
Natural birth is not an entircly 
new philosophy. Its pioneer more 
than two decade ago was Michel 
Odent, from whose clinic at Pithi- 
viers in central France emanated 
many of the non-medical strategies 
for women to give birth “actively”, 
that is, to give birth whilst moving 
about, or exercising, or even swim- 
ming, without recourse to pain-kill- 
ers (the body. according to Odcnt, 
releases its own), and without ever 
being treated or manipulated as a 


“patient” in a hospital bed. 

If not novel, though, natural 
birth is still a dynamic philosophy. 
Thus as feminism gives way to 
post-feminism, or even neo- 
feminism, and women find that 
there are some ancient female pre- 
serves from which they would 
rather not be emancipated, so the 
definition of what counts as “natu- 
ral” insofar as men are concerted 
is also shifting. 

Those new men with an eye on 
the barometer of changing intellec- 
tual climates will perhaps have 
anticipated the eventual exclusion 
of men from the rituals of a natural 
birth. if our sophisticated lives are 
still subject to certain primal pat- 
terns and necessities, and if today's 


women know best 


women should be practising bow to 
squat and crouch like their Neo- 
lithic grandmothers, then men, too, 
should be obedient to the same 
eiden protocols which kept child- 
birth amid an extended sorority. 

As Sheila Kitzinger, one of the 
leading gurus of natural birth, has 
pointed out. the evidence from vir- 
tually all known primitive societies 
is that men do not take part in the 
delivery of children. The menfolk 
of the Amazonian tribes may go 
through some symbolically empa- 
thetic pain or drunkenness at the 
time of labour, but they are not in 
attendance. The natural state of 
affairs is for women to assist 
women. 

The American psychologist Rob- 





“Ob, what a surprise.” said my i 
wife. : 

At the doar of the shop, a0 j 
ineredibly old looking man waited, j 
attached to a barrow on to whieh 1 
our chess board, pieces and carpets | 
were loaded. Bent low, ke dragxed 
our possesstons out of the souk and 
towards our car. Unfortunately no 
such service exists at Gatwick air 
port: we had to drag our own booty 
towards and through the Red Chao- | 
nel of the Custous ourselves. 

“What have we bere?” asked the | 
customs officer, We tried to 
explain. “Some of that lot attracts 
duty at 35 per cent,” he said, 
finally. 

“Why so much?" I asked. The 
customs man looked at me, amazed 
at the fatuity of the question. “Pre- 
tectionixm,” he replied. 

Where were you when we necded 
protecting, I thought. T did not say 
anything so tactless, of course: I 
hoped ta do a deal. 

@ Dominic Lateson is Editor of The 
Spectator 






tic who - unlike the authors of the 
figures he has collectert - expects 
no after-life. “ALL gods are the 
Invention of man in front of the 
anguish of death,” he said. “I accept 
[ disappear, but the future will have 
me in it.” 

He says he will not sell his collec. 
tion before he dies but leave it to 
his four children to dispose of if 
they need to. All have had the best 
educations. At their father's urging, 
the three sons, George, Oliver and 
Nicholas, are learning to become 
streetwise: they have set up a store 
in Vilnius, Lithuania, which 
employs 100. The daughter, Gra- 
ziella, is at university in the US. 

I asked if he had made sacrifices. 

“Sacrifices, no. How can one talk 
of sacrifice when one is as privi- 
leged and well off as { am? But tn 
the sense of choices {'ve sacrificed 
family life, travelling, holidays, all 
sorts of things. You don't achieve ~ 
I don’t mean to be pretentious ~ 
this degree of perfection in such an 
ensemble without, like Churchill 
said during the war, blood, sweat 
and tears.” 

What keeps you awake at night? 

“Nothing.” 

Not people stealing from you? 

“No. U don’t even insure. [ can't 
afford it. [t's life. Tomorrow the 
plane I take ean crash. I could go in 
a store and a terrorist bomb goes 
off. It’s life.” 

Js this the attitude of a man who 
is not self-made — who can say ‘easy 
come, easy go"? 

“Possibly. It may relate to what 
you asked me about money earlier, 
spending it on objects. T may 
have...” Fle searched for words. 

A secret distaste for wealth? 

“For wealth, but not for elitism.” 





ert Bly implicitly signalled this 
change of attitude more widely 
when he urged new men to put 
aside their recipe books and go 
howling among the giant red- 


Iron John. Bly's mythical para- 
digm for what o man should be, 
would never have traipsed along to 
an ante-natal clinic, to join in those 
frankly rather undemanding exer. 
cises which pregnant women per. 
form, Bly's “inner warrior” is not 
thereby acting with callous indif. 
ference ~ merely accepting that 
hil is a territory that women know 


«As indeed they da, which is why E 
have been happily marginalised 
from the comprehensive prepara- 
tions of the semi-official sisterhood 
currently gathered about my wife. 
There is cnough of the new man 
left In me to want to be present at 
the nativity itself, but only for sur. 
plus moral eset I shall be of ao 
real use on the uccasion, i 
how it should be. es 


D JANUAR 





: pers to subsidise their efforts a 


. been “wholly inappropriate”. : 7 





“Michael” ian 
Thompson-Noel  # 


is she a8 math 
woman? Should she 
= be drumunnd gut ‘of - 

_ the keachtng proter. 
ston anat flang, .. 
the Thames? 15 the. - 











the case of dan Brown, heed os 
teacher of Kingamead. primary ~ 
school in the east borough 





of-Hackney. Brown waz splashed 
across the newspapers this week # { fe 
because she had rejected an-cppar. ie aor 


tunity for pupils to soe: the “ballet 
Romeo and Juliet at the ‘Royal, : 





reports sounded so galumphingly -_ i 
Cee et cars Uh ete . | 
a copy of every. nal Pa 
newspaper, to sae whether the story 
wags more complicated than jt 
sounded on TV. : oa 
ft was, and the results of my sur 
vey reinforced my delief that the 
lower end of the UK newspaper 
voarket is capable of such vicious. - 









ceght Wo be mbdoctad ts i : a 
a@ penal rate of VAT - the proceeds. 
to be given to the qoallky, DTD ay 


e iB ‘ 
I divided my pile of newspapers 
into three categories: qualities 
(Times, Guardian, Fd 





wh taene 


y - reported 
the story aa one thing only: an 
exampte of loony-left philistinism 
and ereping political correctness, - | 
Said the Sier: “A loony school head . ' 
rejected cut-price tickets for her 
pupils to see Romeo and Juliet ~ 
because it WASN'T a gay love ® a 
story.” The Mirror’s headline: =~ eg 
“Head Bans ‘Hetero’ Ranteo and Jul. . ~ 
iet.” The Sun's: “Romeo, Romeo, 
Where Art Thou Home?” : eon 

Only in the Sun and Today was ge 
an inkling provided that there may =; 
have been other reasons why the 
head teacher felt disinclined to send 
her tots to Romeo and Juliet. 

To discover what those were, you 
had to turn to the qualities. The 
Independent's story was stumpy and 
poor — almost as one-sided as the 
tabs’ and the testos’. Only fn the 
Telegraph and Guardian was the 
complexity of the story allowed to 
show through. 


Said the Telegraph: “While Hack- 
ney leaders, who have been trying 
to soften the council's loft-wing 
image, were furious. Ms Brown's 
colleagues defended her. One said: 
‘She is not trying to promote homo- 

























































sexuality. All she was trying todo J)». . 

was to prevent the children being ? : a. a 
fed a constant diet of gang fights Teas 
and killing. The schoo! is on the : 
edge of a notorious estate sun show- 


ing children yet more male stereo- 
ping. feuding and knives is no 
joke. 

Perhaps, at day's end, opinion - 
will settle in favour of John-McCaf 
ferty, Hackney council’s leader -- he 
is also a teacher of English - wha . 
was quoted ag calling Brown an 
“irresponsible individual” guilty of 
an “absurd, narrow-minded Califor. 
nlag concept of political correct-. 
ness”, . 


On Thursday, the head teacher - 
said she was “dismayed at the dis- 
tress [ have caused to parents, staff’ .. 
and pupils by the unwelcome media 
attention which has focused oxi tho’ 
school.” And she told a Hackney ° 
council inquiry that her action had 











But by then the affair had’ boed - 
clouded by the media's rush to jude - 
tient. Brown sounds to me lke 
someone trying to perform. a dif . 7. - 
cult job with sensitivity: -- a vietim -- 4, 
of media shatting. ite 

Does It matter?. Yes, it does.” “f 
Include the F7, and the UK-qualh  - 
thes sold 2,433,993 coples last month. -. 
Combined, the tabloids and teats. J. 
teroids sold 10,493,506 coplos, The 
tabs and the teatos outsell the quail ~ 
tes by 4.91:1. If you ask me, a lot of é 
the blame for the Intolerance and 4; 
viciousness and ignorance ami aw. 
Pidity that we notice all around Ta. - 
derives from thet drendful ratio. -° | ff 

The government must act Asim 7: 
ple little VAT rate - 35 per ceri. f° 
Perhaps a touch more - on the tabs” 
and tho teates would suffice. Thia 
a challenge for Michael. Portillo:.@ 
chance ta show us he ls more than’ 

a mouth, He Re Pe elie 











